


 

i 
 

 

 
PURE ENERGY HOLDINGS CORPORATION 

A corporation duly organized under the laws of the Republic of the Philippines 
3rd floor JTKC Center, 2155 Don Chino Roces Ave., Makati City 1231 

Telephone Number: (+632) 813-8892 to 97  
http://www.pureenergy.com.ph/ 

 
 
This Prospectus relates to the initial public offering (“IPO”) on a primary basis of Pure Energy Holdings 
Corporation (“PURE”, the “Company” or the “Issuer”) of Nine Hundred Thirty Million (930,000,000) 
Common Shares (the “Firm Shares”) with a par value of Ten Centavos (P0.10) per share. An application is 
made for the listing of the Offer Shares (as defined below), together with the rest of the Shares of the 
Company, on the Main Board of The Philippine Stock Exchange, Inc. (“PSE”). The Offer Shares will be 
listed and traded on the Main Board of the PSE under the trading symbol “PURE”. 
 
The offer price is up to One Peso and Sixty-Two Centavos (P1.62) per share (the “Offer Price”) or an 
aggregate Offer Price of up to One Billion, Five Hundred Six Million, and Six Hundred Thousand Pesos 
(P1,506,600,000.00) (the “Firm Offer” or the “Firm Offering”). The Offer Price was determined by the 
Company in consultation with Abacus Capital & Investment Corporation (“Abacus Capital”), the 
Company’s Issue Manager and Underwriter. See “Determination of Offer Price” on page 60 of this 
Prospectus. The Firm Shares will represent 15.01% of the issued and outstanding Common Shares of the 
Company after the Firm Offer. All of the Firm Shares shall be primary shares to be taken from the existing 
authorized capital stock of the Company. No secondary shares shall form part of the Firm Offer. 
 
Subject to the approval of the SEC, the Company has granted Abacus Capital, an option exercisable in 
whole or in part during the Offer Period, to offer to the public additional shares of up to Five Percent 
(5.00%) of the Firm Shares, or 46,500,000 new common shares (the “Optional Shares”) on the same terms 
and conditions as the Firm Shares in the event that the demand for the Firm Shares exceed the actual shares 
being offered under the Firm Offer, (The Firm Shares and the Optional Shares are referred to as the “Offer 
Shares”, and the offer of the Offer Shares is referred to as the “Offer”). See “Plan of Distribution – The 
Over-Allotment Option” in this Prospectus. Assuming that the Over-Allotment Option is fully exercised, the 
Offer Shares will comprise 15.65% of the Company’s issued and outstanding shares. 
 
The Offer Shares will be issued out of the existing authorized capital stock of the Company of One Billion 
Pesos (P1,000,000,000.00) divided into Ten Billion (10,000,000,000) Common Shares with a par value of 
Ten Centavos (P0.10) per share. At present, there are Five Billion, Two Hundred Sixty-Four Million, and 
Three Hundred Seventy-Five Thousand (5,264,375,000) Common Shares that are issued and outstanding. 
Immediately after the completion of the Offer, the issued and outstanding Common Shares of the Company 
shall be Six Billion, One Hundred Ninety-Four Million, and Three Hundred Seventy-Five Thousand 
(6,194,375,000) Common Shares, or Six Billion, Two Hundred Forty Million, and Eight Hundred Seventy-
Five Thousand (6,240,875,000) Common Shares should the Over-Allotment Option be fully exercised.  
 
The Company shall cause its existing stockholders who own at least Ten Percent (10.00%) of the 
outstanding shares of stock after the Offer to enter into an escrow agreement with an escrow agent not to 
sell, assign, or in any manner dispose of their shares for a period of 365 days commencing on the listing 
date. Furthermore, shares that were issued or transferred and fully paid within 180 days prior to the start of 
the Offer Period with a transaction price lower than that of the Offer Price shall likewise be locked up for at 
least 365 days from the full payment of said shares. Certain stockholders of the Company are subject to the 
lock-up requirement. See the subsection “Lock-Up” starting on page 66 of this Prospectus. 
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All Common Shares of the Company issued or to be issued pursuant to the Offer have, or upon issuance will 
have, identical rights and privileges. Please refer to subsection “Rights Relating to the Common Shares” 
starting on page 52 of this Prospectus. 
 
The Common Shares may be subscribed by eligible subscribers regardless of citizenship or nationality, 
subject to the limits prescribed by Philippine laws on foreign ownership in certain types of domestic 
companies. Please see the sections “Terms of the Offer” starting on page 23 of this Prospectus and 
“Philippine Foreign Investment, Exchange Controls, and Foreign Ownership” on page 204 of this 
Prospectus. 
 
The Company expects to raise gross proceeds of up to One Billion, Five Hundred Six Million, and Six 
Hundred Thousand Pesos (P1,506,600,000.00) from the Firm Offer, and net proceeds, after deducting the 
issue management and underwriting fees, registration and licensing fees, listing fees, taxes, and other related 
fees and expenses from the gross proceeds, are estimated to amount up to One Billion, Three Hundred 
Ninety-Five Million, Eight Hundred One Thousand, Two Hundred Seventy Pesos and 64/100 
(P1,395,801,270.64). The net proceeds from the Firm Offer will be used for: (a) funding the equity portion 
of project financing; (b) pre-development expenses of hydropower projects; (c) acquisition of existing 
hydropower projects; and (d) operating and working capital purposes. In addition, the Company will receive 
net proceeds of approximately P70.85 million from the sale of the Optional Shares, assuming the full 
exercise of the Over-Allotment Option (after deducting fees and expenses payable), which will be added to 
the amount allocated to fund the equity portion of the Company’s project financing. 
 
The Company is authorized to distribute dividends out of its surplus profit, in cash, properties of the 
Company, shares of stock, and/or securities of other companies belonging to the Company. Dividends paid, 
in the form of cash or property, are subject to approval by the board of directors of the Company (“Board of 
Directors” or the “Board”). Dividends paid in the form of additional Common Shares are subject to the 
approval of the Board of Directors and stockholders who own at least two-thirds (2/3) of the outstanding 
capital stock of the Company. Holders of outstanding Common Shares as of a dividend record date will be 
entitled to full dividends declared without regard to any subsequent transfer of such Common Shares. The 
Company has not declared any kind of dividend to its shareholders for the past three (3) years. On June 30, 
2016, the Board of Directors approved its dividend policy that whenever unrestricted retained earnings are 
available, dividends equivalent to at least 20.00% of the prior year’s net income after tax based on the 
Company’s audited financial statements as of such year shall be declared for distribution to all shareholders, 
subject to compliance with provisions of applicable laws including all its conditions and restrictions, except 
when: (a) there is not enough cash that can cover a one (1) year’s operating capital level; (b) when the 
Company is prohibited under any loan agreement with any financial institution or creditor from declaring 
dividends without its consent, and such consent has not been secured; or (c) when it can be clearly shown 
that retention of earnings is necessary under special circumstances, such as when there is a need for special 
reserve for probable contingencies. Refer to the section “Dividends and Dividend Policy” on page 56 of this 
Prospectus. 
 
The information contained in this Prospectus is publicly available and has been supplied by the Company 
solely for the purpose of the Offer. Unless otherwise stated, the information contained in this Prospectus is 
as of November 28, 2016. All information contained in this Prospectus has been supplied by the Company, 
which accepts full responsibility for the accuracy and completeness of the information contained herein. The 
Company confirms that, after having made all reasonable inquiries, and to the best of its knowledge and 
belief, there are no other material facts, the omission of which would make any statement in this document 
misleading in any material respect. Neither the delivery of this document nor any sale made hereunder shall, 
under any circumstance, create any implication that the information contained herein is correct as of any 
time subsequent to the date hereof. 
 
Abacus Capital, as the Issue Manager and Underwriter, represents and warrants that it has exercised the level 
of due diligence required under existing regulations in ascertaining that all material information appearing in 
this Prospectus are true and correct as of the date indicated herein. Abacus Capital also warrants and 
represents that, to the best of its knowledge, and after exercising the appropriate due diligence review, there 
are no other material facts, the omission of which would make any statement in the Prospectus, as a whole, 



 

iii 
 

misleading. Except for failure to exercise the required due diligence review, Abacus Capital assumes no 
liability for any information supplied in this Prospectus.  
 
Abacus Capital will receive a transaction fee from the Company based on a percentage of the gross proceeds 
from the sale of the Shares. This is inclusive of the amounts to be paid to selling agents. Any Firm Shares 
left unsubscribed after the Offer Period will be underwritten by Abacus Capital on a firm commitment basis 
at the Offer Price pursuant to an underwriting agreement to be executed by and between the Company and 
Abacus Capital. Please refer to the section “Plan of Distribution” on page 63 of this Prospectus. 
 
Prospective investors to the Offer Shares must conduct their own evaluation of the Company and the terms 
and conditions of the Offer, including the merits and risks involved. Please refer to the section entitled 
“Investment Considerations and Risk Factors” starting on page 30 of this Prospectus. The readers of this 
Prospectus are further enjoined to consult their financial advisers, tax consultants, and other professional 
advisers with respect to the acquisition, holding, or disposal of the Offer Shares described herein. 
 
Market and certain industry data used throughout this Prospectus were obtained from internal surveys, 
market research, publicly available information, and industry publications. Industry publications generally 
state that the information contained therein has been obtained from sources believed to be reliable, but that 
the accuracy and completeness of such information are not guaranteed. Similarly, internal surveys, industry 
forecasts, and market research, while believed to be reliable, have not been independently verified, and 
neither the Company nor Abacus Capital makes any representation as to the accuracy of such information. 
 
This Prospectus includes certain forward-looking statements. The Company has based these forward-looking 
statements largely on its current expectations and projections about future events, and operating, market, and 
financial trends affecting its business. Words including, but not limited to, “believes”, “may”, “will”, 
“estimates”, “continues”, “anticipates”, “intends”, “expects”, “forecasts”, and similar words are intended to 
identify forward-looking statements. In light of these risks and uncertainties associated with forward-looking 
statements, investors should be aware that the forward-looking events and circumstances discussed in this 
Prospectus might not occur. The Company’s actual results could differ substantially from those anticipated 
in the Company’s forward-looking statements. One should read this Prospectus and the documents 
referenced in this Prospectus and filed as exhibits to the Registration Statement, of which this Prospectus is a 
part, completely and with the understanding that actual future results may be materially different from what 
the Company expects. Forward-looking statements contained herein are qualified by these cautionary 
statements. 
 
On _______________, 2016, the Company filed a Registration Statement with the Securities and Exchange 
Commission (“SEC”) covering the Offer Shares and the issued and outstanding Common Shares of the 
Company not covered by the Offer in accordance with the provisions of the Securities Regulation Code 
(“SRC”).  
 
On _______________, 2016, the Company filed an application with The Philippine Stock Exchange, Inc. 
(“PSE”) for the listing of the issued and outstanding Common Shares (including the Offer Shares). This 
application to list was approved on _______________, 2017 by the board of directors of the PSE, subject to 
fulfillment of certain listing conditions. Such an approval is permissive only and does not constitute a 
recommendation or endorsement by the PSE of the Offer Shares. Furthermore, the PSE assumes no 
responsibility in the correctness of any statement made or opinions expressed in this Prospectus. The PSE 
makes no representation as to the completeness and expressly disclaims any liability whatsoever for any loss 
arising from or in reliance upon the whole or in part on the contents of this Prospectus.  
 
This Prospectus shall not constitute an offer to sell or the solicitation of an offer to buy any securities other 
than those described herein, nor does it constitute an offer to sell or a solicitation of an offer to buy the 
shares described herein in any jurisdiction in which such offer or solicitation or sale is not authorized, or to 
any person to whom it is unlawful to make such offer, solicitation, or sale. 
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No dealer, salesperson, or other person has been authorized by the Company or Abacus Capital to issue any 
advertisement or to give information or make any representation in connection with the Offer other than 
those contained in this document, and if issued, given or made, such advertisement, information or 
representation must not be relied upon as having been authorized by the Company or by Abacus Capital. 
 
This Prospectus has been authorized for circulation and distribution only in the Philippines. The distribution 
of this Prospectus and the Offer of the Offer Shares may be restricted by law in certain jurisdictions. The 
Company and Abacus Capital require persons into whose possession this Prospectus comes to inform them 
of, and observe all such restrictions. Prospective investors should also inform themselves on any taxation or 
legislation affecting them personally, and should consult their professional advisers with respect to the 
acquisition or disposition of the Offer Shares. 
 
For investor relation matters, investors may contact Mr. Victor J. Lee, the Company’s Investor Relations 
Officer, through his email address investorrelations@pureenergy.com.ph or through his telephone number 
(02) 813-8892. 
 
The Offer Shares are offered subject to the receipt and acceptance of any order by the Company and subject 
to the Company’s right to reject any order in whole or in part. It is expected that the Offer Shares will be 
delivered in book-entry form against payment thereof to the Philippine Depository and Trust Corporation 
(the “PDTC”) on or about <listing date>. 
 
 
 
A REGISTRATION STATEMENT RELATING TO THESE SECURITIES HAS BEEN FILED 
WITH THE SECURITIES AND EXCHANGE COMMISSION BUT HAS NOT YET BEEN 
DECLARED EFFECTIVE. NO OFFER TO BUY THE SECURITIES CAN BE ACCEPTED AND 
NO PART OF THE PURCHASE PRICE CAN BE ACCEPTED OR RECEIVED UNTIL THE 
REGISTRATION STATEMENT HAS BECOME EFFECTIVE, AND ANY SUCH OFFER MAY BE 
WITHDRAWN OR REVOKED, WITHOUT OBLIGATION OR COMMITMENT OF ANY KIND, 
AT ANY TIME PRIOR TO NOTICE OF ITS ACCEPTANCE GIVEN AFTER THE EFFECTIVE 
DATE. AN INDICATION OF INTEREST IN RESPONSE HERETO INVOLVES NO OBLIGATION 
OR COMMITMENT OF ANY KIND. THIS PROSPECTUS SHALL NOT CONSTITUTE AN 
OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY. 
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GLOSSARY OF TERMS 
 
 
In this Prospectus, unless the context otherwise requires, the following words or expressions shall have the following meanings: 

 
 

 
GLOSSARY OF GENERAL TERMS AND  

TERMS RELATED TO THE OFFER 
 

“Abacus Capital” Abacus Capital & Investment Corporation, the Company’s Issue 
Manager and Underwriter. 
 

“Applicant” A person, whether natural or juridical, who seeks to subscribe to the 
Initial Public Offering by submitting an Application to Purchase 
form under the terms and conditions prescribed in this Prospectus 
 

“Application to Purchase” or  
“Application” 
 

The application to purchase to the Offer Shares 
 

“AOI” and “By-Laws” Articles of Incorporation and By-Laws of the Company 
 

“Banking Day” Any of the days in a week, except Saturdays, Sundays, and holidays, 
when banks are not required to do, or are authorized by law to close 
for, business in Metro Manila 
 

“BIR” Bureau of Internal Revenue 
 

“Board of Directors” or the 
“Board” 
 

The board of directors of the Company  
 

“Book Value per Share” The result of dividing the Total Stockholders’ Equity account of the 
Company by the total number of Common Shares issued and 
outstanding 
 

“BSP” Bangko Sentral ng Pilipinas or the Central Bank of the Philippines 
 

“CAGR” Compounded Annual Growth Rate, the year-over-year growth rate of 
an investment over a specified period of time. The compounded 
annual growth rate is calculated by taking the nth root of the total 
percentage growth rate, where n is the number of years in the period 
being considered. 
 

“Certificate of Permit” Certificate of Permit to Offer Securities for Sale, issued by the SEC, 
is a document certifying that the shares have already been registered 
with the SEC and may already be offered for sale to the public, 
subject to the full compliance with the provisions of the SRC and its 
Amended Implementing Rules and Regulations, Revised Code of 
Corporate Governance, and other applicable laws and orders as may 
be issued by the SEC. 
 

“CEO” Chief Executive Officer 
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“CFO” Chief Financial Officer 
 

“COO” Chief Operating Officer 
 

“Common Shares” or “Shares” The shares of common stock of the Company with a par value of 
P0.10 per share, including the Offer Shares 
 

“DST” Documentary Stamp Tax 
 

“EBITDA” Earnings Before Interest, Taxes, Depreciation, and Amortization 
 

“Eligible Applicant” Any person of legal age or duly organized and existing corporations, 
partnerships, or other corporate entities applying to subscribe to the 
Offer Shares, regardless of nationality 
 

“EO” Executive Order 
 

“Escrow Agent”  
 

Development Bank of the Philippines – Trust Banking Group 

“Firm Offer” 
 

The offer for subscription of the Firm Shares to Eligible Applicants, 
under the terms and conditions contained in this Prospectus and the 
Application to Purchase Form 
 

“Firm Shares” 
 

930,000,000 primary Common Shares to be issued out of the existing 
authorized capital stock with a par value of Ten Centavos (P0.10) per 
share, which enjoy equal rank, preference, and priority with the 
existing issued and outstanding Common Shares of the Company and 
being offered for subscription by the Issuer to Eligible Applicants 
 

“Government” The Government of the Republic of the Philippines 
 

“IPO” Initial Public Offering 
 

“Listing Date” March 22, 2017, or the date on which the Offer Shares shall be listed 
with the PSE 
 

“LSI” Local Small Investor, a share subscriber who is willing to subscribe a 
minimum board lot or whose subscription does not exceed 
P25,000.00. However, for this IPO, the Issuer sought approval from 
the SEC to increase the maximum subscription to P100,000.00. 
 

“Manual” Manual of Corporate Governance  
 

“ODiSy” Online Disclosure System 
 

“Offer” or “Offering” The primary offering of 930,000,000 Common Shares with an Over-
Allotment Option of up to 46,500,000 Common Shares with a par 
value of P0.10 per Common Share at an Offer Price of P1.62 per 
Offer Share to Eligible Applicants, subject to the terms and 
conditions stated in this Prospectus and on the Application to 
Purchase form 
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“Offer Period” The period commencing at 9:00 a.m. on March 6, 2017 and ending at 
12:00 noon, on March 13, 2017 unless extended by agreement 
between the Company, Abacus Capital, and the PSE 
 

“Offer Price” Up to P1.62 per Firm Share  
 

“Offer Shares” The Firm Shares and the Optional Shares 
 

“Optional Shares” Up to 5.00% of the Firm Shares or 46,500,000 new Common Shares 
to be sold by the Company upon the exercise of the Over-Allotment 
Option 
 

“Over-Allotment Option” An option granted by the Company to Abacus Capital, exercisable in 
whole or in part during the Offer Period, to offer to the public 
additional shares of up to Five Percent (5.00%) of the Firm Shares or 
46,500,000 Optional Shares at the Offer Price in the event that the 
demand for the Firm Shares exceed the actual shares being offered 
under the Firm Offer, on the same terms and conditions as the Firm 
Shares.  
 

“P” or “Pesos” Philippine Peso, or lawful currency of the Republic of the 
Philippines 
 

“PCD Nominee” PCD Nominee Corporation, a corporation wholly-owned by PDTC 
whose sole purpose is to act as nominee and legal title holder of all 
shares of stock lodged in the PDTC 
 

“PDTC” Philippine Depository and Trust Corporation 
 

“PURE,” the “Company,” or 
the “Issuer” 
 

Pure Energy Holdings Corporation 
 

“PFRS” Philippine Financial Reporting Standards 
 

“Prospectus” This offering memorandum dated November 28, 2016 filed by the 
Company with the SEC and circulated in connection with the initial 
public offering of the Offer Shares 
 

“PSE”  The Philippine Stock Exchange, Inc. 
 

“RA” Republic Act 
 

“Receiving Agent”  Sterling Bank of Asia, Inc. –Trust Group 
 

“RTC” Reyes Tacandong & Co., the Company’s external auditor 
 

“SCCP” Securities Clearing Corporation of the Philippines 
 

“SEC” Securities and Exchange Commission of the Philippines 
 

“SRC” 
 

R. A. No. 8799, otherwise known as The Securities Regulation Code 
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“Stock Transfer Agent” Metropolitan Bank & Trust Company - Trust Banking Group 
 

“Trading Day” Any day on which trading is allowed in the PSE 
 

“Trading Participants” or 
“TPs” 
 

The member brokers of the PSE 
 

“$” or “USD” United States Dollar 
 

“VAT” Value-added Tax 
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GLOSSARY OF TECHNICAL TERMS AND ABBREVIATIONS 

 

“ADB” Asian Development Bank 
 

“BACIWA” Bacolod City Water District 
 

“BBWI” Bacolod Bulk Water, Inc. 
 

“Blue Energy” Blue Energy Holdings & Management Corporation 
 

“BOI” Board of Investments 
 

“Brownfield” A project field that was subject to preliminary exploration and 
development work and is being redeveloped or modified or 
upgraded. 
 

“Captive Market” As defined in the EPIRA, electricity end-users who do not have the 
choice of a supplier of electricity, as may be determined by the ERC 
in accordance with the EPIRA. 
 

“CMD” Cubic Meters Per Day 
 

“COC” Certificate of Confirmation of Commerciality 
 

“CPI” Consumer Price Index 
 

“Day 1 of Delivery” The first moment at which potable water is delivered to the point of 
delivery. 
 

“DENR” Department of Environment and Natural Resources 
 

“Development / Commercial 
Stage” 

Stage of RE Contract that involves the development, production, or 
utilization of renewable energy resources, including the construction 
and installation of relevant facilities up to the operation phase of the 
RE facilities. 
 

“Dispatch” Instructions issued by or on behalf of the off-taker, or in the event of 
WESM, the WESM market operator in accordance with a relevant 
agreement with the seller or the WESM system operator, to schedule 
and control the generation of electricity by the plant in order to 
increase or decrease the electric energy delivered to the grid 
distribution systems, which includes the standards for service and 
performance, and which defines and establishes the relationship of 
the distribution systems with the facilities or installations of the 
parties connected thereto. 
 

“Distribution Code” A compilation of rules and regulations governing electric utilities in 
the operation and maintenance of their distribution systems, which 
includes the standards for service and performance, and defines and 
establishes the relationship of the distribution systems with the 
facilities or installations of the parties connected thereto promulgated 
pursuant to the EPIRA. 
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“DOE” Department of Energy 
 

“DOH” Department of Health 
 

“DOJ” Department of Justice 
 

“DU” Distribution Utility 
 

“ECC” Environmental Compliance Certificate 
 

“EDC” Energy Development Corporation 
 

“EPIRA” Republic Act No. 9136, otherwise known as the “Electric Power 
Industry Reform Act of 2001”, as amended from time to time, and 
including the rules and regulations issued thereunder. 
 

“ERC” Energy Regulatory Commission (formerly the Energy Regulatory 
Board) 
 

“Euro Hydro” Euro Hydro Power Asia Holdings, Inc. 
 

“Feed-in Tariff System” Refers to a scheme that involves the obligation on the part of electric 
power industry participants to source electricity from RE generation 
at a guaranteed fixed price for a given period of time, which shall in 
no case be less than 20 years, to be determined by the ERC. 
 

“Financial Closing” Refers to the stage when the RE Developer has established, based on 
the lending bank’s criteria and procedures, its financial capability to 
implement its RE project. 
 

“FIT” Feed-in-Tariff 
 

“Global Hydro” Global Hydro Energy GmbH, an Austrian hydropower turbine 
manufacturer in business for over 80 years. 
 

“GOCC” Government Owned and Controlled Corporation 
 

“Greenfield” Power generation projects that are developed from inception on 
previously undeveloped sites 
 

“Grid” The Philippines’ high voltage backbone system of interconnected 
transmission lines, substations, and related facilities. 
 

“Grid Code” The set of rules and regulations promulgated pursuant to the EPIRA 
governing the safe and reliable operation, maintenance, and 
development of the Grid. 
 

“Groundwater” Water extracted beneath the surface of the ground. 
 

“GW” Gigawatt or one million kilowatts 
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“GWh” Gigawatt-hours or one million kilowatt-hours, which is typically 
used as a measure for the annual energy production of large power 
plants. 
 

“HSC” Hydropower Service Contract 
 

“IFC” International Finance Corporation 
 

“IPP” Independent Power Producer 
 

“JV” Joint Venture 
 

“JVA” Joint Venture Agreement 
 

“JETRO” Japan External Trade Organization 
 

“kV” Kilovolt or one thousand volts 
 

“kW” Kilowatt or one thousand watts 
 

“kWh” Kilowatt-hour, the standard unit of energy used in the electric power 
industry. One kilowatt-hour is the amount of energy that would be 
produced by a generator producing one thousand watts for one hour. 
 

“Labayat 1 Hydro” Labayat 1 Hydropower Corporation 
 

“LGU” Local Government Unit 
 

“LGUGC” LGU Guarantee Corporation 
 

“lps” Liters per second 
 

“LWUA” Local Water Utilities Administration 
 

“Management” The executive management of the Company 
 

“Manila Water” Manila Water Corporation 
 

“Maynilad” Maynilad Water Services, Inc. 
 

“Meralco” Manila Electric Company 
 

“MHP” Mini Hydropower Plant 
 

“MW” Megawatt, or one million watts. The installed capacity of power 
plants is generally expressed in terms of MW. 
 

“MWSS” Metropolitan Waterworks and Sewerage System 
 

“NEDA” National Economic and Development Authority 
 

“NGCP” National Grid Corporation of the Philippines 
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“NHA” National Housing Authority 
 

“NPC” National Power Corporation 
 

“NRW” Non-Revenue Water, the difference between the amount of water 
produced and the amount of water delivered to consumers, mostly 
attributable to leakage, pilferage from illegal connections, and 
metering errors. 
 

“NWRB” National Water Resources Board 
 

“OATS Rules” Open Access Transmission Service Rules, grounded on the 
implementing rules and regulations of Republic Act No. 9136 
(EPIRA), the Grid Code, and the WESM Rules 
 

“OHL” Obrascón Huarte Lain, the joint venture partner of Pacific Summit. 
OHL is a Spain-based multinational construction and civil 
engineering company in business for 105 years with 2015 Sales of 
4.4 Billion Euros. 
 

“Open Access” As defined in the implementing rules of EPIRA, the system of 
allowing any qualified person the use of electric power transmission, 
and/or distribution systems, and associated facilities, subject to the 
payment of transmission and/or distribution retail wheeling rates 
duly approved by the ERC. 
 

“O&M” Operation and Maintenance 
 

“O&M Agreement” Operation and Maintenance Agreement 
 

“P&A” Punongbayan & Araullo Grant Thornton 
 

“Pacific Summit” Pacific Summit Construction Group 
 

“PHILPODECO” Philippine Power and Development Company 
 

“PHIVOLCS” Philippine Institute of Volcanology and Seismology 
 

“PLDT” PLDT Inc. 
 

“Point of Delivery” Draw-off point or the point where the bulk water supplier’s pipe 
unloads to the reservoir facility at which the flowmeter/s is/are 
installed. 
 

“Potable Water” Delivered treated water whose quality complies with drinking water 
quality standards. 
 

“PPA” Power Purchase Agreement 
 

“PSA” Power Supply Agreement 
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“Pre-Development Stage” A stage of an RE Contract that involves assessment and feasibility 
study, permitting and licensing up to the financial closing of the RE 
project. 
 

“Pure Geothermal” Pure Geothermal Corporation 
 

“Pure Meridian” Pure Meridian Hydropower Corporation, a joint venture between 
REDC and Meralco 
 

“Pure Water” Pure Water Corporation, a 100.00% subsidiary of PURE in the water 
supply and distribution business 
 

“Quadcore” Quadcore Construction & Development Corporation 
 

“Raw Water” Unprocessed water extracted or taken directly from ground or 
surface source. 
 

“RE” Renewable Energy 
 

“REDC” Repower Energy Development Corporation, a 100.00% subsidiary of 
PURE in the hydropower business  
 

“Renewable Energy Act” Republic Act No. 9513, otherwise known as the “Renewable Energy 
Act of 2008,” as may be amended from time to time, and including 
the rules and regulations issued thereunder. 
 

“Renewable Energy 
Resources” 

As defined under the Renewable Energy Act, refers to energy 
resources that do not have an upper limit on the total quantity to be 
used. Such resources are renewable on a regular basis, and whose 
renewal rate is relatively rapid to consider availability over an 
indefinite period of time. These include hydropower, biomass, solar, 
wind, and geothermal. 
 

“RESHERR” Renewable Energy Safety, Health, and Environment Rules and 
Regulations 
 

“RES” Retail Electricity Suppliers 
 

“Retail Competition” As defined in the implementing rules of the EPIRA, the provision of 
electricity to a contestable market by persons authorized by the ERC 
to engage in the business of supplying electricity to end-users 
through Open Access. 
 

“ROR” Run of River 
 

“RPS” Renewable Portfolio Standards, a market-based policy that requires 
electric power industry participants, including suppliers, to source an 
agreed portion of their energy supply from eligible renewable energy 
resources. 
 

“SPC” Special Purpose Corporation 
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“Surface Water” Water from above ground sources such as rivers, streams, lakes, 
springs, and the like. 
 

“TransCo” National Transmission Corporation 
 

“Tubig Pilipinas” Tubig Pilipinas Group, Inc. 
 

“Volga Power” Volga Power Corporation 
 

“WESM” Wholesale Electricity Spot Market 
 

“WESM Rules” The rules promulgated pursuant to the EPIRA that govern the 
administration and operation of the WESM. 
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3rd Floor JTKC Center 
2155 Don Chino Roces Avenue 
Makati City 1231 
 

Issue Manager and Underwriter Abacus Capital & Investment Corporation 
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Pasig City 1600 
 

Legal Counsel to the Issue Tan Venturanza Valdez 
2704 East Tower 
Philippine Stock Exchange Centre 
Exchange Road, Ortigas Center 
Pasig City, Metro Manila 
 

Independent Auditors Reyes Tacandong & Co. 
26th Floor Citibank Tower 
8741 Paseo de Roxas 
Makati City 1226 Philippines  
 

Escrow Agent Development Bank of the Philippines – Trust Banking Group 
Sen. Gil J. Puyat Avenue corner Makati Avenue 
Makati City, Philippines  
 

Stock Transfer Agent Metropolitan Bank & Trust Company - Trust Banking Group 
17th Floor GT Tower International 
Ayala Avenue cor. HV Dela Costa St. 
Makati City 
 

 
  



 

12 

SUMMARY INFORMATION 
 
 
The following information is derived from, and should be read in conjunction with, the full text of this Prospectus. 

 
 
The Offer 
 
The Company is offering for subscription Nine Hundred Thirty Million (930,000,000) primary Common Shares 
to be issued out of the existing authorized capital stock, each with a par value of P0.10 per share. The Offer 
Shares shall enjoy equal rank, preference, and priority with the existing issued and outstanding Common Shares 
of the Company. The Offer Shares are being made available for subscription in the Philippines at an Offer Price 
of up to One Peso and Sixty-Two Centavos (P1.62) per share.  
 
The Company expects to raise gross proceeds of up to One Billion, Five Hundred Six Million, and Six Hundred 
Thousand Pesos (P1,506,600,000.00). The net proceeds from the Firm Offer, after deducting the issue 
management and underwriting fees, registration and licensing fees, listing fees, taxes, and other related fees and 
expenses from the gross proceeds, are estimated to amount up to One Billion, Three Hundred Ninety-Five 
Million, Eight Hundred One Thousand, Two Hundred Seventy Pesos and 64/100 (P1,395,801,270.64). The net 
proceeds from the Firm Offer will be used for: (a) funding the equity portion of project financing; (b) pre-
development expenses of RE projects; (c) acquisition of existing hydropower projects; and (d) operating and 
working capital purposes. 
 
The Firm Shares shall represent 15.01% of the Company’s total issued and outstanding capital stock after the 
Firm Offer. All of the Firm Shares shall be primary shares to be taken from the existing authorized capital stock 
of the Company. No secondary shares shall form part of the Firm Offer. 
 
Furthermore, the Company expects to raise additional gross proceeds of up to Seventy-Five Million, Three 
Hundred Thirty Thousand Pesos (P75,330,000.00), assuming the full exercise of the Over-Allotment Option. The 
net proceeds from the full exercise of the Over-Allotment Option, after deducting the fees and expenses from the 
gross proceeds, are estimated to amount up to Seventy Million, Eight Hundred Fifty Thousand, Five Hundred 
Fifty-Two Pesos and 79/100 (P70,850,552.79). This will be added to the amount allocated to fund the equity 
portion of the Company’s project financing. 
 
The Offer Shares, which is the aggregation of the Firm Shares and the Optional Shares, will comprise 15.65% of 
the Company’s issued and outstanding shares assuming that the Over-Allotment Option is fully exercised. 
 
The Offer Shares will be underwritten by Abacus Capital on a firm basis. The total fees to be derived by Abacus 
Capital shall be based on a percentage of the gross proceeds from the sale of the Firm Shares, is exclusive of out 
of pocket expenses and inclusive of amounts that will be ceded to the Selling Agents.  
 
 
The Company 
 
PURE was incorporated on May 21, 2013 primarily to engage in the business of a holding company; to buy and 
hold shares of other companies whether common, preferred, treasury, founders, or other kinds of shares, either by 
subscribing to the unissued shares of the capital stock in the public or private offerings or by purchasing the 
shares of other stockholders by way of assignment in private sale; to invest in the stock or equity of other 
companies; to acquire rights in the stock of other companies by way of pledge, chattel mortgage or assignment; to 
sell, dispose, assign, pledge, or convey any or all of its shareholdings in other companies in favor of qualified 
persons by way of private sale, assignment or other forms of private conveyance, all in accordance with the 
Corporation Code, the Securities Act, and other applicable laws and regulations.  
 
Currently, the Company has three (3) subsidiaries, namely, Repower Energy Development Corporation 
(“REDC”), Pure Water Corporation (“Pure Water”), and Pure Geothermal Corporation (“Pure Geothermal”).  
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REDC is an RE developer of mini hydropower projects using a clustered approach method whereby several 
projects are located in a target area, thereby providing shared economies of scale through common 
infrastructure. It owns 99.40% of Philippine Power & Development Company (“PHILPODECO”), 60.00% 
of Labayat 1 Hydropower Corporation (“Labayat 1 Hydro”), 30.00% of Blue Energy Holdings & 
Management Corporation (“Blue Energy”), and 50.00% + one (1) share of Pure Meridian Hydropower 
Corporation (“Pure Meridian”). 
 
Pure Water is a holding company in the business of water supply and distribution through its subsidiary, 
Tubig Pilipinas, and Tubig Pilipinas’ subsidiary, Bacolod Bulk Water, Inc. (“BBWI”), and associates, 
Princess Urduja Waterworks System, Inc. (“Princess Urduja”), and MTTP Water Corporation. 
 
Pure Geothermal is an RE developer of geothermal projects. REDC will eventually fold the brownfield 
geothermal concession located south of the renowned Tongonan Geothermal Field in Leyte, which it bid 
with the DOE and won, to Pure Geothermal.  
 
The following is the list of the Company’s subsidiaries and associates: 
 
Table 1: PURE Subsidiaries and Associates 

Name 
Effective 
Interest 

Description of Business 
Principal Place 

of Business 
Date of 

Organization 

HYDROPOWER 

Repower Energy 
Development Corporation 

100.00% 
RE resources business and 

power generation / 
distribution projects 

Makati City, 
Philippines 

May 29, 2013 

Philippine Power & 
Development Company*  

99.40% 
Mini-Hydropower & Electric 

Utility 
Makati City, 
Philippines 

November 2, 
1927 

Labayat 1 Hydropower 
Corporation * 

60.00% 
Development / Management 
/ Operation of Hydropower 

Plant, Power Supply 

Makati City, 
Philippines 

August 17, 
2015 

Pure Meridian Hydropower 
Corporation * 

50.00% +  
1 share 

RE Resources Business and 
Power Generation / 

Distribution Projects 

Makati City, 
Philippines 

March 21, 
2016 

Blue Energy Holdings and 
Management Corporation* 

30.00% 
Investment Holding 

Company 
Greenhills, San 

Juan, Philippines 
September 11, 

2014 

CNGESI-Rangas 
Hydropower Corporation* 

Blue Energy 
owns 34.00% 

Rangas Hydropower Project 
Company 

Quezon City, 
Philippines 

July 28, 2015 

WATER SUPPLY AND DISTRIBUTION 

Pure Water Corporation 100.00% 
Water Supply and 

Distribution Holding 
Company 

 Makati City, 
Philippines 

October 23, 
2013 

Tubig Pilipinas  
Group, Inc.** 

50.00% +  
1 share 

Potable Water Supply and 
Distribution 

Makati City, 
Philippines 

October 27, 
2014 

Bacolod Bulk  
Water, Inc.*** 

Tubig Pilipinas 
owns 

90.00% 

Potable Water Supply and 
Distribution 

Makati City, 
Philippines 

May 5, 2016 

Princess Urduja 
Waterworks  
System, Inc.*** 

Tubig Pilipinas 
owns 

40.00% 

Operation / Ownership of 
Water and Sewage Treatment 

Plants 

Sual, Pangasinan, 
Philippines 

January 13, 
2012 

MTTP Water 
Corporation*** 

Tubig Pilipinas 
owns 47.50%  

Water Treatment  
Mandaue City, 

Cebu, Philippines  
July 21, 2015  

GEOTHERMAL 

Pure Geothermal, Inc. 100.00% 
RE Power Generation and 
Distribution (focused on 

Geothermal Energy) 

Makati City, 
Philippines 

July 1, 2016 

* Owned through Repower Energy Development Corporation 
**  Owned through Pure Water Corporation 
*** Owned through Tubig Pilipinas Group, Inc. 
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The following is a graphical presentation of its ownership in the above-mentioned companies. 
 

Figure 1: PURE Corporate Structure 
 

 
* Pure Geothermal was incorporated on July 1, 2016 and was not included in the Financial Statements of June 30, 2016 

 
 
As of the date of this Prospectus, only PHILPODECO, Tubig Pilipinas, and Princess Urduja are in 
commercial operations. PURE, REDC, and Pure Water are all set up as holding companies of the 
aforementioned operating companies. 
 
As of June 30, 2016, the Company’s assets amounted to P883.10 million. 
 
The Company’s registered office is at the 3rd Floor JTKC Center, 2155 Don Chino Roces Avenue, Makati 
City 1231. 
 
 
REDC Projects 
 
Run of river (“ROR”) mini hydropower projects are among the most environmentally friendly RE sources as 
it does not submerge and flood the water source area, only diverting up to 80.00% of a river’s water flow to 
the powerhouse and then returning all the water flow back into the original river course through the tailrace. 
REDC currently has a total of 15 ROR mini hydropower plants (“MHPs”) either in operations, under 
construction, or in development for a total capacity of 52.9 MW with an annual energy generation of 363 
Gigawatt-hours (“GWh”). The projects are clustered in the Provinces of Quezon, Bukidnon, Laguna, and 
Camarines Sur. REDC also has entered into a joint venture with a developer that owns 20 more ROR mini 
hydropower projects currently in the pre-development stage in Mindanao. The total capacity of these 
projects is 70.8 MW with an annual energy generation of 390.0 GWh.  
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The following shows a typical run of river hydropower project, including pictures which represent 
PHILPODECO’s actual operations in Laguna. 
 

Figure 2: Typical Run of River Hydropower Project 
 

 
 

Figure 3: Palakpakin Powerhouse 
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Figure 4: Balugbog Headrace 
 

 
 
 

Figure 5: Palakpakin Old Weir 
 

 
 
 
Pure Water Projects 
 
As of the date of this Prospectus, Pure Water’s subsidiaries and associates are in construction and/or operate 
five (5) water supply and distribution projects in Trece Martires, Cavite, Cadiz, Negros Occidental, Sual, 
Pangasinan, Labrador, Pangasinan, and Bacolod City, Negros Occidental. 
 
The following provides some details on Pure Water’s operating water supply and distribution projects as of 
the date of this Prospectus. 
 

Tubig Pilipinas Water Projects 
 
Trece Martires Sunshine Ville Development 
 
Trece Martires Sunshine Ville Development is the first project of Tubig Pilipinas. This is a bulk 
water supply and Level III water distribution project to supply potable water to 6,000 homes to the 
National Housing Authority (“NHA”) housing projects in Trece Martires, Cavite. The facilities are 
fully-constructed, and presently serve a population of 24,000 residents. Another phase of 
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construction for an additional 1,500 homes has just been completed, hence an extension of the water 
system and facilities is currently being planned to supply water to the new phase. 
 
The project was started with the drilling of the first deep well and construction of the water system 
in October 2014. Since then, Tubig Pilipinas continuously expanded the water system and added 
another well as demand increased. Currently, Tubig Pilipinas operates two (2) deep wells producing 
20 liters per second (“lps”) each, with a water permit for a third deep well already filed, should it be 
needed in the future.  
 
The following pictures show the Trece Martires Sunshine Ville Development. 
 

Figure 6: Trece Martires Sunshine Ville Development Project 
 

 
 

Cadiz Project 
 
The Cadiz Project is a Level II water supply project to supply retail water to four (4) NHA housing 
projects in and around Cadiz City in Negros Occidental. The residents here are composed of 
relocatees from the same area whose homes located in the nearby coastal areas were destroyed by 
storm surges and tidal waves brought about by Typhoon Yolanda in 2013. Tubig Pilipinas, in 
partnership with the developer of the housing area, Bilrey Construction and Development 
Corporation, is presently constructing and owns, operates, and manages the water system. The water 
system is built in sync with the construction of the homes. 
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Figure 7: Cadiz Project 

 
 
Princess Urduja Water Projects 
 

Sual Water Supply Project 
 
The Sual Water Supply Project involves constructing, owning, operating, managing, and 
maintaining bulk water production and Level III water distribution system for the Municipality of 
Sual, Pangasinan to supply its 31,000 residents, commercial establishments, and industrial 
customers with water for a period of 25 years. 
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 Figure 8: Sual Water Supply Project 
 

 
 
Labrador Water Supply Project 
 
The Labrador Water Supply Project involves constructing, owning, operating, managing, and 
maintaining bulk water production and Level III water distribution system for the Municipality of 
Labrador, Pangasinan to supply its 21,000 residents, commercial establishments, and industrial 
customers with water for a period of 25 years. 
 
 

Competitive Strengths 
 
The Company’s competitive strengths include the following: 
 
● ROR Hydropower - the Better Renewable Energy Investment 
● Hydropower Clustered Approach 
● Vast Scale of Hydropower Projects in the Pipeline  
● Synergy between Hydropower and Bulk Water Supply Business Models 
● Dynamic and Aggressive Management Team and Distinguished Board of Directors 
● Highly Experienced Advisers and Numerous World Bank Technical Level Consultants and Management 
● Partnerships with the Frabelle Group and Meralco 
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● Certificate of Confirmation of Commerciality (“COC”) (Nine (9) out of 11) 
● Water Abundance backed up by 30-year Data from Expert Sources 
● State of the Art Proprietary Satellite Software  
● Enjoys Renewable Energy Act Tax Benefits 
● Carbon Credits as Additional Income 
 
For a detailed discussion of the Company’s competitive strengths, please refer to section “Competitive 
Strengths” section starting on page 72 of this Prospectus. 
 
 
Business Plan 
 
The Company’s more immediate business plans include the following: 
 
● Develop the Nine (9) HSCs with COC 
● Continue with the Two (2) Hydropower Projects in the Development Phase and Convert to COCs 
● Improve Efficiencies of Existing Plants 
● Acquire Existing Hydropower Plants and Enter into New JVs with other HSC Developers 
● Enter into or Bid for New Water Contracts with Water Districts and Local Government Units (“LGUs”) 
● Explore Synergies between the Hydropower and Water Supply and Distribution Businesses 
 
For a detailed discussion of the Company’s business strategies, please refer to section “Business Plan” 
section starting on page 85 of this Prospectus. 
 
 
Investment Considerations and Risk Factors 
 
Before making an investment decision, prospective investors are advised to consider carefully all the 
information contained in this Prospectus, including the following key points characterizing the potential 
risks associated with an investment in the Offer Shares, presented in the order of importance.  

 
Risks Relating to the Company  
 
● Unsuccessful Implementation of Business Plans and Strategies 
● Limited Operating History and Track Record 

 
Risks Relating to the Company’s Hydropower Business 

 
● Potential Expiration of HSCs 
● Failure to Obtain FIT Rates 
● Unsuccessful Implementation of Growth Strategy 
● Failure to Obtain Financing or the Inability to Obtain Financing on Reasonable Terms 
● Third Party Claim on Specified Areas Defined in HSCs 
● Pre-Development of Hydropower Resources 
● Estimation of Water Volume and Hydrology 
● Ground Rupture and Shaking Hazards 
● Plant Performance 
● Hydropower Technology to be Employed and Power Generation Machines to be Used 
● Customers 
● Renewable Energy Safety, Health, and Environment  
● Limited Operating History and Track Record of REDC 
● Reliance on Key Personnel 
● Labor Matters 
● Philippine Laws and Regulations 
● Taxation 
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Risks Relating to the Company’s Water Supply and Distribution Business 

 
● Inability to Increase Customer Tariffs  
● Service Obligations and Business Efficiency Targets under the Bulk Water Supply and Distribution 

Agreements 
● Expiration of 25 year Bulk Water Supply Contracts with Bacolod City Water District (“BACIWA”), 

Sual, and Labrador LGU Contracts 
● Lack of Water in the River Wells and other Aquifers 
● Liability for Water Supply Contamination 
● Non-Revenue Water (”NRW”) 
● Blackouts and Increased Power Costs 
● Unsuccessful Implementation of Growth Strategy 
● Failure to Obtain Financing or the Inability to Obtain Financing on Reasonable Terms 
● Philippine Laws and Regulations 
● Limited Operating History and Track Record of Pure Water 
 
Risks Relating to the Philippines 

 
● Ability of Philippine Consumers to Absorb One of the Highest Electricity Costs in Asia 
● Political or Social Instability in the Philippines 
● Terrorist and Insurgent Groups’ Activities in the Philippines  
● Government May Take Control of the Company's Business in Times of National Emergency 
● Territorial and other Disputes with China and a Number of Southeast Asian Countries  
● Sovereign Credit Ratings of the Philippines 
● Occurrence of Natural Calamities  
 
Risks Relating to the Offer and the Offer Shares 

 
● Listing of Offer Shares on the PSE 
● Trading and Liquidity 
● Market Volatility 
● Effect of Future Sales of Shares in the Public Market  
● Dividend Declarations and Payout 
 

Please refer to the section entitled “Investment Considerations and Risk Factors” beginning on page 30 of 
this Prospectus, which, while not intended to be an exhaustive enumeration of all risks, must be considered 
in connection with a purchase of the Offer Shares. 
 
 
Summary Financial Information 
 
The table below presents the summary of operating and financial information of the Company for periods 
ending December 31, 2013, 2014, and 2015, and June 30, 2016 and as at December 31, 2013, 2014, and 
2015, and June 30, 2016. The summary financial data below are based on its audited financial statements 
prepared in accordance with Philippine Financial Reporting Standards (“PFRS”). The summary financial 
information should be read in conjunction with the auditor’s reports and the financial statements and notes 
thereto contained in this Prospectus and the sections entitled “Management’s Discussion”.  
 
The information below is not necessarily indicative of the results of future operations or financial condition 
of the Company. 
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Table 2: PURE Summary of Comprehensive Income 

Amounts in Pmillions 
2013 

(Restated) 
2014 

(Restated) 
2015 

(Restated) 
June 2015 
(Restated) 

June 2016 
(Audited) 

 Revenues  P0.00  P0.00  P14.68  P1.18  P13.30  
 Cost of Services   -   -   6.36   0.97   5.66  

 Gross Income   -   -   8.32   0.20   7.64  

 Operating Expenses   (2.64)  (5.91)  (18.16)  (7.18)  (24.53) 

 Gain on Change in Fair Value of 
Financial Assets at FVPL   0.18   0.74   4.17   1.84   1.85  

 Equity Share in Net Loss of Associates   -   (0.08)  (0.55)  (0.02)  (0.52) 

 Interest Expense   -   -   (0.16)  -   (0.19) 

 Interest Income   0.01   0.08   0.09   0.05   0.05  

 Unrealized Foreign Exchange Gain   -   -   0.01   -   0.02  

 Income (Loss) before Income Tax   (2.45)  (5.18)  (6.28)  (5.11)  (15.69) 

 Income Tax Expense (Benefit)   -   -   1.15   -   0.78  

 Net Income (Loss)   (P2.45)  (P5.18)  (P7.43)  (P5.11)  (P16.47) 
Differences in decimal numbers are due to rounding off. 

 

Table 3: PURE Summary of Financial Position 

Amounts in Pmillions 
2013 

(Restated) 
2014 

(Restated) 
2015 

(Restated) 
June 2016 
(Audited) 

Assets         

 Cash and cash equivalents  P3.46  P0.77  P14.66  P40.21  

 Trade and other receivables   -   -   2.28   2.19  

 Financial Assets at FVPL   214.28   169.22   278.65   383.98  

 Due from related parties   180.00   197.28   220.82   193.85  

 Other current assets   -   -   0.22   0.01  

 Total Current Assets  P397.74  P367.27  P516.63  P620.23  
 Investments in associates   -   2.92   8.31   15.45  

 Property, plant, and equipment   -   42.35   109.95   177.59  

 Advances to contractors   -   -   3.08   55.78  

 Goodwill   -   -   14.05   14.05  

 Total Non-Current Assets  P0.00  P45.27  P135.39  P262.87  

 TOTAL ASSETS  P397.74  P412.54  P652.02  P883.10  

 Liabilities and Equity   -   -   -   -  
 Trade and other payables   0.06   0.13   5.40   5.50  

 Current portion of loans payable   -   -   0.61   1.45  

 Due to related parties   0.13   18.48   30.71   45.59  

 Total Current Liabilities  P0.19  P18.61  P36.72  P52.54  
 Loans payable - net of current assets   -   -   1.83   1.44  

 Deferred tax liability   -   -   2.30   2.28  

 Total Non-Current Liabilities  P0.00  P0.00  P4.13  P3.72  

 Total Liabilities  P0.19  P18.61  P40.86  P56.26  
 Capital stock   400.00   400.00   421.15   526.44  

 Additional paid in capital   -   -   190.35   295.64  

 Deficit   (2.45)  (6.28)  (11.85)  (26.82) 

 Other equity reserve   -   -   -   (8.82) 

 Non-controlling interest   -   0.21   11.51   40.41 

 Total Equity  P397.55  P393.93  P611.16  P826.84  

 TOTAL LIABILITIES AND EQUITY  P397.74  P412.54  P652.02  P883.10  
Differences in decimal numbers are due to rounding off. 
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TERMS OF THE OFFER 
 
 

 
The Offer 

 
The Company is offering for subscription 976,500,000 Offer Shares to be issued 
out of the existing authorized capital stock, consisting of 930,000,000 Firm 
Shares and up to 46,500,000 Optional Shares pursuant to the Over-Allotment 
Option (as described below).  
 
The Offer Shares have a par value of Ten Centavos (P0.10) per share and enjoy 
equal rank, preference, and priority with the existing issued and outstanding 
Common Shares of the Company. 
 
The Company shall allocate 186,000,000, or 20.00% of the Firm Shares, among 
the PSE Trading Participants (“TPs”). Each TP shall initially be allocated 
1,409,000 Firm Shares (computed by dividing 186,000,000 Firm Shares among 
the 132 TPs) and subject to reallocation as may be determined by Abacus 
Capital. The balance of 12,000 Firm Shares will be allocated by the Underwriter 
among the Trading Participants at the Underwriter’s sole discretion. 
 
A total of 93,000,000, or 10.00% of the Firm Shares, shall be allocated to the 
Local Small Investors (“LSIs”). Each LSI applicant may subscribe up to a 
maximum of 30,000 Firm Shares at the Offer Price, or up to a maximum amount 
of up to P48,600.001. 
 
Abacus Capital will distribute 651,000,000 Firm Shares, or 70.00% of the Firm 
Shares, directly to the general public.  
 
At the completion of the Firm Offer, the Firm Shares will comprise 15.01% of 
the Company’s issued and outstanding shares. Assuming that the Over-
Allotment is fully exercised, the Offer Shares will comprise 15.65% of the 
Company’s issued and outstanding shares. 
 

 
Offer Price 

 
The Offer Shares are being offered at the price of up to One Peso and Sixty-Two 
Centavos (P1.62) per Offer Share. Please see section “Determination of Offer 
Price” on page 60. 
 

 
Over-Allotment Option 
 

 
PURE has granted Abacus Capital an option, exercisable in whole or in part 
during the Offer Period, to offer to the public additional shares of up to Five 
Percent (5.00%) of the Firm Shares, or 46,500,000 Optional Shares, at the Offer 
Price in the event that the demand for the Firm Shares exceed the actual shares 
being offered under the Firm Offer, on the same terms and conditions as the 
Firm Shares. See “Plan of Distribution – The Over-Allotment Option”. 
 

                                                           
1 Subject to SEC approval 
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Offer Period 

 
The Offer Period shall commence at 9:00 a.m. of March 6, 2017 up to 12:00 
noon of March 13, 2017. PURE and Abacus Capital reserve the right to extend 
or terminate the Offer Period at any time subject to prevailing market conditions 
and the approval by the SEC and the PSE. 
 
Applications from TPs and LSIs must be received by the Receiving Agent not 
later than 12:00 noon of March 10, 2017. Applications received thereafter or 
with incomplete documents will be rejected. 
 
The six (6)–day Offer Period shall be followed unless sooner terminated or 
extended by the Company after obtaining SEC and PSE approvals. If, for any 
reason, any day of the Offer Period is a non-Banking Day, the Offer Period shall 
automatically be extended to the next succeeding Banking Day/s. 
 

 
Payment Terms 
 
 

 
The Offer Shares must be paid for in full upon submission of the Application 
and the requisite attachments.  
 
Payment for the Offer Shares shall be made either by: (a) a personal or corporate 
check/s drawn against an account with a Bangko Sentral ng Pilipinas (“BSP”) 
authorized bank at any of its branches located in Metro Manila; or (b) a 
managers’ or cashiers’ check issued by such authorized bank. 
 
Checks must be made payable to the order of “Pure Energy IPO” crossed 
“Payee’s Account Only” and dated as of the date of the Application. Checks that 
are subjected to clearing periods of over three (3) banking days will not be 
accepted. All applications must be paid in full, and partial payments shall not be 
accepted. 
 

 
Minimum Subscription 
 

 
The Offer Shares may be subscribed at a minimum of 1,000 Offer Shares and, 
thereafter, in multiples of 1,000 Offer Shares. No application for multiples of 
any other number of Offer Shares shall be considered.  
 

 
Restriction on Issuance  
and disposal of shares 
 

 
Pursuant to the Listing Rules for the Main and Small, Medium and Emerging 
(“SME”) Boards of the PSE, an applicant company shall cause its existing 
stockholders who own an equivalent of at least 10.00% of the issued and 
outstanding shares of stock of the company to refrain from selling, assigning or 
in any manner disposing of their shares for a period of:  
 

• 180 days after the listing of said shares if the applicant company meets the 
track record requirements; or 

• 365 days after the listing of said shares if the applicant company is exempt 
from the track record and operating history requirements of the Listing Rules. 

 
Furthermore, if there is any issuance or transfer of shares done and fully paid for 
within 180 days prior to the start of the Offering Period and the transaction price 
is lower than that of the offer price in the IPO, all shares availed of shall be 
subject to a lock-up period of at least 365 days from full payment of said shares. 
 
The following are covered by the lock-up requirement: 
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Shareholder 
No of Shares 

Subject to Lock-Up 
for 365 days 

Reason for  
Lock-Up 

DYT Equities Corporation 3,999,999,927 10.00% ownership 

  Transferred below 
IPO Price on: 

Francisco Tiu-Laurel, Jr. 10 September 2, 2016 

A. Bayani K. Tan 1 September 5, 2016 

Gilbert M. Espino 10 September 5, 2016 

Victor J. Lee 10 October 12, 2016 

Stephen T. CuUnjieng 10 October 19, 2016 

Aristides S. Armas 10 October 21, 2016 

Lance Y. Gokongwei 10 October 25, 2016 

Total 3,999,999,988  
 

 

 
Summary of  
Use of Proceeds 
 

 
The gross proceeds from the Firm Offer will amount up to P1,506,600,000.00. 
The net proceeds from the Firm Offer, after deducting the estimated related 
expenses to the Offer, will amount up to P1,395,801,270.64 and will accrue to 
the Company.  
 
The net proceeds from the Firm Offer will be used for the following, in order of 
priority: (a) funding the equity portion of project financing; (b) pre-development 
expenses of hydropower projects; (c) acquisition of existing hydropower 
projects; and (d) operating and working capital purposes. In addition, the 
Company will receive net proceeds of approximately P70.85 million from the 
sale of the Optional Shares, assuming the full exercise of the Over-Allotment 
Option (after deducting fees and expenses payable), which will be added to the 
amount allocated to fund the equity portion of the Company’s project financing. 
 
In the event that the actual expenses relating to the Offer differ from the 
estimates, the actual net proceeds may be higher or lower than the expected net 
proceeds. Any increase or decrease in the net proceeds will be addressed by 
corresponding adjustments to the Company’s provision for operating and 
working capital requirements. 
 
Breakdown of Net Proceeds from Offer 

Purpose 
No Over-
Allotment 

(in Pmillions) 

With Over-
Allotment 

(in Pmillions) 

Date of 
Disbursement 

Equity Portion of Project Financing P720.00 P790.85 
2Q 2017 to 

2Q 2018  

Acquisition of Existing Hydropower 
Projects 

200.00 200.00 2017-2018 

Enter into New JVs with other HSC 
Developers 

200.00 200.00 2017-2019 

Operating and Working Capital 275.15 275.15 2017-2019 

Total P1,395.15 P1,466.00  
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Eligible Applicant and 
Restrictions on Ownership 

 
The Offer Shares may be subscribed to or held by any person of legal age or 
duly organized and existing corporation, partnerships, or other corporate entities 
subject to pertinent rules on foreign ownership. 
 
Since PURE’s wholly-owned subsidiaries, REDC, Pure Water, and Pure 
Geothermal, Inc. (“Pure Geothermal”) are engaged in controlled industries, the 
Philippine Constitution and related statutes limit foreign ownership in REDC, 
Pure Water, and Pure Geothermal to a maximum of 40.00% of its outstanding 
capital stock entitled to vote. Since PURE owns more than 60.00% of the 
outstanding capital stock of REDC, Pure Water, and Pure Geothermal entitled to 
vote, then PURE must be a Philippine National in order for REDC, Pure Water, 
and Pure Geothermal to comply with the restrictions on foreign ownership.  
 
Accordingly, PURE cannot allow the issuance or the transfer of shares to 
persons other than Philippine Nationals and cannot record transfers in the books 
of PURE if such issuance or transfer would result in PURE ceasing to be a 
Philippine National for purposes of complying with the restrictions on foreign 
ownership described above.  
 

 
Dividends 
 

 
The Company is authorized to distribute dividends out of its surplus profit. 
Dividends paid in the form of cash or property is subject to approval of the 
Board of Directors. Dividends paid in the form of additional shares (or stock) 
are subject to the approval of the Board of Directors and stockholders that own 
at least two-thirds (2/3) of the outstanding capital stock of the Company. Holders 
of outstanding Common Shares as of a dividend record date will be entitled to 
full dividends declared without regard to any subsequent transfer of such shares. 
 
On June 30, 2016, the Board of Directors approved its dividend policy that 
whenever unrestricted retained earnings are available, dividends equivalent to at 
least 20.00% of the prior year’s net income after tax based on the Company’s 
audited financial statements as of such year shall be declared for distribution to 
all shareholders, subject to compliance with provisions of applicable laws 
including all its conditions and restrictions, except when: (a) there is not enough 
cash that can cover a one (1) year’s operating capital level; (b) when the 
Company is prohibited under any loan agreement with any financial institution 
or creditor from declaring dividends without its consent, and such consent has 
not been secured; or (c) when it can be clearly shown that retention of earnings 
is necessary under special circumstances, such as when there is a need for 
special reserve for probable contingencies. 
 
For further discussion, refer to the section “Dividends and Dividend Policy” on 
page 56 of this Prospectus. 
 

 
Application and Acceptance 

 
Upon application, the subscriber is required to complete the following 
documents:  
 

• Four (4) copies of the duly executed Application, which may be obtained from 
Abacus Capital or from any TP; 

• One(1) duly executed signature card; and 

• Photocopy of any two (2) valid and current government-issued IDs (e.g. 
Passport, Drivers’ License, SSS, or Professional Regulation Commission IDs) 
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Applications from the TPs and LSI must be received by the Receiving Agent 
and Abacus Capital not later than 12:00 noon of March 10, 2017. Applications 
received thereafter or without the required documents will be rejected. Failure to 
submit the Application and the corresponding payment for the Offer Shares 
applied for on or before the end of the aforementioned periods may render the 
Application null and void. 
 

 
Other Documentary 
Requirements for  
Corporate Applicants 
 

 
If the Applicant is a corporation, partnership, or trust account, the Application 
must be accompanied by the following documents: 
 

• Four (4) copies of the duly executed Application, which may be obtained from 
Abacus Capital or from any TP; 

• One(1) duly executed signature card;  

• Photocopy of any two (2) valid and current government-issued IDs (e.g. 
Passport, Drivers’ License, SSS, or Professional Regulation Commission IDs) 
of each signatory;  

• Certified true copy of the applicant’s latest Articles of Incorporation and By-
Laws, duly certified by its Corporate Secretary; 

• Certified true copy of the SEC Certificate of Registration of the Applicant and 
other constitutive documents, duly certified by its Corporate Secretary; and 

• One (1) duly notarized Corporate Secretary’s certificate that sets forth: 

• the resolution of the Applicant’s board of directors authorizing the purchase 
of the Offer Shares subject of the Application and designating signatories 
for the purpose; and 

• the specimen signatures of such designated signatories. 
 

 
Requirements for Non-
Resident Individual or 
Foreign Corporate and 
Institutional Applicants 
 

 
In addition to the requirements for corporate applicants, non-resident individuals 
or foreign corporate and institutional Applicants are required to submit together 
with the Application, a representation and warranty stating that their investing in 
the Offer Shares being applied for will not violate the rules and jurisdiction of 
incorporation and organization and that they are allowed to acquire or invest in 
the Offer Shares. 
 

 
Acceptance / Rejection / 
Scaling down of 
Applications 

 
The actual number of Offer Shares subject of the Application shall be subject to 
confirmation by Abacus Capital and the final approval of the Company. The 
Company and Abacus Capital reserve the right to accept, reject, or scale down 
the number and amount of Offer Shares covered by the Application. The 
Company and Abacus Capital have the right to reallocate available Offer Shares 
in the event that the Offer Shares are insufficient to satisfy the total applications 
received. The Offer Shares will be allotted in such a manner as the Company 
and Abacus Capital, in their sole discretion, may deem appropriate, subject to 
the distribution guidelines of the PSE. Applications received after the expiration 
of the Offer Period or any extension thereof or Applications with incomplete 
requirements shall be rejected. Applications where checks are dishonored upon 
first presentation and Applications that do not comply with the terms of the 
Offer shall be rejected. Any payment received pursuant to the Application does 
not mean approval or acceptance by the Company of the Application. 
Notwithstanding the acceptance of any Application, the actual subscription of 
the Offer Shares by the Applicant will be effected only upon the Listing of the 
Offer Shares at the PSE. 



 

28 

 
Refunds 
 

 
In the event that the number of Offer Shares to be received by an Applicant, as 
confirmed by Abacus Capital, is less than the number covered by its Application, or 
if an Application is rejected by the Company, it shall refund, without interest, via 
check payable to the Applicant (or in case of joint Applicants to the first named 
Applicant) and crossed “Payee’s Account Only”, within five (5) Banking Days from 
the end of the Offer Period, all, or a portion of the payment corresponding to the 
number of Offer Shares wholly or partially rejected. 
 
Such refund check shall be made available for pickup at Abacus Capital’s offices 
five (5) trading days after the end of the Offer Period. Refund checks that remain 
unclaimed after thirty (30) calendar days from the date such checks are made 
available for pickup shall be mailed at the Applicant’s risk to the address indicated 
in the Application. 
 

 
Lodgment of Shares with 
the PDTC 

 
All shares are required to be lodged with the PDTC. The Applicants must provide 
the required information in the space provided in the Application to effect the 
lodgment. The PDTC will process the lodgment of the Offer Shares at least one (1) 
trading day prior to the listing date. The Offer Shares will be lodged on the listing 
date. 
 
To facilitate the lodgment of the LSI shares, an applicant must go to his/her TP or 
broker who will agree to lodge his/her LSI shares. The TP must indicate his/her 
agreement to lodge the applicant’s LSI shares by providing its sign-off on the 
appropriate space in the Application. 
 
The Applicant may request for the uplifting of their shares and to receive stock 
certificates evidencing their investment in the Offer Shares through his/her broker 
after the listing date. Any expense to be incurred by such issuance of certificates 
shall be borne by the Applicant. 
 

 
Issuance and Transfer 
Taxes 

 
All fees of the Stock Transfer Agent, documentary stamp or other taxes, and 
other expenses that may be incurred in connection with the sale of the Offer 
Shares and the lodgment of the shares, shall be for the account of the Company.  
 

 
Registration of Foreign 
Investments 

 
The BSP requires that investments in shares of stock funded by inward 
remittance of foreign currency be registered with the BSP if the foreign 
exchange needed to service capital repatriation or dividend remittance will be 
sourced from the banking system. The registration from the BSP of all foreign 
investments in the Offer Shares will be the responsibility of the foreign 
investors. See “Philippine Foreign Investment, Exchange Controls, and Foreign 
Ownership” on page 204 of this Prospectus. 
 

 
Listing and Trading 

 
It is expected that the Offer Shares shall be listed on the PSE on  
March 22, 2017 (“Listing Date”), and trading is expected to commence on the 
same date. 
 
In the event that the shares are not listed in the PSE for any reason, PURE shall 
return the payments made by the Applicants for the Offer Shares under their 
respective Applications without interest. 
 



 

29 

 
Expected Timetable 

 
The expected timetable of the Offer is scheduled as follows: 
 
Pricing Date:  January 26, 2017 
Offer Period:  Mach 6-13, 2017 
Submission of Firm Order and  
Commitments by Trading Participants:  March 8, 2017 
Deadline of Submission of Applications: 

TPs and LSIs  March 10, 2017 
Underwriter  March 13, 2017 

PDTC Processing of Lodgment of Shares:  March 21, 2017 
Listing Date and Commencement  
 of Trading on the PSE:  March 22, 2017 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(This space was intentionally left blank) 
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INVESTMENT CONSIDERATIONS AND RISK FACTORS 
 
 
An investment in the Offer Shares involves a number of risks. The Company’s past performance is neither an indication 

nor a guide to its future performances. The price of securities can and does fluctuate, and any individual security may 

experience upward or downward movements or may even become valueless. There is an inherent risk that losses may 

be incurred rather than profit made as a result of buying and selling securities. There is an extra risk of losing money 

when securities are bought from smaller companies. There may be a big difference between the buying and selling 

price of these securities. 
 
Investors should carefully consider all the information contained in this Prospectus, including the risk factors 

described below before deciding to invest in the Offer Shares. The occurrence of any of the events discussed below and 

any additional risks and uncertainties not presently known to the Company or that are currently considered immaterial 

could have a material adverse effect on the Company’s business prospectus, financial condition, results of operations, 

the market price of the Offer Shares, and the Company’s ability to make dividend distributions to its shareholders. All 

or part of an investment in the Offer Shares could be lost.  
 
This risk factors discussion does not purport to disclose all risks and other significant aspects of investing in the Offer 

Shares. Investors should undertake independent research and study in trading of securities before commencing any 

trading activity. Investors may request publicly available information on the Company from the SEC. An investor 

should seek professional advice if he or she is uncertain of, or has not understood any aspect of this Offer or the nature 

of risks involved in purchasing, holding, and trading the Shares. Each investor should consult his/her own counsel, 

accountant, and other advisors as to the legal, tax, business, financial, and other related aspects of an investment in the 

Shares. 
 
The following risks are listed in the order of importance and discuss fully the factors that make the offering speculative 

or risky. 
 
 
Risks Relating to the Company 
 

Unsuccessful Implementation of Business Plans and Strategies 
 
The Company's future operating and financial performance and success largely depend on its ability to 
implement its business strategies successfully. There can be no assurance that the Company will 
successfully implement the business strategies described in this Prospectus or those to be developed by 
its Management, or that implementing these strategies will sustain or improve and not harm its results of 
operations in targeted sectors. The Company's ability to implement its business strategies depends on, 
among other things, its ability to finance its operations and future projects, respond to regulatory 
changes, and retain and attract highly-skilled technical and managerial personnel.  
 
From the Company’s inception, Management had adopted an “out-of-the-box” thinking and formulated 
innovative strategies. Its initial business plans and model have evolved since the start and has brought 
out a well-crafted business plan and strategies that are presently being implemented.  
 
All of the Company’s Shareholders, Board of Directors, and Management come from diverse 
backgrounds. They all came together through a shared vision and a sense of social responsibility - to 
deliver clean renewable energy and potable water to every Filipino.  
 
Limited Operating History and Track Record 
 
PURE was incorporated on May 21, 2013 to enter the renewable energy and water supply and 
distribution businesses. Its two (2) wholly-owned subsidiaries, REDC and Pure Water, were also only 
incorporated on May 29, 2013 and October 23, 2013, respectively. A third wholly-owned subsidiary, 
Pure Geothermal, was just incorporated last July 1, 2016 when it became apparent that REDC bid and 
won a brownfield geothermal concession that previously flowed steam when it was previously being 
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developed by the Lopez-owned Energy Development Corporation. The DOE conducted a public bidding 
for this concession in the first half of 2015 that REDC bid on and won. While the Geothermal Service 
Contract has already been signed, it has not yet been officially released by the DOE as of the date of this 
Prospectus. REDC will eventually fold-in this geothermal project into Pure Geothermal. 
 
Notwithstanding the limited operating history and track record, the Management of PURE, its 
subsidiaries REDC, Pure Water, and Pure Geothermal, and their respective subsidiaries and associates 
believe that its organization, business systems, and processes, have been built up substantially to the 
level adequate to operate its various hydropower and bulk water supply and distribution projects. 
 
For the hydropower business, the Company has engaged Manny M. Vergel III of Vergel3 Consult, Inc. 
as its Senior Technical Consultant. He is widely known as the father of mini hydropower in the 
Philippines and is also the only Filipino World Bank consultant for this industry. Vergel3 Consult, Inc. 
has conducted a number of Feasibility Studies and Detailed Engineering Designs, and acted as project 
manager for the completion of 12 mini hydropower plants that are now all operational. As of the date of 
this Prospectus, Vergel3 Consult, Inc. is acting as project manager for the construction of six (6) 
hydropower projects under the Company’s subsidiaries and affiliates, as well as completing the 
feasibility studies on several other projects. 
 
REDC also contracted GHD, a world-renowned energy consulting firm to validate the hydrology, 
feasibility study and engineering design done by Vergel3 Consult, Inc. before proceeding with a project. 
 
Additionally, REDC has engaged an Austrian hydropower Senior Advisor, Harald R. Tomintz, and 
Senior Consultant and formerly National Power Corporation (“NPC”) Vice President Rudy P. Brioso. 
These two gentlemen’s expertise are large hydropower projects having worked on the Agus and Pulangi 
hydropower complexes.  
 
For the bulk water supply and distribution business, the Company has brought in several Senior 
Technical Consultants who are all water specialists. They are composed of: (a) Mr. Simplicio C. 
Belisario, Jr., formerly Deputy Administrator of the LWUA and is now concurrently Chairman of TGV 
Builders, Inc., Water for Calasiao, Inc., and Princess Urduja; (b) Mr. Donaldo I. Palomar, formerly the 
Water Supply Consultant for the World Bank-NEDA Philippine Water Sector Financing Framework 
Project, the Water Supply Specialist for the World Bank-DPWH Development of Institutional 
Arrangement with Water Supply and Sanitation Providers, the Project Management consultant for 
Tagaytay Bulk Water Supply Project, and the water supply expert for the Metropolitan Waterworks and 
Sewerage System (“MWSS”) Rate Rebasing Project; General Manager of Bonifacio Water Corp.; and 
(c) Ms. Elisa D. Mejia, a World Bank consultant for water vending, an Asian Development Bank 
(“ADB”) Philippine Water Champion, President of the Philippine Association of Small Water Providers 
since 2007, President of the National Water and Sanitation Association of the Philippines since 2007, 
and the President and Chief Executive Officer (“CEO”) of Impart Waterworks & Development 
Corporation.  
 
On the geothermal business, the Company has engaged two (2) senior geothermal consultants for its bid 
on the geothermal brownfield concession. When the service contract is awarded, Mr. Justito C. 
Fernandez and Mr. Wilson C. Clemente will join the team and start mapping out the execution of the 
Company’s geothermal energy foray. Between these two consultants, they have a combined geothermal 
experience of 70 years. Some of their more recent work experiences include the success of Maibarara 
Geothermal Inc., Tiwi Makban Geothermal Power Plant, Chevron Philippines Holdings, and Unocal.  
 
PURE’s Management and technical team have a combined 220 years of experience in hydropower and 
almost 160 years of experience in bulk water supply and distribution, both in the Philippines and in 
other countries. Furthermore, the Company’s distinguished Board of Directors has an established record 
in starting up companies, growing and developing these to be market leaders in their respective sectors, 
and enhancing value for all its stakeholders.  
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Risks Relating to the Company’s Hydropower Business 
 
Potential Termination of HSCs 
 
Any inability or failure on the part of REDC or its assignee/s to meet their respective obligations, or 
comply with the terms and conditions under any of the HSCs may constitute a material breach thereof 
and could lead to the cancellation or termination of such HSC.  
 
Substantially all of the Company’s business plans and strategies depend highly on REDC’s HSCs and 
rights under these HSCs issued by the DOE. The HSCs give REDC and its assignees exclusive rights to 
explore, develop, and utilize the hydropower resources within the contract areas as defined in the HSCs. 
These HSCs contain their respective terms and conditions, as well as the maximum extension periods 
subject to the application for extension before the HSC’s expiration date. 
 
Under the HSCs, the RE contracts remain in force for a period of 25 years, and renewable for another 25 
years from the effective date of the contracts, which is defined as the date of execution of the HSC. 
 
The following table presents the original expiration dates and the maximum extension periods for 
REDC’s HSCs: 
 
Table 4: REDC’s Hydropower Service Contracts 

Title Location HSC Number Effective Date 

Original 
Expiration & 

Maximum 
Extension Date 

3.0 MW 
Upper Labayat 

MHP 

Brgy. Maragondon 
Real Quezon 

HSC 2014-02-389 February 24, 2014 
February 23 

2039 and 2064 

3.3 MW 
Piapi MHP 

Brgy. Cagsiay III 
Mauban Quezon 

HSC 2014-02-390 February 24, 2014 
February 23 

2039 and 2064 

1.4 MW 
Lower Labayat 

MHP 

Brgy. Lubayat Real 
Quezon 

HSC 2014-02-391 February 24, 2014 
February 23 

2039 and 2064 

1.5 MW 
Tignoan MHP 

Brgy. Tanauan Real 
Quezon 

HSC 2014-02-393 February 24, 2014 
February 23 

2039 and 2064 

3.0 MW 
Lalawinan MHP 

Brgy. Pandan Real 
Quezon 

HSC 2014-02-394 February 24, 2014 
February 23 

2039 and 2064 

4.4 MW 
Tibag MHP 

Brgy. Pandan Real 
Quezon 

HSC 2014-02-395 February 24, 2014 
February 23 

2039 and 2064 

10.6 MW 
Pulanai MHP 

Brgy. Lumbayao 
Valencia Bukidnon 

HSC 2014-02-396 February 24, 2014 
February 23 

2039 and 2064 

6.2 MW 
Katipunan MHP 

Brgy. Iba 
Cabanglasan 

Bukidnon 
HSC 2014-02-397 February 24, 2014 

February 23 
2039 and 2064 

4.5 MW 
Sawaga MHP 

Brgy. Linabo & 
Laguitas Malaybalay 

Bukidnon 
HSC 2014-02-398 February 24, 2014 

February 23 
2039 and 2064 

10.0 MW 
Pulangui IV MHP 

Brgy. Panadtalan 
Maramag Bukidnon 

HSC 2015-04-567 July 9, 2015 
July 8 

2040 and 2065 

5.0 MW 
Middle Balanac 

MHP 

Brgy. Majayjay & 
Magdalena Laguna 

HSC 2015-07-580 December 28, 2015 
December 27 

2040 and 2065 

 
Out of the 11 HSCs, REDC has already obtained nine (9) COCs. 
 
A cancellation or termination of any HSC may have an effect on the business, financial condition, and 
results of operations of the Company. 
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Failure to Obtain FIT Rates 
 
REDC’s nine (9) projects already have COCs that qualify the projects to avail of the FIT rate of P5.90 
per kWh. The remaining two (2) projects of REDC have yet to fulfill the pre-development stage of their 
respective HSCs to enable them to acquire their COCs. The FIT rates are valid for 20 years from the 
start of commercial operations. Yearly adjustments are allowed under the FIT regime. Rates are 
automatically adjusted yearly based on inflation and foreign exchange movement. 
 
Assuming REDC’s MHPs fail to obtain FIT Rates, the Company’s mini hydropower projects in Luzon, 
specifically its projects located in Balanac, Laguna and Real and Mauban, Quezon, will connect to 
Meralco’s franchise areas in Mauban and Laguna. Meralco is a joint venture (“JV”) partner of REDC. 
For the Company’s mini hydropower projects in Mindanao, the Company is in the process of securing 
renewable energy supply agreements with some distribution utilities while waiting for the construction 
of the interconnection of the Mindanao grid to the Luzon/Visayas grid. 
 
For REDC’s projects located outside Luzon, the worst-case scenario is to sell the energy generated on 
the Wholesale Electricity Spot Market (“WESM”). Historically, WESM rates range from P2.86/kWh to 
P4.75/kWh based on its 10-year historical rates.2  The comprehensive feasibility studies done by Vergel3 
Consult, Inc., estimates the cost of generation to be a ‘high’ P1.26/kWh (i.e. for the 3.0 Upper Labayat 
MHP) to a ‘low’ P1.05/kWh (i.e. for the 10.6 MW Pulanai MHP); which can be further optimized 
according to the validation study of GHD, to P0.85/kWh (i.e. 15.0-18.5 MW Pulanai MHP). 
 
PHILPODECO has a Power Supply Agreement (“PSA”) with Meralco that is valid until May 2019 on a 
take-or-pay basis at a fixed energy purchase price of P5.0056 per kWh. Upon the expiry of the contract 
with Meralco, the Company will renegotiate with Meralco for a better rate or apply for FIT through a 
Commercial Service Contract with the DOE. 
 
Unsuccessful Implementation of Growth Strategy 
 
REDC’s growth strategy may involve: (a) entering into strategic alliances and partnerships; (b) 
substantial investments in power generation facilities; and (c) acquisitions relating to power generation 
and renewable energy resources. REDC’s success in implementing this strategy, as well as the growth 
strategies of its various subsidiaries, will depend on, among others, its ability to: (a) identify and assess 
potential partners, investments, acquisitions; (b) successfully finance, close, and integrate such 
investments and acquisitions; and (c) control costs and maintain sufficient operation and financial 
controls. This growth strategy will place significant demands on REDC’s management and other 
resources. REDC’s future growth may be adversely affected if it is unable to make these investments or 
to pursue these acquisitions, or if these investments and acquisitions prove unsuccessful.  
 
REDC is rigorous yet selective in its pursuit of opportunities. It prefers opportunities in renewable 
energy, which is granted priority dispatch and payment, among other benefits, under the Renewable 
Energy Act of 2008. From time to time, the Company will publicly announce potential alliances, 
investments, and acquisitions under consideration in its hydropower businesses. As of the date of this 
Prospectus, REDC is evaluating several potential alliances, investments and acquisitions, but has not 
entered into any definitive commitment or agreement for any such material investment, partnership, or 
acquisition yet except for Labayat 1 Hydro with the Frabelle-led Volga Power Corporation (“Volga 
Power”), Blue Energy with Meralco to undertake the smaller capacity run of river hydropower projects, 
Pure Meridian with Meralco to undertake the bigger capacity run of river hydropower projects, and a yet 
to be named joint venture company or special purpose corporation (“SPC”) in partnership with Euro 
Hydro Power Asia Holdings, Inc. (“Euro Hydro”). If general economic and regulatory conditions or 

                                                           
2 Philippine Electricity Market Corporation. (2014). “Study of Mitigating Measures for the Philippine Electricity 
Market” (www.wesm.ph) 
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market and competitive conditions change, or if operations do not generate sufficient funds, or if other 
unexpected events occur, REDC may decide to delay, modify, or forego some aspects of its growth 
strategies, and its future growth prospects may be affected.  
 
REDC’s development of new projects is subject to substantial risks that could give rise to delays, 
unanticipated cost overruns, unsatisfactory construction, or development, or the total or partial loss of 
REDC’s interest in the project under development, construction, or expansion. Such risks to 
development include:  
 
● The need to incur expenses for preliminary engineering, permits, and legal and other expenses 

before determining whether a project is feasible, economically attractive, or capable of being 
financed;  

● The inability to negotiate acceptable Power Purchase Agreements (“PPAs”), if a bilateral agreement 
is the intent; ;  

● The inability to secure adequate construction financing;  
● Shortages and insufficient quality of equipment, materials, and labor and the breakdown or failure of 

equipment or processes;  
● Opposition from local communities and special-interest groups;  
● Social unrest and terrorism;  
● Engineering and environmental problems;  
● Construction and operational delays or unanticipated cost overruns;  
● Failure by key contractors and vendors to timely and properly perform their obligations; and  
● Adverse environmental and geological conditions (including inclement weather conditions).  
 
Any such delays, unanticipated cost overruns, unsatisfactory construction or development, or total or 
partial loss of REDC’s interests in such projects could have a material adverse effect on REDC’s 
business, financial condition, and results of operation. 
 
Failure to Obtain Financing or the Inability to Obtain Financing on Reasonable Terms 
 
The Company’s operations, growth and expansion plans are expected to be funded through a 
combination of debt and equity. The Company’s ability to raise additional equity financing from non-
Philippine investors is subject to foreign ownership restrictions imposed by the Philippine Constitution 
and applicable laws. The Company’s access to debt financing as a source of funding for new projects 
and for refinancing maturing debt is subject to many factors, many of which are outside of the 
Company’s control. For example, political instability, economic downturn, social unrest, changes in the 
Philippine regulatory environment or the bankruptcy of an unrelated power generation company could 
increase the Company’s cost of borrowing or restrict the Company’s access to credit markets. While the 
Company successfully raised funding via debt and equity for its ongoing projects, the Company cannot 
guarantee that it will continue to be able to arrange financing on acceptable terms for its other projects. 
The inability of the Company to obtain financing from banks and other financial institutions would 
adversely affect its ability to operate or execute its growth strategies. 
 
As of the date of this Prospectus the Company has received 15 term sheets from various private and 
government banks offering to finance its Hydropower through long-term project finance loans. 
Moreover, Philippine Export-Import Credit Agency (PhilEXIM) and LGU Guarantee Corporation 
(“LGUGC”) has also expressed its full support in undertaking the Company’s projects.  
 
Third Party Claim on Specified Areas Defined in HSCs 
 
Under the terms of its HSCs, REDC was appointed and constituted as the exclusive party that will 
conduct the hydropower generation over the specified areas defined in such HSCs. There is, however, no 
assurance that other parties will not claim rights adverse to REDC over such designated areas. In this 
event, REDC will vigorously defend its right to conduct hydropower generation operations under its 
HSCs over such areas against any such adverse claims. 
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Pre-Development of Hydropower Resources 
 
Two (2) of the Company’s more recent HSCs are in the Pre-Development Stage. The failure of REDC to 
accomplish the two years’ milestone indicated in the Work Program may result in a review, and, at 
worst, the termination of the HSC. However, the submission by REDC of a Declaration of 
Commerciality at any time during the Pre-Development Stage and the confirmation of the DOE shall 
supersede the termination due to unmet milestones. 
 
There is no assurance that REDC will be able to submit such Declaration of Commerciality on time and 
that the DOE will confirm the project’s commerciality. A cancellation or termination of any of these 
more recent HSCs, however, will not substantially affect the business, financial condition, and results of 
operations of the Company. 
 
Estimation of Water Volume and Hydrology 
 
Hydropower energy production highly depends on the head and flow rate of the available water in any 
given watershed area. The amount of water consumed is directly proportional to the amount of 
electricity generated. Given this, there is no assurance that the volume and velocity of water will be as 
expected. When the deviation from expected volume and velocity is high, REDC’s, and ultimately, 
PURE’s business, financial condition, and results of operations may be adversely affected. 
 
To mitigate this risk, before REDC proceeds with a project, REDC engages the Company’s World Bank 
Consultant Manny M. Vergel III to carefully study the hydrology of a given area using a combination of 
methods, which include 30-year historic data on rainfall analysis, river flow analysis, proprietary 
satellite software data, actual river measurements, and triangulation, to name a few. By using these 
aforementioned methods, Mr. Vergel III can comfortably forecast the future water flow of specific areas 
for the next 50 to 100 years to come, so long as the watershed of the area is maintained properly. 
Furthermore, REDC commissions a pre-eminent foreign consultancy firm, such as GHD, to validate the 
studies and other pertinent details of the project before it pushes ahead with the project.  
 
Ground Rupture and Shaking Hazards 
 
Ground rupture and shaking hazards can be determined prior to construction of the hydropower project 
by having the site assessed by licensed geologists accredited by the Philippine Institute of Volcanology 
and Seismology (“PHIVOLCS”). The PHIVOLCS accredited licensed geologist will conduct a 
geotechnical survey and on-site geotechnical analysis from which REDC can assess whether the site has 
risks of ground rupture and shaking hazards. REDC does not and will not proceed with projects that 
have these risks. 
 
Nevertheless, there is absolutely no assurance that there will be no ground rupture and shaking at the 
project sites. REDC’s and, ultimately, PURE’s businesses are all to be comprehensively insured against 
this risk. Furthermore, REDC is required to secure performance bonds for all of its projects by the DOE. 
 
Plant Performance  
 

Plant and Machinery Damage 
 
The electricity generation operations depend on key plant and machinery such as turbines and 
generators. Damage to, failure of, or operational difficulties with any of the hydropower plants or 
machineries could materially and adversely affect the business, financial condition, results of 
operations and prospects of the Company. PURE will be able to mitigate this risk by securing 
comprehensive insurance cover for the project that will cover for material damage, machinery and 
equipment breakdown, and business interruption. 
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Plant Efficiency 
 
The Company believes that, given REDC’s and its subsidiaries’ maintenance program, the risk of a 
failure to be able to continue to generate and deliver electricity within the designed parameters of the 
project, especially the ones that are already operating, is low. The Company focuses on ensuring that 
all relevant performance targets are met. REDC is able to develop a successful Operation and 
Maintenance (“O&M”) regimen, which begins at the early planning stages of its projects. REDC’s 
O&M staff have access to training opportunities in manufacturer facilities during the manufacturing 
process, in particular during shop assembly and testing. To the greatest extent possible, plant staff 
shall participate in site installation, commissioning, and testing. REDC’s electromechanical 
equipment suppliers guarantee certain levels of operating performance and efficiency once their 
supplied equipment is installed. This ensures that REDC’s mini hydropower plants to be 
commissioned will work at high standards of performance and efficiency. 
 
For all of REDC’s greenfield projects, REDC will be utilizing the best European manufactured 
turbines and electro-mechanical equipment. As of the date of this Prospectus, REDC has already 
signed one (1) contract with Global Hydro Energy GmbH (“Global Hydro”) for the 3.0 MW Upper 
Labayat MHP and about to close two (2) contracts with CKD Blansko Holding for the 3.0 MW 
Lalawinan MHP and 10.6 MW Pulanai MHP. 
 
Water Shortage for Electricity Generation 
 
REDC’s operations are strong during the rainy season. If the rain falls normally each year, the 
volume of water should be sufficient to generate the target electricity production. On the other hand, 
water shortages due to severe drought brought on by climate change events such as the El Niño 
phenomenon could adversely affect the operation of the Company’s hydropower plants and put the 
Company’s financial health at risk. If there is drought and a water shortage occurs, this could reduce 
the electricity production resulting in plant outages and revenue shortfalls.  
 
Nevertheless, the hydrology studies undertaken by the Technical Consultants of the Company are 
very comprehensive that it takes into account the El Niño and La Niña weather patterns over the past 
30 years and incorporates this data in its design of the plant’s capacity. REDC’s HSCs were entered 
into based on this 30-year data and studies that have determined there is enough water volume to 
supply the requirements of REDC’s planned hydropower plants for the next 50 to 100 years. 
 
Furthermore, REDC is required by the DOE to protect and police the watersheds in its area of 
operations, which includes safeguarding against illegal logging, reforestation, etc.  

 
Customers 
 
The energy produced by PHILPODECO is entirely being sold to Meralco as the sole off-taker. The 
energy that will be produced from the projects located in Luzon covered by the HSCs will be sold to the 
national grid.  
 
If any of the aforementioned present and potential buyers of the Company’s energy cancel its energy 
purchase from REDC or any of its subsidiaries, then REDC will need to look for alternative customers. 
This may have an adverse impact on the revenues of the Company. Nevertheless, majority of the 
projects that REDC is working on falls under the Feed-in Tariff (“FIT”) System of the Government 
under R.A. 9513. Under this program, the government gives the proponent a guaranteed rate for 20 years 
allowing yearly adjustments to compensate for movement tied to inflation and foreign exchange. 
 
For REDC’s projects in Mindanao, where the grid operated by the National Grid Corporation of the 
Philippines is not yet presently connected to Luzon and Visayas, the Company is presently in discussion 
with several Distribution Utilities (“DU”) for a Renewable Energy Supply Agreement.  
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To mitigate the risk of not getting connected to the grid, REDC makes sure that it has already obtained 
the Grid Connection Agreement with the NGCP before progressing into the operational stage. 
Furthermore, in cases when the Company cannot connect to the grid for any reason, REDC will take the 
necessary steps to market and sell its prospective electricity production to private corporations or local 
distribution utilities operating at off-grid locations near the project sites. 
 
Renewable Energy Safety, Health, and Environment  
 
The operations of renewable energy facilities pose the risk of accidents and illness in the workplace as 
well as a negative impact on the environment surrounding the project site. These risks, however, are 
sought to be minimized by the Renewable Energy Safety Health and Environment Rules and 
Regulations (RESHERR). This DOE regulation applies to REDC and its subsidiaries and their 
respective employees. The regulation covers all activities related to exploration, development, and 
utilization of RE resources and manufacturing, fabrication and suppliers of locally-produced RE 
machineries, equipment, components and parts. The RESSHERR requires REDC and its subsidiaries to 
each have a Safety Officer duly accredited by the Department of Energy–Renewable Energy 
Management Bureau (“DOE-REMB”). DOE-REMB shall likewise conduct quarterly inspections and 
safety validation of all the RE projects and facilities. REDC and its subsidiaries shall likewise submit 
safety and health reports, among others 
 
Violation of RESHERR shall result in administrative fines ranging from P10,000.00 to P500,000.00. 
There will also be likelihood to exposure to labor cases for (a) failure to keep a safe workplace and (b) 
employees who may suffer from work related injuries or illness. 
  
At present, all of REDC’s HSC are in the process of complying with this DOE requirement. 
 
Limited Operating History and Track Record of REDC 
 
At present, REDC has a limited operating history and track record in the operation of mini hydropower 
plants. REDC spent its first few years of operations on: (a) the acquisition of its various HSCs; (b) 
making an investment in Blue Energy in November 2014; (c) the acquisition of PHILPODECO in July 
2015; (d) establishing Labayat 1 Hydro in August 2015, and subsequently the partnership and entry of 
Frabelle-led Volga Power in this SPC; (e) signing an agreement for the formation of an SPC with Euro 
Hydro in December 2015; and (f) establishing Pure Meridian with Meralco in January 2016.  
 
At present, REDC holds 11 HSCs with projects located in Quezon and Laguna in Luzon and Bukidnon 
in Mindanao. All these HSCs will have a total generation capacity of 52.9 MW, with 16.6 MW in 
Quezon, 5.0 MW in Laguna, and 31.3 MW in Bukidnon. In addition, REDC’s partnership with Euro 
Hydro, which holds 20 HSCs with a total generation capacity of 70.8 MW that are all located in the 
different provinces in Mindanao, will bring REDC’s grand total generation capacity to 123.7 MW. This 
excludes the generation capacities of its three (3) existing mini hydropower plants in Laguna.  
 
PHILPODECO was incorporated in November 2, 1927. It is an independent power producer and is a 
pioneer in the mini hydropower plant operations in the Philippines. At 89 years old, its three (3) power 
plants which were built by the Americans after World War I, are the oldest operating plants in the 
Philippines. It has been supplying bulk power to Meralco since July 1, 1983. 
 
Pure Meridian was incorporated on March 21, 2016 to serve as the JV vehicle between REDC and 
Meralco on hydropower projects. In the REDC-Meralco Joint Venture Agreement (“JVA”), Pure 
Meridian will build nine (9) hydropower projects spread throughout Laguna, Quezon, and Bukidnon. It 
is expected that two (2) mini hydropower projects, namely the 3.0 MW Lalawinan MHP Project in Real, 
Quezon and the 10.6 MW Pulanai MHP Project in Valencia, Bukidnon will break ground in the fourth 
quarter of 2016 and are estimated to start commissioning on the first quarter of 2019. 
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Labayat 1 Hydro was incorporated on August 17, 2015 and subsequently Volga Power of the Frabelle 
Group joined. This 3.0 MW Upper Labayat MHP Project broke ground in May 2016 and is estimated to 
start commissioning in the fourth quarter of 2018.  
 
Blue Energy was incorporated on November 11, 2014, with REDC investing a 30.00% stake during 
incorporation. In the Blue Energy-Meralco JVA, it will undertake the smaller capacity run of river 
hydropower projects. Blue Energy also has a 34.00% interest in CNGESI-Rangas Hydropower 
Corporation, a company incorporated on July 28, 2015 to develop, construct, operate and maintain the 
1.5 MW Rangas Mini Hydropower Project in Camarines Sur. This project broke ground in December 
2015 and is estimated to start commissioning in the second quarter of 2018. 
 
Notwithstanding its limited operating history and track record, the management of REDC and its 
subsidiaries believe that its organization, business systems, and processes have been built up 
substantially to the level adequate to set up and operate its various hydropower projects  
 
In addition, REDC’s management and technical team have a combined 220 years’ experience in the 
hydropower energy business both in the Philippines and in other countries.  
 
Reliance on Key Personnel 
 
The success of REDC and its subsidiaries depends upon, among other factors, the retention of its key 
personnel as well as its ability to attract and retain a strong management team. The Company believes 
that there is significant demand for REDC’s and its subsidiaries’ skilled professionals not only locally 
but also from companies outside of the Philippines, particularly companies operating in Asia. The 
inability of the Company to hire and retain qualified personnel for its hydropower projects could impair 
its operations.  
 
The Company has an established apprenticeship program among its technical professionals where junior 
engineers and technical people are mentored by the more experienced senior technical personnel of the 
Company to train the latter in the crucial aspects of the operations of the hydropower plants. In the event 
the more senior technical personnel of the Company leave for other employment opportunities, the said 
junior engineers and technical personnel should still be able to carry on with the proper operations of the 
Company’s hydropower plants. 
 
Under extreme situations where REDC might find it difficult to hire skilled professionals in the 
Philippines, REDC will procure the talent needed from abroad.  
 
Labor Matters 
 
The Company, like any other, is naturally exposed to the risk of industrial or labor disputes.  
 
At present, the bulk of REDC’s employees are in its operating subsidiary, PHILPODECO where 39 of 
the rank and file employees are regular, and 30 are contractual. These employees are not unionized. 
REDC and its other subsidiaries employ an additional of 28 rank and file employees where all are 
regular. These employees are also not unionized. 
 
Given that its labor force is not unionized, the risk of work stoppage due to strikes or similar concerted 
action is deemed minimal. REDC and its subsidiaries comply with all the labor laws, rules, and 
regulations, thus avoiding any significant dispute with its workers. The Company’s management 
believes that current relations between REDC and its subsidiaries and its employees are generally good. 
None of the employees is under any collective bargaining agreement. REDC and its subsidiaries have 
not experienced any work stoppage or strike since it started operations. See the section entitled 
“Employees” on page 115 of this Prospectus. 
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Philippine Laws and Regulations 
 
REDC’s and its subsidiaries’ businesses are subject to various Philippine laws and regulations. The 
Department of Energy (“DOE”) is mandated by Republic Act (“RA”) No. 7638 (Department of Energy 
Act of 1992) to prepare, integrate, coordinate, supervise and control all plans, programs, projects and 
activities of the Government relative to energy exploration, development, utilization, distribution and 
conservation.  
 
Furthermore, RA No. 9513 (Renewable Energy Act of 2008) provides REDC or its assignee for the 
exclusive right to explore and develop particular renewable energy areas under the said Act through a 
Renewable Energy Service Contract.  
 
There is the risk that government regulators, both at the national and local levels, may implement more 
stringent policies and/or regulations in the future that will make it more difficult or more costly for 
REDC and its subsidiaries to operate its business. REDC and its subsidiaries have no control over these 
events. However, REDC and its subsidiaries have put into place a compliance team that focuses on 
ensuring each operating entity’s adherence to laws, rules, and regulations that are in effect. 
 
Taxation 
 
The Philippines currently offers incentives that encourage investment in RE operations to address the 
power crisis. These incentives include the following:  
 
● Income Tax Holiday (“ITH”) for Seven (7) Years; 
● Duty-Free Importation of RE Machinery, Equipment and Materials including control and 

communication equipment; 
● Tax exemption of Carbon Credits; 
● Special Realty Tax Rates on Equipment and Machinery; 
● Net Operating Loss Carry-Over (NOLCO) extended to seven consecutive taxable years; 
● Corporate Tax Rate of 10.00% starting on the 8th year onwards after availing of ITH; 
● Accelerated Depreciation; 
● Zero-Percent Value-Added Tax Rate; 
● Cash Incentive of Renewable Energy Developers for Missionary Electrification;  
● Tax Credit on Domestic Capital Equipment and Services; and 
● Tax Rebate for Purchase of RE Components. 
 
PHILPODECO is currently applying for a Commercial Service Contract with the DOE which will then 
allow PHILPODECO to avail of the RE benefits provided by the law. 
 
There is no guarantee, however, that the existing tax regime will remain, and that no changes will be 
implemented that will be adverse to the Company’s operations. The energy industry, however, maintains 
a liaison within the legislative branch of the Government that helps ensure that RE operations will 
continue to enjoy a fair tax environment in the years to come. 
 
 

Risks relating to the Company’s Water Supply and Distribution Business 
 
Inability to Increase Customer Tariffs  
 
The Company's financial performance may be adversely affected if its requests for increases in customer 
tariffs are not granted. Water tariff rate adjustments during concession periods are formula driven, and 
the mechanics for seeking these adjustments are set out in the agreements. For the Bacolod Bulk Water 
project, adjustments are subject to the consumer price index (“CPI”) escalation and/or under 
extraordinary circumstances as provided by the Government Procurement Policy Board and/or the 
National Economic and Development Authority (“NEDA”). For all other projects namely, the Labrador 



 

40 

Water Supply Project, the Sual Water Supply Project, Cadiz Water Supply Project, and Trece Martires 
Sunshine Ville Development Water Supply Project, adjustments are subject to the approved National 
Water Resources Board (“NWRB”) regulatory rate. 
 
Service Obligations and Business Efficiency Targets under the Bulk Water Supply and Distribution 

Agreements 
 
Pursuant to the two (2) Bulk Water Supply Contracts between BBWI and BACIWA, BBWI shall: (a) 
abstract, design, and construct structures and facilities; (b) process/treat the water using acceptable 
technology and non-hazardous chemicals to meet the requirements of BACIWA Water Quality 
Parameters; and (c) supply the required water volume. Should BBWI fail to meet the minimum volumes 
and flow rate requirement, have water contamination be unable to supply up to the maximum volume 
agreed upon and/or be unable to deliver within 18 months from the signed Notice to Proceed received 
date, BBWI will be subject to damages in favor of BACIWA equivalent to P9.35 per cubic meter of 
water undelivered. The Notice to Proceed was signed on September 15, 2016.  
 
BACIWA and the consortium developers of Sunshine Ville Development have the right to terminate 
their respective agreements with BBWI and Tubig Pilipinas under certain circumstances, which include 
BBWI’s and Tubig Pilipinas’ material failure to meet its service obligations. In the case of an event of 
termination caused by BBWI and Tubig Pilipinas, BBWI’s and Tubig Pilipinas’ rights must be assigned 
to a qualified replacement operator following an agreed procedure in their respective agreements. 
Although BBWI and Tubig Pilipinas are entitled to receive compensation from the qualified replacing 
operator using a formula provided under the agreements, the amounts may not fully cover the costs of 
investment in the concessions if the termination is due to the fault of BBWI and Tubig Pilipinas. 
Furthermore, if the agreements are terminated for any reason, BBWI and Tubig Pilipinas may be unable 
to continue its operations. However, BBWI and Tubig Pilipinas will exert sound and prudent judgment 
in order to try and mitigate the risks involved. 
 
The Labrador Water Supply Project, the Sual Water Supply Project, the Cadiz Water Supply Project, 
and the Trece Martires Sunshine Ville Development Water Supply Project are all subject to the risks of 
having the inability to supply water due to lack of water pressure, water contamination, collection 
inefficiency, water theft, missing and/or stolen meters, and other non-revenue water. 
 
Expiration of 25-Year Bulk Water Supply Contracts with Bacolod, Sual, and Labrador LGUs 
 
BBWI holds exclusive rights to service the BACIWA under two (2) 25-year Bulk Water Supply 
Contracts to deliver bulk water to Delivery Points 1 and 2. These contracts are entered into between 
BBWI and BACIWA, which will terminate in 25 years automatically from Day 1 of Delivery of each 
contract. After the 25-year expiry of the contracts, BBWI will retain ownership of the water rights of this 
project, as well as the water treatment facilities and pipelines.  
 
Princess Urduja was granted a 25-year exclusive franchise to supply water to the residents and 
businesses of Sual, Pangasinan and Labrador, Pangasinan. Their respective LGUs are contractually 
prohibited from allowing any other entity from abstracting groundwater water from their area. At the 
end of 25 years, the franchise is renewable upon mutual agreement of the parties. Upon expiration of the 
franchise, Princess Urduja will retain ownership over the water rights of the project, as well as the water 
treatment facilities and pipelines.  
 
Furthermore, Tubig Pilipinas holds exclusive rights to service the Sunshine Ville Development and 
Cadiz City NHA developments under a perpetual Bulk Water Supply and Direct Water Distribution 
Agreement entered into between Tubig Pilipinas and the consortium of housing developers. 
 
While the aforementioned agreements allow for extensions of the stated concession periods, subject to 
the mutual agreement of the parties, there is no assurance that any of the agreements will be renewed 
beyond its expiration date. If the agreements are not renewed, its total investments with the allowed 
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guaranteed return will still be fully recovered but BBWI will not be able to supply water to BACIWA 
and Princess Urduja and Tubig Pilipinas will not be able to continue its operations within its service 
areas. Nevertheless, BBWI and Princess Urduja will still retain ownership of the water rights, all the 
water treatment facilities and pipelines.  
 
Lack of Water in the River Wells and other Aquifers 
 
BBWI and Princess Urduja, being in the business of bulk water supply and distribution, are highly 
reliant on the volume and quality of water from its deep wells and rivers, which to a high extent may be 
affected by the El Niño phenomenon among other things. A lack of water volume in the river wells and 
other aquifers may translate to lower production volume. There can be no assurance of adequate supply 
of water, and the failure of BBWI and Princess Urduja to secure adequate water supplies would have 
material adverse effects on Pure Water’s results of operations and financial condition.  
 
To mitigate this risk, before starting any project, Pure Water, with the assistance of its industry experts 
and several World Bank consultants for water, conducts in depth analysis on all water sources, flow 
analysis for surface water sources, and geo-resistivity analysis on all groundwater sources. These 
specific reports all form part of the Feasibility Studies submitted to the LGU or the developer of a 
particular project. Further, BBWI’s and Princess Urduja’s water permit applications are for several 
sources and always over and above the quantity required for its water projects. 
 
Liability for Water Supply Contamination 
 
Tubig Pilipinas’ and Princess Urduja’s businesses and that of BBWI’s future business, particularly the 
supply of water to end-users, is subject to water supply contamination that could result in disease, death 
if unchecked, or otherwise endanger the public’s health.  
 
As of the date of this Prospectus, Tubig Pilipinas and Princess Urduja have not yet experienced any 
water contamination issues. If it should occur, the entire water system will be shut down. The water will 
then be tested at three (3) sources, namely at the well source, at the station after the chlorine dosing, and 
at the off take location, in order to determine the source of the contamination. Should it be determined 
that the contamination occurred in the transmission or pipeline, an in-pipe video drone will be deployed 
to determine the exact location and extent of the damage. The damaged portion will then be excavated 
and replaced. If the contamination is due to saline intrusion or heavy metal contamination in the source 
(well or river), the source will immediately be shut off and a greater amount of water will be drawn from 
the other operating well or river source until the problem is fixed. 
 
If Tubig Pilipinas’ and Princess Urduja’s water supply becomes contaminated, it could be subject to 
civil, criminal, or regulatory enforcement actions, private lawsuits, and expensive cleanup obligations. 
 
Although Tubig Pilipinas’ and Princess Urduja’s water quality currently surpasses the water quality 
standards of the Philippine National Standards for Drinking Water set by the Department of Health 
(“DOH”), there can be no assurance that its water supply will always meet these standards. Additionally, 
although Tubig Pilipinas and Princess Urduja maintain insurance against many of these risks, there can 
be no assurance that insurance proceeds received under its policies would adequately cover all liabilities 
it might incur. Tubig Pilipinas’ and Princess Urduja’s inability to substitute water supply from an 
uncontaminated water source or to treat the contaminated water source in a cost-effective manner may 
have a material adverse effect on its financial condition and results of operations. 
 
Tubig Pilipinas and Princess Urduja prevent water contamination by protecting the water source, 
whether deep well or river, by building a structure on the area and posting 24/7 staff to guard the 
premises. Watershed protection educational programs are also conducted on a yearly basis to educate the 
residents and business located near or adjacent to the water source on the proper disposal of waste and 
protection of the water source. 
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Fortunately, there are no industrial factories or mines near any of Tubig Pilipinas’ project areas. Tubig 
Pilipinas and Princess Urduja are in constant coordination and cooperate with the water districts, LGUs, 
and the Department of Environment and Natural Resources (“DENR”) regional branches in its project 
areas to fight against the establishment of industrial factories and/or mines that might pollute the nearby 
rivers and aquifers. 
 
Non-Revenue Water  
 
One of the major challenges facing water supply and distribution companies is the high level of water 
loss in distribution networks. This affects meeting consumer demands since a large proportion of water 
supplied is lost. Since this water yields no revenue, heavy losses also make it harder to keep water tariffs 
at a reasonable and affordable level. Non-revenue water is defined as the difference between the amount 
of water put into the distribution system and the amount of water billed to consumers. This is mostly due 
to leakage, pilferage from illegal connections, and metering errors.  
 
Tubig Pilipinas’ inability to prevent or keep to a minimum the NRW may have material adverse effects 
on Pure Water’s financial condition and results of operations. 
 
As the pipes and water distribution systems of Tubig Pilipinas and Princess Urduja are brand new, NRW 
is minimal. Nevertheless, Tubig Pilipinas conducts routine checks on its pipelines and will be 
conducting more comprehensive in-pipe surveys to maintain low NRW. Furthermore, pilferage is kept at 
a minimum by immediately padlocking or caging the meters and other important assets to prevent them 
from being damaged or stolen or totally disconnecting non-paying customers. 
 
Blackouts and Increased Power Costs 
 
Power costs constitute about a quarter of the expenses of Tubig Pilipinas’ present operations in Cavite as 
generators are used to power the water pumps since the site is currently off-grid. However, as of the date 
of this Prospectus, Meralco is beginning to install its power lines in the area and Tubig Pilipinas will 
soon be tapping into Meralco as its power source, thereby reducing substantially the O&M cost and 
increasing the bottom line.  
 
It is expected that for the Bacolod Bulk Project Injection Point 1, power costs might be about half of 
total costs in the first year, about 30.00% in the second to fifth years, and then down to about 7.00% by 
the sixth year. This is as a result of sourcing additional water quantity from the Matabang and Imbang 
Rivers that will use low to no power gravity feed systems to transport the water to the treatment plant. 
 
For Bacolod Bulk Project Injection Point II, it is estimated that about 6.00% of operational costs will be 
via power cost since the water from the Caliban River will be transported via gravity feed system, which 
uses low to no power.  
 
Increases in power rates could materially affect the net income levels of the Company’s water supply 
and distribution businesses.  
 
The operations of Pure Water’s subsidiary and some of its associates are dependent on electricity, hence 
the areas are carefully chosen prior to bidding for certain concessions. The primary consideration for its 
entry is an above average cost of water charged to consumers. Nevertheless, some of Pure Water’s 
projects will be using gravity feed system to lower the dependence on electricity. Furthermore, to 
mitigate the increases in power costs, Pure Water’s subsidiary and associates will request the NWRB to 
increase rates in line with CPI increases. 
 
Unsuccessful Implementation of Growth Strategy 
 
The Company’s growth strategy may involve: (a) entering into strategic alliances and partnerships; and 
(b) investments in water supply and distribution projects. Pure Water’s success in implementing this 
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strategy, as well as the growth strategies of its subsidiary and associates, will depend on, among other 
things, its own or its subsidiary’s and associates’ ability to identify and assess potential partners, 
investments, acquisitions; successfully finance, close, and integrate such investments and acquisitions; 
and control costs and maintain sufficient operation and financial controls. This growth strategy will 
place significant demands on Pure Water’s management and resources. Pure Water‘s future growth may 
be adversely affected if it is unable to make these investments or to pursue these acquisitions, or if these 
investments and acquisitions prove unsuccessful.  
 
Pure Water’s development of new projects is subject to substantial risks that could give rise to delays, 
cost overruns, unsatisfactory construction, or development, or the total or partial loss of the Pure Water’s 
interest in the project under development, construction, or expansion. Such risks to development 
include:  
 
● The need to incur significant expenses for preliminary engineering, permits, and legal and other 

expenses before determining whether a project is feasible, economically attractive, or capable of 
being financed;  

● The inability to negotiate acceptable tariffs and/or other service fees;  
● The inability to secure adequate construction financing;  
● Shortages and insufficient quality of equipment, materials, and labor and the breakdown or failure of 

equipment or processes;  
● Social unrest and terrorism;  
● Engineering and environmental problems;  
● Construction and operational delays or unanticipated cost overruns;  
● Failure by key contractors and vendors to timely and properly perform their obligations; and,  
● Adverse environmental conditions including inclement weather conditions.  
 
Any such delays, cost overruns, unsatisfactory construction or development, or total or partial loss of the 
Pure Water’s interests in its projects could have a material adverse effect on the Pure Water’s business, 
financial condition, and results of operation. 
 
Failure to Obtain Financing or the Inability to Obtain Financing on Reasonable Terms 
 
Tubig Pilipinas’ and Princess Urduja’s capital expenditures were funded through equity capital. Any 
future capital expenditures for all new projects, if any, will be financed through a mix of debt and equity 
capital. BBWI’s operations and any new capital expenditure requirements will be financed using project 
finance with debt and equity capital.  
 
There can be no assurance that Tubig Pilipinas, Princess Urduja, and Bacolod Bulk Water Inc. will be 
able to obtain sufficient funds at acceptable rates, if at all, to complete the capital expenditure program 
or satisfy its other liquidity and capital resources requirements. Failure to obtain the requisite funds 
could delay or prevent completion of Tubig Pilipinas’, Princess Urduja’s, and BBWI’s capital 
expenditure program and other projects, which may have a material adverse effect on the operation and 
development of its businesses. 
 
However, as of the date of this Prospectus, Development Bank of the Philippines, Land Bank of the 
Philippines, and LGUGC have submitted their respective term sheets offering to fund the Company’s 
water supply and distribution projects. 
 
Philippine Laws and Regulations 
 
Tubig Pilipinas, Princess Urduja, and Bacolod Bulk Water are subject to laws and regulations relating to 
the protection of human health and the environment. Tubig Pilipinas’, Princess Urduja’s, and BBWI’s 
capital expenditures, water extraction, and the treatment of water, sewage and septage are among the 
activities subject to regulation and supervision by governmental agencies, such as the NWRB, the DOH, 
and the DENR.  
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Tubig Pilipinas and Princess Urduja have incurred, and will continue to incur, expenditures to comply 
with these provisions. In addition, because the standard of environmental laws and their enforcement are 
being enhanced, Tubig Pilipinas’ and Princess Urduja’s level of expenses for environmental compliance 
may increase in the future. While the Company believes that Tubig Pilipinas and Princess Urduja have 
obtained all material environmental approvals currently required to own and operate its facilities, Tubig 
Pilipinas and Princess Urduja could also be exposed to potential liability for eventual damages for non-
compliance with environmental laws and regulations. Because Tubig Pilipinas and Princess Urduja 
operate in a highly regulated environment, it is susceptible to regulatory violations and the resulting 
fines. 
 
Limited Operating History and Track Record of Pure Water 
 
Pure Water is a bulk water provider, distribution utility, and wastewater treatment service provider. Its 
50.01% subsidiary Tubig Pilipinas has operations in Trece Martires, Cavite, Sual and Labrador in 
Pangasinan, Cadiz in Negros Occidental, and will ground break its operations in Bacolod in the fourth 
quarter of 2016.  
 
Tubig Pilipinas was incorporated on October 27, 2014 as a complete water and wastewater treatment 
company. It does the Bulk Water Supply and Direct Water Distribution to Sunshine Ville Development, 
an NHA Housing Project located in Trece Martires, Cavite, with 6,000 houses with a population of 
24,000 residents already being served. Another 1,500 houses has just completed construction and Tubig 
Pilipinas is now in the process of planning its expansion of its pipe system and facilities to reach the 
additional residents.  
 
Aside from its direct exposure to water supply and distribution projects, Tubig Pilipinas has one (1) 
subsidiary, BBWI, and two (2) associates namely, Princess Urduja Waterworks System, Inc. and MTTP 
Water Corporation. 
 
Tubig Pilipinas owns 90.00% of BBWI, a company incorporated on May 5, 2016. BBWI was awarded 
the Bacolod City Water District (BACIWA) Bulk Water Supply Project, a 25-year bulk water supply 
project that involves the supply of an initial 20,000 cubic meters per day (“CMD”), escalating to 
150,000 CMD for the two (2) injection points. The two (2) injection points will be located in Murcia and 
Talisay City for an average price of P9.35 per cubic meter. BBWI will start supplying water to one (1) 
injection point to Bacolod City by 2017. 
 
Princess Urduja was incorporated on January 13, 2012. Tubig Pilipinas acquired its 40.00% stake in 
Princess Urduja from Quadcore Construction & Development Corporation (“Quadcore”) on April 2016. 
Princess Urduja owns the franchise area and operates the water supply and distribution systems in Sual, 
Pangasinan and Labrador, Pangasinan. 
 
MTTP Water Corporation was incorporated on July 21, 2015. This company was set-up as a water 
treatment corporation. Tubig Pilipinas owns 47.50% of MTTP Water Corporation, with the other 
47.50% owned by Mactan Rock Industries, Inc. This company is not in commercial operations as of the 
date of this Prospectus. 
 
Notwithstanding the limited operating history and track record, the management of Pure Water, its 
subsidiary, and associates believe that its organization backed up by industry experts and several World 
Bank consultants for water, its business systems, and processes, have been built up substantially to the 
level adequate to operate its bulk water supply and distribution projects. 
 
In addition, Pure Water’s management and technical team have a combined 160 years of experience in 
bulk water supply and distribution both in the Philippines and in other countries. 
 
 



 

45 

Risks Relating to the Philippines 
 
Ability of Philippine Consumers to Absorb one of the Highest Electricity Costs in Asia  
 
According to the NEDA, the Philippines’ Gross Domestic Product (GDP) grew by 7.00% in the second 
quarter of 2016, outstripping the previous year’s second quarter rate of 5.90%. Moreover, despite the 
fact that global oil prices are at historical lows, the Philippines commands among the highest electricity 
rates in Asia and the world. As such, the average Philippine consumer may not be able to absorb 
continued increases in electricity costs resulting from, among other things, the volatile global oil prices 
and other inflationary pressures. Higher fuel prices may result in increased generation costs, which may 
in turn result in increased tariffs charged by the Company‘s off takers to levels that consumers are 
unable to absorb. Though electricity is considered a necessary commodity, this may result in customers 
reducing their electricity consumption, as well as affect their ability to pay the Company‘s off-takers in a 
timely fashion - which is largely Meralco and NGCP. Nevertheless, the Renewable Energy Act 
guarantees that the Company will be paid on a priority dispatch basis by the Government at the 
prevailing FIT rate of P5.90/kWh for its mini hydropower projects for 20 years. Per Energy Regulation 
Commission (“ERC”) and DOE guidelines, the electro mechanical completion is deemed attained if 
construction phase is at least 80% completed, the Company then can apply with the DOE for the 
Certificate of Endorsement for FIT eligibility.  
 
Political or Social Instability in the Philippines 
 
In the last few years, the political diversity in the Philippines has resulted in public and military protests 
and claims and investigations of misconduct of previous administrations. 
 
Philippine presidential elections were held on May 9, 2016 and Rodrigo Duterte took his oath as 
President of the Philippines on June 30, 2016. Since then, President Duterte made several 
pronouncements on cutting ties with the US and aligning with China. This may result to economic 
instability in the Philippines. Further, there can be no assurance that the new administration will 
continue to implement economic policies favored by the previous administrations, including its 
commitment to infrastructure projects.  
 
No assurance can be given that the political environment in the Philippines will stabilize and any 
political or social instability in the future could result in inconsistent or sudden changes in regulations 
and policies that affect the Company or its partners, which could have an adverse effect on the 
Company’s business, results of operations and financial condition.  
 
Terrorist and Insurgent Groups’ Activities in the Philippines  
 
The Philippines has had some terrorist activities and insurgency in certain isolated areas in the 
provinces, to include the New People’s Army throughout the country and the Moro Islamic Liberation 
Front and Abu Sayyaf in Mindanao. There is no guarantee that such attacks will not occur in the 
Company’s currently operating and future project sites. 
 
The Company, through its operating subsidiaries, has maintained excellent relationships with the host 
communities of its projects through active Corporate Social Responsibility programs, which have 
included the providing communities with clean potable water and giving them livelihood programs that 
are sustainable. More information can be found at the Company’s website (www.pureenergy.com.ph). 
As of the date of this Prospectus, there have been no attacks or threats of attack received by the 
Company and any of its operating subsidiaries.  
 
The Company maintains excellent relationship with the host communities of its project sites and 
continues its corporate social responsibility programs such as providing livelihood programs, 
scholarships to qualified students, medical missions, and to continue the Company’s advocacy in 
providing clean potable water to every Filipino. 
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Government May Temporarily Take Control of the Company's Business in Times of National 

Emergency 
 
In times of national emergency, when the public interest so requires, the Philippine Constitution allows 
the Government to temporarily take over or direct the operation of any business affected with the public 
interest during the emergency and under reasonable terms prescribed by it. The term "national 
emergency" has been interpreted to include threat from external aggression, calamities or natural 
disasters, and strikes of such proportion as would paralyze government service. Recent jurisprudence has 
held that, in the event of such a temporary takeover, the Government is not required to compensate the 
private entity-owner of the business, nor may the private entity-owner affected by the takeover claim 
compensation. If the Government takes control of the Company’s business/es in times of national 
emergency, the business, financial condition, and results of operations of the Company may be adversely 
affected. 
 
Territorial and other Disputes with China and a Number of Southeast Asian Countries  
 
The Philippines, China, and several Southeast Asian nations have been engaged in a series of long-
standing territorial disputes over certain islands in the West Philippine Sea, also known as the South 
China Sea. The Philippines maintains that its claim over the disputed territories is supported by 
recognized principles of international law consistent with the United Nations Convention on the Law of 
the Sea (UNCLOS). Despite efforts to reach a compromise, a dispute arose between the Philippines and 
China over a group of small islands and reefs known as the Scarborough Shoal. Actions taken by both 
sides have threatened to disrupt trade and other ties between the two countries, including a temporary 
ban by China on Philippine banana imports, a temporary suspension of tours to the Philippines by 
Chinese travel agencies, and the rejection by China of the Philippines’ request for arbitral proceedings 
administered in accordance with the UNCLOS to resolve the disputes. 
 
On July 12, 2016, the Permanent Court of Arbitration ruled in favor of the Philippines against China 
over territorial disputes in the West Philippine Sea. The arbitral tribunal unanimously ruled, among 
others, that (a) China has "no historical rights" to the resources within the sea areas falling within the 
“nine-dash line;” (b) Chinese reclamation activity in the West Philippine Sea has caused irreparable 
damage to the environment, obligating the Chinese government to stop further activities in the West 
Philippine Sea; and (c) China had violated the Philippines’ sovereign rights in its exclusive economic 
zone by interfering with Philippine fishing and petroleum exploration, constructing artificial islands, and 
failing to prevent Chinese fishermen from fishing in the zone. However, China has said it will not 
recognize the ruling. With no formal enforcement mechanism in place, the territorial dispute in the West 
Philippine Sea remains contentious.  
 
There had been other occurrences of territorial disputes with Malaysia and Taiwan. In March 2013, 
several hundred armed Filipino-Muslims illegally entered Malaysia in a bid to enforce an alleged 
historical claim on the territory. Clashes between the Filipino-Muslim individuals and the Malaysian 
armed forces resulted in casualties on both sides. Taiwan imposed economic sanctions on the Philippines 
as a result of an incident in May 2013, whereby a Taiwanese fisherman was unintentionally killed by a 
Philippine Coast Guard ship that opened fire on his vessel in a disputed exclusive economic zone 
between Taiwan and the Philippines. The sanctions were eventually lifted after a formal apology was 
issued by the Government. 
 
Should territorial disputes between the Philippines and other countries in the region continue or escalate 
further, the Philippines and its economy may be disrupted and the Company’s operations could be 
adversely affected if the Company’s plants and facilities are bombed by China or a foreign country as a 
result.  
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Sovereign Credit Ratings of the Philippines 
 
Standard & Poor's credit rating for Philippines stands at BBB with stable outlook, set on May 8, 2014. 
Moody's credit rating for Philippines was last set on December 11, 2014 at Baa2 with stable outlook. 
Fitch's credit rating for Philippines was last reported on September 24, 2015 at BBB- with positive 
outlook. In general, a credit rating is used by sovereign wealth funds, pension funds, and other investors 
to gauge the creditworthiness of a country, thus having a big impact on the Philippines’ borrowing costs. 
No assurance can be given that Standard & Poor’s, Moody’s, Fitch’s, or any other international credit 
rating agency will not downgrade the credit ratings of the Government in the future and, therefore, of 
Philippine companies. Any of such downgrades could have an adverse impact on the liquidity in the 
Philippine financial markets and on the ability of Philippine companies like PURE to raise additional 
financing at the best of terms. The Company can still raise financing, albeit, at a higher rate.  
 
Occurrence of Natural Calamities  
 
The Philippines has experienced a significant number of major natural calamities over the years, 
including typhoons, volcanic eruptions and earthquakes.  
 
In 2013 alone, the Philippines suffered a powerful tropical cyclone and a deadly earthquake that killed 
thousands of people and left billions of pesos in damage to infrastructure and properties. In October 
2013, an earthquake with 7.2 magnitude struck the provinces of Bohol and Cebu, killing more than 200 
people and displacing tens of thousands of residents. In the month after, Typhoon Yolanda, the deadliest 
Philippine typhoon on record, hit the Philippines, killing at least 6,268 people.  
 
Natural calamities may disrupt the Company’s ability to deliver energy and water to the affected areas. 
This may materially disrupt and adversely affect the Company’s business and operations. However, the 
Company can assure prospective investors that the comprehensive insurance coverage that the Company 
maintains will adequately compensate it for all damages and economic losses resulting from natural 
catastrophes, including possible business interruptions. 

 
 
Risks Relating to the Offer and the Offer Shares 

 
Listing of Offer Shares on the PSE 
 
The subscribers of the Offer Shares are required to pay in full for their subscription upon submission of 
their Applications during the Offer Period. Although the PSE has approved the Company’s application 
to list the Offer Shares, there can be no guarantee that listing will occur on the set Listing Date or at all. 
Delays in the commencement of trading in shares of the PSE have occurred in the past. If the PSE does 
not list the Offer Shares, the market for the Offer Shares will be illiquid and stockholders may not be 
able to trade the Offer Shares. However, they would be able to sell their shares by negotiated sale. This 
may materially and adversely affect the value of the Offer Shares. 
 
Trading and Liquidity 
 
The Company’s common stock will be traded on the PSE. The trading of the Offer Shares, however, is 
not expected to commence until 10 calendar days after the end of the Offer Period, thereby making an 
investment in the Offer Shares illiquid during those 10 calendar days. There can be no assurance that a 
holder of the Offer Shares will be able to dispose of such Offer Shares in a timely manner. As a result, a 
holder of such Offer Shares may not be able to take full advantage of market gains during periods of 
share price increases and conversely, may not be able to limit losses during periods of sharp price 
declines. 
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Market Volatility 
 
The market price of securities fluctuates, and it is impossible to predict whether the price of such 
securities will rise or fall. An individual security may experience upward or downward movements, and 
may even lose its entire value. There is an inherent risk that losses may be incurred rather than profits 
made as a result of buying and selling securities. There may also be a substantial difference between the 
buying price and the selling price of each security. 
 
Historical price performance is not a guide for future price performance and there may be a big 
difference between the purchase price of the securities and the eventual price at which these securities 
are sold. The market price of the Offer Shares will be influenced by, among other factors, the 
Company’s financial position, results of operations, and overall stock market conditions, as well as 
Philippine economic, political, and other factors. 

 
Effect of Future Sales of Shares in the Public Market  
 
In order to finance the expansion of the Company's business and operations, the Board will consider the 
funding options available to them at the time, which may include the issuance of new Shares. If 
additional funds are raised through the issuance of new equity or equity-linked securities by the 
Company other than on a pro rata basis to existing stockholders, the percentage ownership of the 
stockholders may be reduced, stockholders may experience subsequent dilution and/or such securities 
may have rights, preferences and privileges senior to those of the Offer Shares. 
 
Further, the market price of the Shares could decline as a result of future sales of substantial amounts of 
the Shares in the public market or the issuance of new Shares, or the perception that such sales, transfers 
or issuances may occur. This could also materially and adversely affect the prevailing market price of 
the Shares or the Company's ability to raise capital in the future at a time and at a price it deems 
appropriate. 
 
The PSE rules require an applicant company to cause its existing stockholders owning at least 10.00% of 
the outstanding shares of the Company not to sell, assign or in any manner dispose of their shares for a 
period of 180 days after the listing of the shares. To implement this lock-up requirement, the PSE 
requires the applicant company to enter into an escrow agreement with the trust department or custodian 
unit of an independent and reputable financial institution for the physical lock-up of the shares. After the 
lapse of the lock-up period, the Company and the escrow agent will cause the lodgment of the shares 
previously locked-up with the PDTC through a PCD Participant in compliance with the rules on 
lodgment of the securities of the PSE. 
 
Except for such restrictions, there is no restriction on the Company's ability to issue Shares or the ability 
of any of the Company's stockholders to dispose of, encumber or pledge, their Shares, and there can be 
no assurance that the Company will not issue Shares or that such stockholders will not dispose of, 
encumber, or pledge their Shares. 
 
Dividend Declarations and Payout 
 
There is no assurance that the Company can or will declare dividends on the Shares in the future. Future 
dividends, if any, will be at the discretion of the Board and will depend upon the Company's future 
results of operations and general financial condition, capital requirements, its ability to receive dividends 
and other distributions and payments from its subsidiaries, foreign exchange rates, legal, regulatory and 
contractual restrictions and negative covenants, loan obligations, and other factors the Board of 
Directors may deem relevant. 

 
  



 

49 

USE OF PROCEEDS 
 
 
The gross proceeds from the Firm Offer will amount up to P1,506,600,000.00. The net proceeds from the 
Firm Offer, after deducting the estimated related expenses to the Firm Offer, will amount up to 
P1,395,801,270.64 and will accrue to the Company. Assuming that the Over-Allotment is fully exercised, 
the Offer will amount to P1,581,930,000.00 and net proceeds will amount up to P1,466,651,823.43. 
 
The following table shows the breakdown of the proceeds: 
 
Table 5: Breakdown of Proceeds from Offer 

Particulars 
No Over-Allotment 

(in P0.00) 
With Over-Allotment 

(in P0.00) 
Gross Proceeds P1,506,600,000.00 P1,581,930,000.00 

Estimated Offer Expenses 110,798,729.36 115,278,176.57  

Total P1,395,801,270.64 P1,466,651,823.43 

 
The subsequent table shows the estimated breakdown of the expenses. 
 
Table 6: Breakdown of Proceeds from Offer 

Particulars 
No Over-Allotment 

(in P0.00) 
With Over-Allotment 

(in P0.00) 
Taxes P66,124,186.50 P69,378,926.10 

Issue Management, Underwriting Fees, and Selling Commission 25,599,000.00 26,728,950.00 

PSE Listing and Processing Fees 10,084,887.50 10,160,217.50 

Estimated Legal and Audit Fees 6,000,000.00 6,000,000.00 

SEC Registration and Filing Fees 1,081,466.97 1,100,487.79 

Estimated Receiving and Escrow Agency Fees 285,000.00 285,000.00 

Estimated Stock Transfer Agency Fees 170,000.00 170,000.00 

PDTC Processing Fees 104,188.39 104,595.17 

Estimated Other Related Expenses 1,350,000.00 1,350,000.00 

Total P110,798,729.36 P115,278,176.57 

 
The estimated other related expenses are broken down as follows: 
 
Table 7: Breakdown of Proceeds from Offer 

Particulars 
No Over-Allotment 

(in P0.00) 
With Over-Allotment 

(in P0.00) 
Estimated Roadshow presentation expenses P500,000.00 P500,000.00 

Estimated Printing of Selling Materials 400,000.00 400,000.00 

Estimated Publication Fees 200,000.00 200,000.00 

Estimated Out-of-Pocket Expenses 250,000.00 250,000.00 

Total P1,350,000.00 P1,350,000.00 

 
The Company will deposit in escrow the net proceeds of the Offer to be released based on the schedule of 
disbursements in accordance with the work program disclosed herein. 
 
The net proceeds from the Firm Offer will be used for the following, in order of priority and subject to the 
succeeding paragraph: (a) funding the equity portion of project financing; (b) pre-development expenses of 
hydropower projects; (c) acquisition of existing hydropower projects; and (d) operating and working capital 
purposes. In addition, the Company will receive net proceeds of approximately P70.85 million from the sale 
of the Optional Shares, assuming the full exercise of the Over-Allotment Option (after deducting fees and 
expenses payable), which will be added to the amount allocated to fund the equity portion of the Company’s 
project financing. 
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The following table shows the allocation of the net proceeds based on an Offer Price of up to P1.62 per 
share. 
 
Table 8: Breakdown of Net Proceeds from Offer 

Purpose 
No Over-
Allotment 

(in Pmillions) 

With Over-
Allotment 

(in Pmillions) 

Date of 
Disbursement 

Equity Portion of Project Financing P720.00 P790.85 2Q 2017 to 2Q 2018 

Acquisition of Existing Hydropower Projects 200.00 200.00 2017 to 2018 

Enter into New JVs with other HSC Developers 200.00 200.00 2017 to 2019 

Operating and Working Capital 275.15 275.15 2017 to 2019 

Total P1,395.15 P1,466.00  

 
In the event that the actual expenses relating to the Offer differ from the above estimates, the actual net 
proceeds may be higher or lower than the expected net proceeds set forth above. This may arise in the event 
that the quotations provided by the supplier/s change in amount/s due to the appreciation of Peso, 
renegotiation of prices, and/or availability of other suppliers that can offer same quality of work or service at 
a lower cost. Any increase or decrease in the net proceeds will be addressed by corresponding adjustments to 
the Company’s provision for operating and working capital requirements.  
 

Equity Portion of Project Financing 

 
The Company is allocating P720.00 million of the proceeds from the IPO to fund its equity portion of 
six (6) of REDC’s hydropower projects in the Philippines. Furthermore, assuming that the Over-
Allotment is fully exercised, an additional of up to P70.85 million will be allocated to partially fund the 
requirements for REDC’s equity portion for the Sawaga MHP project. 
 
The following shows the breakdown of the allocation to specific hydropower projects, including its 
equity participation and the timing of disbursement. 

 
Table 9: Share in the Equity Portion of Hydropower Project Financing 

Project Name 
Capacity 

 (MW) 
REDC 

% Ownership 
IPO  

Proceeds Use 
Timing of 

Disbursement 
Katipunan, Bukidnon 6.2 50.00% P140.31 2Q 2017 

Tibag, Quezon 4.4 50.00% 95.43 2Q 2017 

Lower Labayat, Quezon 1.4 30.00% 22.90 3Q 2017 

Tignoan, Quezon 1.5 30.00% 24.94 4Q 2017 

Piapi, Quezon 3.3 50.00% 78.84 1Q 2018 

Pulangi IV, Bukidnon  10.0 100.00% 357.58 2Q 2018 

Total (No Over-Allotment) 26.8  P720.00  
Sawaga, Bukidnon 4.5 50.00% 70.85 1Q 2018 

Total (With Over-Allotment) 31.3  P790.85  

 
All of the above-listed projects, except for Pulangi IV in Bukidnon, already have COCs from the DOE. 
REDC plans to phase the groundbreaking of these projects out for two (2) years, starting from the first 
half of 2017 to the first half of 2018. 
 
Acquisition of Existing Hydropower Projects 

 
REDC aims to be a niche player in the RE industry and to expand its footprint all over the country. The 
Company is allocating P200.00 million of the IPO proceeds for the acquisition of existing and operating 
mini hydropower projects. With such acquisition, the Company, through REDC, plans to enhance the 
value of its target company through operational improvements, focused redevelopment, and the 
introduction of the latest European technologies in hydropower. 
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Enter into New JVs with other HSC Developers 

 
The Company, through REDC, plans to enter into joint ventures with developers owning several HSCs 
that could be developed on a mini hydropower clustered approach. On December 15, 2015, REDC 
entered into a JVA with Euro Hydro to set-up an SPC to develop and operate 20 HSCs with a total 
generation capacity of 70.8 MW located in different provinces in Mindanao. 
 
The Company plans to allocate P200.00 million of the IPO proceeds towards the pre-development 
expenses for the new hydropower projects under the JV between REDC and Euro Hydro. The Company 
estimates P20.00 million for pre-development expenses for each new mini hydropower project / HSC, 
which shall include obtaining permits, licenses, rights of way, land purchases, and infrastructure 
development. 
 
This JV will bring REDC’s total generation to 127.9 MW. 
 
Operating and Working Capital 
 
The remaining P275.15 million will be used for the operating and working capital requirements of the 
Company and its operating subsidiaries and associates, which will include general and administrative 
expenses including but not limited to salaries, office rental, equipment and motor vehicle lease, office 
supplies, transportation, marketing, site planning, technical studies, third party consultants, audit and 
legal fees, business and local taxes, DOE, DENR, and LGU fees and others. 

 
 
In the event of any deviation or adjustment in the planned use of proceeds, PURE shall inform the SEC and 
the PSE in writing thirty (30) days before such deviation or adjustment is implemented. Any material or 
substantial adjustments to the use of proceeds, as indicated above, should be approved by the Board of 
Directors and disclosed to the PSE. In addition, PURE shall submit via the PSE’s Electronic Disclosure 
Generation Technology (PSE EDGE) the following disclosure to ensure transparency in the use of proceeds: 
 
a. Any disbursements made in connection with the planned use of proceeds from the Offer; 
b. Quarterly Progress Report on the application of the proceeds from the Offer on or before the first 15 days 

of the following quarter; 
c. Annual summary of the application of the proceeds on or before January 31 of the following year; and  
d. Approval by the Board of Directors of any reallocation on the planned use of proceeds. 

 
 

PURE shall submit an independent auditor’s certification on the accuracy of the information reported by 
PURE to the PSE in PURE’s quarterly and annual reports as required in items (b) and (c) above.  
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DESCRIPTION OF SECURITIES 
 
 
The following description of the Company’s capital stock does not purport to be complete or to give full effect to the 

provisions of law and is in all respects qualified by reference to the applicable provisions of the Company’s Amended 

Articles and By-Laws. 

 
 
Share Capital 
 
As of the date of this Prospectus, the Company’s authorized capital stock is P1,000,000,000.00, consisting of 
10,000,000,000 Common Shares with a par value of P0.10 per share, of which 5,264,375,000 Common 
Shares are issued and outstanding. 
 
Subject to the approval of the SEC, the Company may increase or decrease its authorized capital, provided 
that the increase or decrease is with the approval of a majority of the Board of Directors and by its 
stockholders representing at least two-thirds (2/3) of the outstanding capital stock of the Company. 
 
Immediately after the completion of the Firm Offer, 61.94% of the Company’s authorized capital stock shall 
be issued and outstanding. Furthermore, assuming that the Over-Allotment is fully exercised, immediately 
after the completion of the Offer, 62.41% of the Company’s authorized capital stock shall be issued and 
outstanding. 
 
 
Rights Relating to the Common Shares 
 

Voting Rights 
 
Each Common Share entitles the holder to one (1) vote. 
 
At each meeting of the stockholders, every stockholder entitled to vote on a particular question or matter 
involved shall be entitled to one (1) vote for each share of stock standing in his name in the books of the 
Company at the time of the closing of the transfer books for such meeting. 
 
In the election of Directors, each stockholder, in person or by proxy, is entitled to such number of votes 
as is equivalent to the product of the number of Common Shares owned by him multiplied by the 
number of Directors to be elected. The stockholder may cumulate his votes in favor of one (1) or more 
candidates as he may see fit. A Director may also be removed by the vote of stockholders representing 
two-thirds (2/3) of the outstanding voting shares. 
 
Voting rights cannot be exercised with respect to shares declared delinquent or treasury shares, or with 
respect to shares upon which its appraisal right has been exercised. 
 
Pre-emptive Rights 
 
The Corporation Code provides that all stockholders of a stock corporation will enjoy pre-emptive right 
to subscribe to all issues or disposition of shares of any class, in proportion to their respective 
shareholdings, unless such right is denied by the articles of incorporation or an amendment thereto. 
Under the Company’s Articles of Incorporation, pre-emptive rights are denied as to all issuances or 
dispositions of the Company’s Common Shares. 
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The Company’s Amended Articles of Incorporation state that: 
 
“No stockholder shall have a right to purchase or subscribe to any additional share of the capital 
stock of the corporation whether such shares of capital stock are now or hereafter authorized, 
whether or not such stock is convertible into or exchangeable for any stock of the Corporation or of 
any other class, and whether out of the number of shares authorized by the Articles of Incorporation 
of the Corporation as originally filed, or by any amendment thereof, or out of shares of the capital 
stock of any class of the Corporation acquired by it after the issue thereof; nor shall any holder of 
any such stock of any class, as such holder, have any right to purchase or subscribe for any 
obligation which the Corporation may issue or sell that shall be convertible into, or exchangeable 
for, any shares of the capital stock of any class of the Corporation or to which shall be attached or 
appertain any warrant or warrants or any instrument or instruments that shall confer upon the owner 
of such obligation, warrant or instrument the right to subscribe for, or to purchase from the 
Corporation, any shares of its capital stock of any class. 
 
The Board of Directors may, from time to time, grant stock options, issue warrants or enter into 
stock purchase reciprocal investments, private placements, joint ventures, or similar agreements for 
purposes necessary or desirable for the Corporation and allocate, issue, sell or otherwise transfer, 
convey or dispose of shares of stock of the Corporation of a class or classes and to such persons or 
entities to be determined by the Board, including, but not limited, to employees, officers and 
directors of the corporation. 
 
The foregoing shall be printed on the stock certificates of the Corporation." 

 
Dividend Rights 
 
Dividends may be declared from the unrestricted retained earnings of the Company at such time and in 
such percentage or amount as the Board of Directors may deem proper. No dividend shall be declared 
that will impair the capital stock of the Company.  
 
Under Philippine law, a corporation can only declare dividends to the extent that it has unrestricted 
retained earnings that represent the undistributed earnings of the corporation that have not been allocated 
for any purpose. A corporation may pay dividends in cash, in property or by the issuance of shares. 
Stock dividends may only be declared and paid with the approval of stockholders representing at least 
two-thirds of the issued and outstanding capital stock of the corporation voting at a stockholders’ 
meeting duly called for the purpose.  

 
The Corporation Code requires, as a general rule, that a corporation with retained earnings in excess of 
100.00% of its paid-in capital declares and distributes as dividends the amount of such surplus. 
Notwithstanding this requirement, a corporation may retain all or any portion of such surplus in the 
following cases: (a) when justified by definite expansion plans approved by the Board of Directors of 
the corporation; (b) when the required consent of any financing institution or creditor to such 
distribution has not been secured; or (c) when retention is necessary under special circumstances, such 
as when there is a need for special reserves for probable contingencies. 
 
Please see further discussion under “Dividends and Dividend Policy”. 
 
Appraisal Rights 
 
The Corporation Code grants a shareholder a right of appraisal in certain circumstances where he has 
dissented and voted against a proposed corporate action, including: 
 

a. An amendment of the articles of incorporation that has the effect of adversely affecting the 
rights attached to his shares or of authorizing preferences in any respect superior to those of 
outstanding shares of any class or of extending or shortening the term of corporate existence; 



 

54 

b. The sale, lease, exchange, transfer, mortgage, pledge or other disposal of all or substantially all 
the assets of the corporation; and 

c. A merger or consolidation. 
 
In any of these circumstances, the dissenting shareholder may require the Company to purchase its 
shares at a fair value, which in default of agreement is determined by three disinterested persons, one of 
whom shall be named by the shareholder, one by the Company, and the third by the two thus chosen. In 
the event of a dispute, the SEC will determine any question about whether a dissenting shareholder is 
entitled to this right of appraisal. This remedy will only be available if the Company has unrestricted 
retained earnings sufficient to support the purchase of the shares of the dissenting stockholders. From 
the time the shareholder makes a demand for payment until the Company purchases such shares, all 
rights accruing on the shares, including voting and dividend rights, shall be suspended, except the right 
of the shareholder to receive the fair value of the share. 
 
Access to Corporate Books and Records 
 
Stockholders have the right to inspect the books and records of the Company, including the minutes of 
all Board and stockholders’ meetings, and records of business transactions of the Company. However, 
the right of inspection may be denied if the shareholder seeking to examine the corporate records is not 
acting in good faith or for a legitimate purpose in making the demand for inspection or has improperly 
used any information secured through any prior examination of the records of such corporation or any 
other corporation. 
 
Liquidation Rights 
 
Each shareholder is entitled to a pro rata share in the assets of the Company available for distribution to 
the stockholders in the event of dissolution, liquidation and winding up, subject to the superior rights of 
the creditors of the Company. 
 
Derivative Rights 
 
Philippine law recognizes the right of a shareholder to institute proceedings on behalf of the Company in 
a derivative action in circumstances where the Company itself is unable or unwilling to institute 
necessary proceedings to redress wrongs committed against the Company or to vindicate corporate 
rights such as, for example, where the directors themselves are the malefactors. 

 
 
Treasury Shares 
 
The Company may acquire its own Common Shares, provided that, it has unrestricted retained earnings to 
pay for the Common Shares to be acquired or purchased and only for a legitimate corporate purpose/s, 
including but not limited to: (a) to eliminate fractional shares arising out of stock dividends, (b) to collect or 
compromise an indebtedness to the Company, arising out of unpaid subscription, in a delinquency sale, and 
to purchase delinquent shares sold during said sale; and (c) to pay dissenting or withdrawing stockholders 
entitled to payment for their shares under the provisions of the Corporation Code. 
 
The Common Shares repurchased by the Company shall become treasury shares that may again be disposed 
of at a reasonable price as may be fixed by the Board of Directors. These treasury shares have neither voting 
rights nor dividend rights as long as they remain as treasury shares. 
 
As of the date of this Prospectus, the Company does not hold any treasury shares. 
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Other Securities 
 
The Company has not issued any other form of securities other than its Common Shares.  
 
 
Transfer of Common Shares 
 

Sale of Shares Listed and Traded through PSE 
 
All sales of Common Shares listed and traded on the PSE must be effected through a licensed 
stockbroker in the Philippines using the book-entry system, to transfer ownership of securities from one 
account to another, thus eliminating the need for physical exchange of scrip between buyer and seller. A 
stockholder may still request for an upliftment of his/her share to get a physical certificate. 
 
Sale of Shares Not Traded through PSE 
 
It is not required that the sale of listed shares be done through an exchange, however, off-exchange sales 
will subject the transferor to a capital gains tax that is significantly greater than the share transfer tax 
applicable to sales effected through the PSE. Transfer of legal title to the Common Shares must be 
evidenced by a transfer document in a form acceptable to the Company, and must be registered in the 
share register of the Company.  

 
 
Stock Transfer Agent 
 
The Company’s stock and transfer book is maintained at the principal office of the Company’s stock transfer 
agent, Metropolitan Bank & Trust Company - Trust Banking Group. 
 
 
Changes in Control 
 
There are no existing provisions in the amended Articles of Incorporation and amended By-Laws of the 
Company, which may cause delay, deferment, or in any manner prevent a change in control of the Company. 
 
 
 
 
 
 
 
 
 
 

(This space was intentionally left blank) 
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DIVIDENDS AND DIVIDEND POLICY 
 
 
The Company is authorized to distribute dividends out of its surplus profit, in cash, properties of the 
Company, shares of stock, and/or securities of other companies belonging to the Company. Dividends paid 
in the form of cash or property is subject to approval of the Board of Directors. Dividends paid in the form 
of additional shares are subject to the approval of the Board of Directors and stockholders that own at least 
two-thirds (2/3) of the outstanding capital stock of the Company. Holders of outstanding Common Shares as 
of a dividend record date will be entitled to full dividends declared without regard to any subsequent transfer 
of such shares. 
 
On June 30, 2016, the Board of Directors approved its dividend policy that whenever unrestricted retained 
earnings are available, dividends equivalent to at least 20.00% of the prior year’s net income after tax based 
on the Company’s audited financial statements as of such year shall be declared for distribution to all 
shareholders, subject to compliance with provisions of applicable laws including all its conditions and 
restrictions, except when: (a) there is not enough cash that can cover a one (1) year’s operating capital level; 
(b) when the Company is prohibited under any loan agreement with any financial institution or creditor from 
declaring dividends without its consent, and such consent has not been secured; or (c) when it can be clearly 
shown that retention of earnings is necessary under special circumstances, such as when there is a need for 
special reserve for probable contingencies.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(This space was intentionally left blank) 
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HISTORY OF SHARE ISSUANCES 
 
 
Below is a history of the Company’s common share issuances and subscriptions from the date of incorporation up 
to the present. 
 
The Company was incorporated and registered with the SEC on May 21, 2013 with an authorized capital stock of 
Fifty Million Pesos (P50,000,000.00) divided into Fifty Million (50,000,000) common shares with a par value of 
One Peso (P1.00) per share. The following are the incorporators of the Company: 
 

Name of Shareholder Nationality No. of Shares 
Amount 

Subscribed 
(P0.00) 

Amount 
Paid-up 
(P0.00) 

Dexter Y. Tiu Filipino 11,875,000 P11,875,000.00 P11,875,000.00 

Eric Peter Y. Roxas Filipino 624,997 624,997.00 624,997.00 

Ferdinand Michael T. Teodoro Filipino 1 1.00 1.00 

Jaime T. Ang Filipino 1 1.00 1.00 

Gertim G. Chuahiong Filipino 1 1.00 1.00 

Total 12,500,000 P12,500,000.00 P12,500,000.00 

 
On November 18, 2013, Mr. Ferdinand Michael T. Teodoro and Mr. Jaime T. Ang assigned their one (1) common 
share each to Mr. Dexter Y. Tiu. 
 
On December 13, 2013, the SEC approved the increase in the Company’s authorized capital stock to One Billion 
Pesos (P1,000,000,000.00) divided into One Billion (1,000,000,000) common shares with a par value of One Peso 
(P1.00) per share. Out of the increase in authorized capital stock, Three Hundred Eighty-Seven Million, Five 
Hundred Thousand Pesos (P387,500,000.00) was subscribed to and fully paid. The resulting ownership structure 
after the increase in authorized capital stock is as follows: 
 

Name of Shareholder Nationality No. of Shares 
Amount 

Subscribed 
(P0.00) 

Amount 
Paid-up 
(P0.00) 

Dexter Y. Tiu Filipino 320,000,000 P320,000,000.00 P320,000,000.00 

Eric Peter Y. Roxas Filipino 40,000,000 40,000,000.00 40,000,000.00 

Gertim G. Chuahiong Filipino 20,000,000 20,000,000.00 20,000,000.00 

Mark C. Cañete Filipino 20,000,000 20,000,000.00 20,000,000.00 

Total 400,000,000 P400,000,000.00 P400,000,000.00 

 
On December 14, 2013, Mr. Dexter Y. Tiu assigned one (1) common share to Mr. Johnson A. Sanhi, Jr. 
 
On September 9, 2015, the Company issued Twenty One Million, One Hundred Fifty Thousand (21,150,000) 
common shares to various new stockholders. The resulting ownership structure is as follows: 
 

Name of Shareholder Nationality No. of Shares 
Amount 

Subscribed 
(P0.00) 

Amount 
Paid-up 
(P0.00) 

Dexter Y. Tiu Filipino 319,999,999 P319,999,999.00 P319,999,999.00 

Eric Peter Y. Roxas Filipino 40,000,000 40,000,000.00 40,000,000.00 

Gertim G. Chuahiong Filipino 20,000,000 20,000,000.00 20,000,000.00 

Mark C. Cañete Filipino 20,000,000 20,000,000.00 20,000,000.00 

Syntegrity Resources Corporation Filipino  10,100,000 10,100,000.00 10,100,000.00 

Ysmael T. Javellana Filipino 3,000,000 3,000,000.00 3,000,000.00 

Suzanne S. Cañete Filipino 2,900,000 2,900,000.00 2,900,000.00 

Richmond S. Lim Filipino 2,650,000 2,650,000.00 2,650,000.00 

Audric Peter G. Coliangco Filipino 2,500,000 2,500,000.00 2,500,000.00 

Johnson A. Sanhi, Jr. Filipino 1 1.00 1.00 

Total 421,150,000 P421,150,000.00 P421,150,000.00 
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On December 23, 2015, the SEC approved the amendment to the Articles of Incorporation of the Company 
wherein the par value of the common shares of the Company was changed from One Peso (P1.00) per share 
to Ten Centavos (P0.10) per share. The resulting capital structure is as follows: 
 

Name of Shareholder Nationality No. of Shares 
Amount 

Subscribed 
(P0.00) 

Amount 
Paid-up 
(P0.00) 

Dexter Y. Tiu Filipino 3,199,999,990 P319,999,999.00 P319,999,999.00 

Eric Peter Y. Roxas Filipino 400,000,000 40,000,000.00 40,000,000.00 

Gertim G. Chuahiong Filipino 200,000,000 20,000,000.00 20,000,000.00 

Mark C. Cañete Filipino 200,000,000 20,000,000.00 20,000,000.00 

Syntegrity Resources Corporation Filipino 101,000,000 10,100,000.00 10,100,000.00 

Ysmael T. Javellana Filipino 30,000,000 3,000,000.00 3,000,000.00 

Suzanne S. Cañete Filipino 29,000,000 2,900,000.00 2,900,000.00 

Richmond S. Lim Filipino 26,500,000 2,650,000.00 2,650,000.00 

Audric Peter G. Coliangco Filipino 25,000,000 2,500,000.00 2,500,000.00 

Johnson A. Sanhi, Jr. Filipino 10 1.00 1.00 

Total 4,211,500,000 P421,150,000.00 P421,150,000.00 

 
On April 28, 2016, the Board of Directors of the Company, at a meeting duly convened for the purpose, 
approved the issuance of additional shares out of the unissued portion of the authorized capital stock. Each 
stockholder of record was entitled to one (1) additional share for every four (4) shares currently held for the 
subscription price of P0.20 per share, or a total of One Billion Fifty-Two Million Eight Hundred Seventy-
Five Thousand (1,052,875,000) shares for the aggregate amount of Two Hundred Ten Million and Five 
Hundred Seventy-Five Thousand Pesos (P210,575,000.00). The One Billion Fifty-Two Million Eight 
Hundred Seventy-Five Thousand (1,052,875,000) shares were subscribed by the existing stockholders, 
except Mr. Dexter Tiu, who executed a waiver of his pre-emptive rights in favor of DYT Equities 
Corporation. On June 30, 2016, the Company approved the waiver by Mr. Dexter Y. Tiu in favor of DYT 
Equities Corporation, a company 100.00% controlled by him, to subscribe to the shares allotted to him. The 
Company also approved the corresponding issuance of Seven Hundred Ninety-Nine Million, Nine Hundred 
Ninety-Nine Thousand, and Nine Hundred Ninety-Eight (799,999,998) shares to DYT Equities Corporation, 
which comprises 15.20% of the outstanding subscribed shares of the Company. 
 

Name of Shareholder Nationality No. of Shares 
Amount 

Subscribed 
(P0.00) 

Amount 
Paid-up 
(P0.00) 

Dexter Y. Tiu Filipino 3,199,999,990 P319,999,999.00 P319,999,999.00 

DYT Equities Corporation Filipino 799,999,998 79,999,999.80 79,999,999.80 

Eric Peter Y. Roxas Filipino 500,000,000 50,000,000.00 50,000,000.00 

Gertim G. Chuahiong Filipino 250,000,000 25,000,000.00 25,000,000.00 

Mark C. Cañete Filipino 250,000,000 25,000,000.00 25,000,000.00 

Syntegrity Resources Corporation Filipino 126,250,000 12,625,000.00 12,625,000.00 

Ysmael T. Javellana Filipino 37,500,000 3,750,000.00 3,750,000.00 

Suzanne S. Cañete Filipino 36,250,000 3,625,000.00 3,625,000.00 

Richmond S. Lim Filipino 33,125,000 3,312,500.00 3,312,500.00 

Audric Peter G. Coliangco Filipino 31,250,000 3,125,000.00 3,125,000.00 

Johnson A. Sanhi, Jr. Filipino 12 1.20 1.20 

Total 5,264,375,000 P526,437,500.00 P526,437,500.00 

 
On July 29, 2016, Mr. Dexter Tiu transferred 3,199,999,980 shares to DYT Equities Corporation, retaining 
only ten (10) shares in his name. 
 
On September 2, 2016, Johnson A. Sanhi, Jr. assigned his ten (10) shares to Mr. Francisco Tiu-Laurel, Jr., 
and deeded back the remaining two (2) shares to the assignor of his original share, Mr. Dexter Y. Tiu.  
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On September 5, 2016, Messrs. Gilbert M. Espino and A. Bayani K. Tan were assigned ten (10) shares and 
one (1) share, respectively, by DYT Equities Corporation. On October 12, 2016, Mr. Victor J. Lee was 
assigned ten (10) shares by DYT Equities Corporation to qualify him to a seat in the Board. On October 19, 
2016, Mr. Stephen T. CuUnjieng acquired, by purchase, ten (10) shares from DYT Equities Corporation.  
 
On October 21, 2016 and October 25, 2016, independent directors Messrs. Aristides S. Armas, and Lance Y. 
Gokongwei, respectively, acquired, by purchase, ten (10) shares each from DYT Equities Corporation.  
 
The resulting ownership structure, which is the same ownership structure as of the date of filing of the 
Listing Application, is as follows: 
 

Name of Shareholder Nationality No. of Shares 
Amount 

Subscribed 
(P0.00) 

Amount 
Paid-up 
(P0.00) 

DYT Equities Corporation Filipino  3,999,999,927 P399,999,992.70 P399,999,992.70 

Eric Peter Y. Roxas Filipino 500,000,000 50,000,000.00 50,000,000.00 

Gertim G. Chuahiong Filipino 250,000,000 25,000,000.00 25,000,000.00 

Mark C. Cañete Filipino 250,000,000 25,000,000.00 25,000,000.00 

Syntegrity Resources Corporation Filipino  126,250,000 12,625,000.00 12.625,000.00 

Ysmael T. Javellana Filipino 37,500,000 3,750,000.00 3,750,000.00 

Suzanne S. Cañete Filipino 36,250,000 3,625,000.00 3,625,000.00 

Richmond S. Lim Filipino 33,125,000 3,312,500.00 3,312,500.00 

Audric Peter G. Coliangco Filipino 31,250,000 3,125,000.00 3,125,000.00 

Dexter Y. Tiu Filipino 12 1.20 1.20 

Gilbert M. Espino Filipino 10 1.00 1.00 

Francisco Tiu-Laurel, Jr. Filipino 10 1.00 1.00 

Victor J. Lee American 10 1.00 1.00 

Stephen T. CuUnjieng Filipino 10 1.00 1.00 

Aristides S. Armas Filipino 10 1.00 1.00 

Lance Y. Gokongwei Filipino 10 1.00 1.00 

A. Bayani K. Tan Filipino 1 .10 .10 

Total 5,264,375,000 P526,437,500.00 P526,437,500.00 

 
 
 
 
 
 
 
 
 
 
 
 

(This space was intentionally left blank) 
  



 

60 

DETERMINATION OF OFFER PRICE 
 
 
The Offer Shares are being offered at the Offer Price of up to One Peso and Sixty-Two Centavos (P1.62) per 
share. Prior to the Offer, there has been no public trading market for the Offer Shares. The Company 
established the Offer Price in consultation with Abacus Capital.  
 
The factors to be considered in determining the Offer are, among others: 
 
a. The total rated capacity, plant factor, and energy generated per year of the planned hydropower plants;  
b. P&A’s Valuation Report on PURE, excluding the 20 new hydropower projects covered by the JVA with 

Euro Hydro and the pending Geothermal Service Contract award of the brownfield concession; 
c. The Company’s operations at present and in the near term; 
d. The Company’s ability to generate and increase revenues considering its plans for production; 
e. The Company’s ability to generate prospective revenues, cash flows from operations, and prospective 

earnings; 
f. The prevailing stock market conditions; and 
g. The market price of listed comparable companies in the PSE and in foreign stock exchanges. 
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CAPITALIZATION 
 
 

The following table sets out the capitalization of the Company based on the audited financial statements as 
at December 31, 2013, 2014, and 2015, and interim June 30, 2016, as adjusted to reflect the sale of the Offer 
Shares (assuming no exercise of the Over-Allotment Option).  
 
The table should be read in conjunction with PURE’s audited financial statements and the notes thereto, 
included in this Prospectus. There has been no material change in the Company’s capitalization since June 
30, 2016.  
 
Table 10: PURE Capitalization 

Amounts in Pmillions 2013 2014 2015 
1st Half 

2016 

Pro-Forma 
1st Half 

2016 
Current portion of loans payable P0.00  P0.00  P0.61  P1.45  P1.45  

Due to related parties 0.13  18.48  30.71  45.59  45.59  

Loans payable - net of current portion - - 1.83 1.44 1.44 

Capital Stock 400.00  400.00  421.15  526.44  1,456.44  

Additional Paid in Capital -    -    190.35  295.64  1,616.63  

Deficit (2.45) (6.28) (11.85) (26.82) (42.01) 

Total Capitalization P397.67  P412.19  P632.81  P843.74 P3,079.54 
Differences in decimal numbers are due to rounding off. 
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DILUTION 
 
 

The following presents a discussion of the dilution that the Common Shares will experience following the 
Firm Offer and does not include the dilution that will occur in the event of any exercise of the Over-
Allotment Option. 
 
As at June 30, 2016, the Company’s net tangible book value is P812,789,005.00 or P0.15 per share. The net 
tangible book value represents total assets less its total liabilities and goodwill. The Company’s net tangible 
book value per share represents its net tangible book value divided by the number of common shares 
outstanding. 
 
After giving effect to the increase in the Company’s total assets to reflect its receipt of the net proceeds from 
the Firm Offer amounting to approximately P1,395,801,270.64 and the addition of 930,000,000 primary 
Common Shares subject of the Firm Offer, the Company’s pro forma net tangible book value would be 
P2,207,935,275.64 or P0.36 per share. This represents an immediate increase of P0.20 per share to existing 
stockholders and dilution of P1.26 per share to the investors participating in the Offer.  
 
On the other hand, after giving effect to the increase in the Company’s total assets to reflect its receipt of the 
net proceeds from both the Firm Offer and the full exercise of the Over-Allotment Option amounting to 
approximately P1,466,651,823.43 and the addition of 976,500,000 primary Common Shares subject of the 
Offer, the Company’s pro forma net tangible book value would be P2,278,785,828.43 or P0.37 per share. 
This represents an immediate increase of P0.21 per share to existing stockholders and dilution of P1.25 per 
share to the investors participating in the Offer.  
 
Dilution in pro-forma net tangible book value per share represents the estimated difference between the 
Offer Price and the approximate pro-forma net tangible book value per share immediately following the 
completion of the Firm Offer and the Offer, as the case may be. 
 
The following table illustrates dilution on a per Common Share basis based on an Offer Price of P1.62 per 
Offer Share: 
 
Table 11: Dilution 

 
No Over-
Allotment 

With Over-
Allotment 

 

Offer Price per Share P1.62 P1.62 (a) 

Net Tangible Book Value per Share as at June 30, 2016 P0.15 P0.15 (b) 

Pro-forma Net-Tangible Book Value per Share after the Firm Offer/Offer P0.36 P0.37 (c) 

Increase per share to Existing Stockholders attributable to the Firm Offer/Offer P0.20 P0.21 (d=c-b) 

Net Tangible Book Value Dilution per Share to IPO Investors P1.26 P1.25 (e=a-c) 

 
The following table sets out the shareholdings, and percentage of shares outstanding, of existing and new 
stockholders of the Company immediately after completion of the Offer: 
 
Table 12: Shares Outstanding after Offer 

 
No Over-Allotment With Over-Allotment 

Number of Shares Percentage Number of Shares Percentage 
Existing stockholders 5,264,375,000 84.99% 5,264,375,000  84.35% 

New investors 930,000,000 15.01% 976,500,000  15.65% 

Total 6,194,375,000 100.00% 6,240,875,000 100.00% 

 
See also “Risk Factors — Risks Relating to the Offer and the Offer Shares – Effect of Future Sales of Shares 
in the Public Market” on page 48 of this Prospectus.  
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PLAN OF DISTRIBUTION 
 
 
The Company is offering to the public Nine Hundred Thirty Million (930,000,000) Common Shares with a 
par value of P0.10 per share, which are being made available for subscription in the Philippines at the Offer 
Price of up to One Peso and Sixty-Two Centavos (P1.62) per share. The Firm Shares will be issued out of its 
existing authorized capital stock of One Billion Pesos (P1,000,000,000.00) divided into Ten Billion 
(10,000,000,000) Common Shares with a par value of Ten Centavos (P0.10) per share. The Firm Shares will 
represent 15.01% of the issued and outstanding Common Shares of the Company after the Firm Offer.  
 
Subject to the approval of the SEC, the Company has granted Abacus Capital an option exercisable in whole 
or in part during the Offer Period, to offer to the public additional shares of up to Five Percent (5.00%), or 
46,500,000 Optional Shares, at the Offer Price in the event that the demand for the Firm Shares exceed the 
actual shares being offered under the Firm Offer, on the same terms and conditions as the Firm Shares. 
Assuming that the Over-Allotment is fully exercised, the Offer Shares will comprise 15.65% of the 
Company’s issued and outstanding shares. 
 
All of the Offer Shares shall be primary shares to be taken from the existing authorized capital stock of the 
Company. No secondary shares shall form part of the Offer. 
 
 
Distribution of the Offer 
 
Pursuant to the rules of the PSE, the Company will make available One Hundred Eighty-Six Million 
(186,000,000) Firm Shares comprising 20.00% of the Firm Offer for distribution to the TPs. The total 
number of Firm Shares allocated to the TPs will be distributed following the procedures indicated in the 
implementing guidelines for the Firm Shares to be distributed by the PSE.  
 
TPs who take up the Firm Shares shall be entitled to a selling commission of one percent (1.00%) of the 
Firm Shares taken up and purchased by the relevant Trading Participant. The selling commission, less 
withholding taxes of 10.00%, will be paid to the TPs within eight (8) banking days after the Listing Date.  
 
The TPs may be allowed to subscribe for their dealer accounts provided that, if they opt to sell the Firm 
Shares to the clients during the Offer Period, it must be at a price not higher than the Offer Price per share. 
Likewise, the TPs are prohibited from selling the Firm Shares after the end of the Offer Period and before 
the Listing Date.  
 
The Company will make available Ninety-Three Million (93,000,000) Firm Shares, or 10.00% of the Firm 
Offer, to the LSIs. Each LSI applicant may subscribe up to a maximum of 30,000 Firm Shares at the Offer 
Price, or up to a maximum amount of up to P48,600.00. Should the total demand for the Firm Shares in the 
LSI program exceed the maximum allocation, Abacus Capital shall allocate the Firm Shares by balloting, 
except when LSI demand is five times (5.0x) or more than the initial allocation, which will increase the 
allocation to 15.00% of total Offer. 
 
Abacus Capital will distribute Six Hundred Fifty-One Million (651,000,000) Firm Shares, or 70.00% of the 
Firm Shares, directly to the general public. Abacus Capital has agreed to underwrite the whole Offer on a 
firm basis. Prior to closing of the Firm Offer, any allocation of Firm Shares not taken up by the TPs and the 
LSIs shall be subscribed and/or distributed by Abacus Capital to their clients or the general public in the 
Philippines. 
 
To facilitate the Firm Offer, the Company has appointed Abacus Capital & Investment Corporation as the 
Issue Manager and Underwriter for the IPO. 
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The Over-Allotment Option 
 
In connection with the Offer, PURE has granted Abacus Capital an Over-Allotment Option, which is 
exercisable in whole or in part during the Offer Period, to offer to the public additional shares of up to Five 
Percent (5.00%), or 46,500,000 Optional Shares, at the Offer Price in the event that the demand for the Firm 
Shares exceed the actual shares being offered under the Firm Offer, on the same terms and conditions as the 
Firm Shares, as set forth herein. In this connection, the underwriting agreement between Abacus Capital and 
PURE provides a greenshoe clause to utilize up to additional 46,500,000 Optional Shares to cover over-
allocations. Any Common Shares that may be delivered to Abacus Capital under this clause will be 
conveyed to the Company through the issuance of new common shares. Such activity is limited to satisfy 
excess demand during the Offer.  
 
The Issue Manager and Underwriter 
 
Abacus Capital was incorporated in the Philippines on January 6, 1995. It has an authorized capital stock of 
P600,000,000.00, of which P500,000,000.00 represents its paid-up capital. The SEC granted it registration 
and authorization to act as an investment house, valid unless suspended or revoked for cause or cancelled by 
the SEC or voluntarily surrendered by the registrant, allowing Abacus Capital to act as issue manager and 
underwriter. 
 
Abacus Capital is a culmination of a group of Filipino businessmen and entrepreneurs’ objective to further 
their presence in the Philippine capital markets after years of success in the stock brokerage business. Since 
it started operations in 1995, Abacus Capital had actively participated in a number of initial public offering 
transactions. As a full-service investment house, Abacus Capital provides the full line of corporate finance 
and merchant banking products and services. 
 
Abacus Capital, as the Issue Manager and Underwriter, represents and warrants that it has exercised the level 
of due diligence required under existing regulations in ascertaining that all material information appearing in 
this Prospectus are true and correct as of the date indicated herein. Abacus Capital also warrants and 
represents that, to the best of its knowledge, after exercising the appropriate due diligence review, there are 
no other material facts, the omission of which would make any statement in the Prospectus, as a whole, 
misleading. Except for failure to exercise the required due diligence review, Abacus Capital assumes no 
liability for any information supplied in this Prospectus.  
 
Abacus Capital does not have any direct or indirect interest in the Company or in any securities thereof, 
including options, warrants, or rights thereto. Furthermore, it does not have any relationship with the 
Company other than as the Issue Manager and Underwriter for the Offer. Abacus Capital also has no direct 
relations with the Company in terms of ownership by either their respective major stockholders, and has no 
right to designate or nominate any member of the Board of Directors. 
 
There is no contract or arrangement existing between the Company, Abacus Capital, or any other third party 
whereby Abacus Capital may return any unsold securities from the Offer. 
 
 
Underwriting Commitment 
 
The Offer will be underwritten on a firm commitment basis at the Offer Price. Abacus Capital and the Issuer 
will enter into, on or before the start of the Offer Period, an Underwriting Agreement wherein Abacus 
Capital will agree to subscribe for, or procure subscribers for the Offer Shares. 
 
The Underwriting Agreement is subject to certain conditions and is subject to termination by Abacus Capital 
if certain circumstances, including force majeure, occur on or before the time the Shares are listed on the 
PSE. In addition, the Underwriting Agreement is conditional on the Offer Shares being listed on the PSE on 
or before the stipulated Listing Date, or at such other date as Abacus Capital and the Company may agree 
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on. Under the terms and conditions of the Underwriting Agreement, the Company has agreed to indemnify 
Abacus Capital in respect of any breach of warranty by the Company as contained therein. 
 
 
Underwriting Fees 
 
The fees to be derived by Abacus Capital from the Offer shall be based on a fixed fee of P3.00 million for 
issue management, one half percent (0.50%) of total amounts raised for underwriting, and one percent 
(1.00%) of total amounts sold for selling commission. A portion of the selling commission will be ceded to 
the Selling Agents as compensation for their services during the selling phase of the IPO process. 
 
All reasonable out-of-pocket expenses to be incurred by Abacus Capital in connection with the Offer shall 
be for the account of the Company. 
 
 
Relationship with the Issuer 
 
No relationship exists between Abacus Capital and the Company other than as stated in the Underwriting 
Agreement entered into by both parties. 
 
 
The Selling Agents 
 
The TPs shall act as Selling Agents for the Issue, pursuant to the distribution guidelines of the PSE. The TPs 
who take up Firm Shares shall be entitled to a selling commission of one percent (1.00%) of the Firm Shares 
taken up and purchased by the relevant TPs. The selling commission, less withholding taxes of 10.00%, will 
be paid to the TPs within eight (8) banking days after the Listing Date.  
 
 
Finders 
 
There are no finders involved in this Offer. 
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OWNERSHIP STRUCTURE 
 
 
The following table presents the ownership structure of the Company as of the date of this Prospectus, and 
the expected ownership structure immediately following the completion of the Offer: 
 
Table 13: Shareholders Before and After Firm Offer and Over-Allotment 

Name of Shareholder 
Number of 
Subscribed 

Common Shares 

Percentage 
Total of 

Shareholding 
before the 

Offer 

Percentage 
Total of 

Shareholding 
after the Firm 

Offer 

Percentage 
Total of 

Shareholding 
Assuming Full 
Exercise of the 
Over-Allotment 

Option 
DYT Equities Corporation 3,999,999,927 75.98% 64.57% 64.09% 

Eric Peter Y. Roxas 500,000,000 9.50% 8.07% 8.01% 

Gertim G. Chuahiong 250,000,000 4.75% 4.04% 4.01% 

Mark C. Cañete 250,000,000 4.75% 4.04% 4.01% 

Syntegrity Resources Corporation 126,250,000 2.40% 2.04% 2.02% 

Ysmael T. Javellana 37,500,000 0.71% 0.61% 0.60% 

Suzanne S. Cañete 36,250,000 0.69% 0.59% 0.58% 

Richmond S. Lim 33,125,000 0.63% 0.53% 0.53% 

Audric Peter G. Coliangco 31,250,000 0.59% 0.50% 0.50% 

Dexter Y. Tiu 12 0.00% 0.00% 0.00% 

Gilbert M. Espino 10 0.00% 0.00% 0.00% 

Francisco Tiu-Laurel, Jr. 10 0.00% 0.00% 0.00% 

Victor J. Lee 10 0.00% 0.00% 0.00% 

Stephen T. CuUnjieng 10 0.00% 0.00% 0.00% 

Aristides S. Armas 10 0.00% 0.00% 0.00% 

Lance Y. Gokongwei 10 0.00% 0.00% 0.00% 

A. Bayani K. Tan 1 0.00% 0.00% 0.00% 

Firm Offer  0.00% 15.01% 14.90% 

Over-Allotment  0.00% 0.00% 0.75% 

Total 5,264,375,000 100.00% 100.00% 100.00% 
Differences in decimal numbers are due to rounding off. 

 
Lock-Up 
 
Pursuant to the Listing Rules for the Main and Small, Medium and Emerging (“SME”) Boards of the PSE, 
an applicant company shall cause its existing stockholders who own an equivalent of at least 10.00% of the 
issued and outstanding shares of stock of the company to refrain from selling, assigning or in any manner 
disposing of their shares for a period of:  
 

• 180 days after the listing of said shares if the applicant company meets the track record requirements; or 

• 365 days after the listing of said shares if the applicant company is exempt from the track record and 
operating history requirements of the Listing Rules. 

 
Furthermore, if there is any issuance or transfer of shares done and fully paid for within 180 days prior to the 
start of the Offering Period and the transaction price is lower than that of the offer price in the IPO, all shares 
availed of shall be subject to a lock-up period of at least 365 days from the full payment of the aforesaid 
shares. 
 
To implement this lock-up requirement, the PSE requires, among others, to lodge the shares with the PDTC 
through a participant of the PDTC system for the electronic lock-up of the shares or to enter into an escrow 
agreement with the trust department or custodian unit of an independent and reputable financial institution. 
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The following are covered by the lock-up requirement: 
 
Table 14: PURE Shareholders Covered by Lock-Up Requirement 

Shareholder 
No of Shares Subject to  
Lock-Up for 365 days 

Reason for Lock-Up 

DYT Equities Corporation 3,999,999,927 10.00% ownership 

  Transferred below IPO Price on: 

Francisco Tiu-Laurel, Jr. 10 September 2, 2016 

A. Bayani K. Tan 1 September 5, 2016 

Gilbert M. Espino 10 September 5, 2016 

Victor J. Lee 10 October 12, 2016 

Stephen T. CuUnjieng 10 October 19, 2016 

Aristides S. Armas 10 October 21, 2016 

Lance Y. Gokongwei 10 October 25, 2016 

Total 3,999,999,988  
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INTERESTS OF NAMED EXPERTS AND INDEPENDENT COUNSEL 
 
 
Legal Counsel 
 
Legal matters in connection with the Offer have been passed upon for the Company by Tan Venturanza 
Valdez, the Legal Counsel to the Issue. The said counsel has no shareholdings in the Company, or any right, 
whether legally enforceable or not, to nominate persons or to subscribe to the securities of the Company, in 
accordance with the standards of independence required in the Code of Professional Responsibility and as 
prescribed by the Supreme Court of the Philippines. 
 
Atty. A. Bayani K. Tan is the Managing Partner of Tan Venturanza Valdez and a director of the Company, 
holding one (1) share. 
 
Tan Venturanza Valdez itself does not have and will not receive any direct or indirect interest in the 
Company or in any of the Company’s securities (including options, warrants or rights thereto) pursuant to, or 
in connection with the Offer Shares, and has not acted as promoter, underwriter, voting trustee, or as PURE 
employees. 
 
 
Independent Auditors 
 
Mr. Alden Cadiz Calimutan, CPA, an independent certified public accountant, audited without qualification 
the Company’s consolidated balance sheets as at December 31, 2014 and the consolidated statement of 
income, statement of changes in equity, and statement of cash flows for the years ended 2014. 
 
The consolidated financial statements of the Company as at December 31, 2013 and for the period May 21, 
2013 to December 31, 2013 were not audited. 
 
During the stockholders’ meeting held on June 30, 2016, the shareholders decided to replace Mr. Alden 
Cadiz Calimutan, CPA with Reyes Tacandong & Co. (“RTC”). The change was mainly due to the 
Company’s planned initial public offering on the PSE. 
 
The Audited Financial Information as at June 30, 2016, and for the six months ended June 30, 2016, 
including the notes thereto that are incorporated by reference in this Prospectus, have been audited without 
qualification by RTC, auditors as stated in their reports appearing herein. Furthermore, the financial 
statements as at December 31, 2015 with comparative amounts for December 31, 2014 were re-audited by 
RTC for the purpose of complying with the rules for public offering. 
 
The restatements and reclassification adjustments made on the financial statements of the Company as at and 
for the full year December 31, 2014 have been discussed and agreed between Mr. Alden Cadiz Calimutan, 
CPA and RTC. There also have been no disagreements on accounting and financial disclosures between the 
Company and its current and past external auditors for the same periods or any subsequent interim period. 
 
Mr. Alden Cadiz Calimutan, CPA and RTC have neither shareholdings in the Company nor any right, 
whether legally enforceable or not, to nominate persons or to subscribe for the securities in the Company. 
Mr. Alden Cadiz Calimutan, CPA and RTC have no, and will not receive any, direct or indirect interest in 
the Company or in any securities pursuant to or in connection with the Issue in accordance with the Code of 
Ethics for Professional Accountants in the Philippines set by the Board of Accountancy and approved by the 
Professional Regulation Commission. 
 
The Company’s Audit Committee reviews and approves the scope of audit work of the independent auditor 
and the amount of audit fees. The audit fees have been presented for approval by the stockholders in the 
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annual meeting. Furthermore, the scope of and amounts of any service rendered by the external auditors 
other than the audit of financial statements, are subject to review and approval by the Audit Committee. 
 
Mr. Alden Cadiz Calimutan, CPA and RTC do not have and will not receive any direct or indirect interest in 
the Company or in any of the Company’s securities (including options, warrants or rights thereto) pursuant 
to, or in connection with the Offer Shares, and have not acted as promoter, underwriter, voting trustee, or as 
employee of PURE or any of PURE’s subsidiaries. 
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THE COMPANY 
 
 
The following discussion of the Company’s business contains forward-looking statements, which involve risks and 

uncertainties. The Company’s actual results may differ materially from those anticipated in these forward-looking 

statements as a result of certain factors, including, but not limited to, those set forth under “Investment Considerations 

and Risks Factors” and elsewhere in this Prospectus. 
 
 

History and Development 
 
The Company was incorporated on May 21, 2013 primarily to engage in the business of a holding company; 
to buy and hold shares of other companies whether common, preferred, treasury, founders, or other kinds of 
shares, either by subscribing to the unissued shares of the capital stock in the public or private offerings or 
by purchasing the shares of other stockholders by way of assignment in private sale; to invest in the stock or 
pledge, chattel mortgage or assignment; to sell, dispose, assign, pledge, or convey any or all of its 
shareholdings in other companies in favor of qualified persons by way of private sale, assignment or other 
forms of private conveyance, all in accordance with the Corporation Code, the Securities Act and other 
applicable laws and regulations. Its registered address and principal place of business is at 3rd floor JTKC 
Center, 2155 Don Chino Roces Ave., Makati City 1231. 
 
Currently, the Company has three (3) subsidiaries, namely, REDC, Pure Water, and Pure Geothermal.  
 
REDC is a holding company in the business of RE, currently having three (3) subsidiaries, namely:  
(a) PHILPODECO; (b) Labayat 1 Hydro; and (c) Pure Meridian. Of the three (3) subsidiaries, only 
PHILPODECO is operating, having been incorporated on November 2, 1927 and has been servicing 
Meralco in an off-take agreement since 1983. REDC currently holds 11 HSCs located in Quezon, Laguna, 
and Bukidnon Provinces. Labayat 1 Hydro, in partnership with Volga Power Corporation, was organized to 
develop, manage, operate, and maintain the 3.0 MW Labayat River (Upper Cascade) Hydroelectric Power 
Project in Real, Quezon. Pure Meridian was organized with Meralco to develop, manage, operate, and 
maintain mini hydropower projects with REDC. In the REDC-Meralco JVA, Pure Meridian will develop 
nine (9) hydropower projects in Laguna, Quezon, and Bukidnon Provinces. REDC also has a 30.00% 
investment in Blue Energy, which in turn owns 34.00% of CNGESI-Rangas Hydropower Corporation. Blue 
Energy also has a JVA with Meralco to develop the lower capacity run of river hydropower projects. The 
latter has a 1.5 MW hydropower project in Goa, Camarines Sur. Furthermore, REDC has a JVA with Euro 
Hydro to develop another 20 mini hydropower projects totaling 70.8 MW spread throughout the different 
provinces in Mindanao. 
 
Pure Water is a holding company of businesses that act as bulk water provider, distribution utility, and 
wastewater treatment service provider through its subsidiary, Tubig Pilipinas, and Tubig Pilipinas’ 
subsidiary, BBWI, and associates, Princess Urduja and MTTP Water Corporation. Tubig Pilipinas does the 
Bulk Water Supply and Direct Water Distribution to Sunshine Ville Development, an NHA Housing Project 
located in Trece Martires, Cavite. It also owns and operates several more NHA sites in Cadiz City, Negros. 
BBWI is in the business of bulk water sale and supply of potable water. It was awarded the Bacolod City 
Water District (BACIWA) Bulk Water Supply Project, a 25-year bulk water supply project slated to start 
supplying water to Bacolod City starting in the fourth quarter of 2017. Princess Urduja is in the business of 
acquiring or building, operating, and maintaining pipelines, water treatment and sewage treatment plants, 
and water rights facilities. Princess Urduja owns and operates the Sual, Pangasinan and Labrador, 
Pangasinan water supply and distribution systems.  
 
Pure Geothermal is a holding company in the business of renewable energy, specifically geothermal energy. 
It was incorporated on July 1, 2016 when it became apparent that REDC bid and won a brownfield 
geothermal concession that previously flowed steam, and previously worked on by Lopez owned-Energy 
Development Corporation (“EDC”). The DOE conducted a bidding in the first half of 2015, and while 
REDC has already signed the Geothermal Service Contract, the DOE has not yet officially turned over to 
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REDC the said Service Contract. REDC will eventually fold this geothermal concession to Pure Geothermal. 
The geothermal concession area is called the Southern Leyte Geothermal Project. This project is located 
south of the renowned Tongonan Geothermal Field, at the southern tip of the island of Leyte. Initial 
feasibility study conducted by the Japan External Trade Organization (“JETRO”) had estimated an available 
capacity of 110.0 MW.  
 
Below is PURE’s corporate structure. 
 

Figure 9: PURE Corporate Structure 
 

 
* Pure Geothermal was incorporated on July 1, 2016 and was not included in the Financial Statements of June 30, 2016 

 
 
For the first half of 2016, the Company reported consolidated revenues amounting to P13.30 million. As of 
the same period ended, the Company’s total assets amounted to P883.10 million and total equity amounted 
to P826.84 million. 
 
Since its incorporation, PURE has not been the subject of any bankruptcy, receivership, or similar 
proceedings. For the last three (3) years prior to this Prospectus and to date, the Company has not undergone 
any material reclassification, or purchase or sale of a significant amount of assets not classified as ordinary.  
 
On October 13, 2016, the Board of Directors and shareholders, through a majority vote in due course, 
approved the undertaking of an IPO as part of the Company’s thrust to augment its capital funding for the 
ongoing site development, initial operation, and further explorations of the various hydropower project sites. 
 
 
Corporate Vision 
 
The Company is guided by: 
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Harnessing Resources for Nation Building: Pure Energy Holdings Corporation provides essential 

resources for the developmental growth of the Philippines. Its vision is driven by its social 

responsibility to every Filipino who deserves basic access to clean, renewable energy and potable 

water. 
 
 
Competitive Strengths 
 

ROR Hydropower - the Better Renewable Energy Investment3 
 

The run of river hydropower provides several advantages relative to other renewable energy options 
including the following: 
 

Consistency 
 
Run of river hydropower is the most consistent and stable renewable energy resource compared to 
solar and wind energy, and operates closest to baseload coal power. As long as the hydrology is 
correctly assessed, the hydropower plants will run when there is water flow. With the state of the art 
satellite and other equipment used in data gathering, factoring in the El Niño and La Niña 
phenomena for the past 30 years and REDC’s World Bank consultant hydrologist has run his 
algorithmic model for the next 50 to 100 years. REDC’s operating and greenfield hydropower plants 
are modeled to have between 60.00% to 75.00% (depending on the site) average operating plant 
factor year round vs. Philippines’ average of 45.00%. Even if the water is polluted and silted, 
REDC’s run of river hydropower plants can still generate energy. 
 
On the other hand for solar, if the sky gets cloudy, there will be no energy generated. When it rains, 
the solar panels cannot generate energy. At the crack of dawn and in the afternoon - even before the 
sun sets, there will still be no energy generated. In short, solar plants operate in such a tight average 
window of just four (4) to five (5) hours a day, having only a plant factor of about 20.00%. 
Furthermore, even in those five (5) hours, the weather must remain bright and sunny or else no 
power is produced. 
 
Wind energy also operates in a similar fashion to solar energy. Wind is unpredictable. Once the 
wind turbines are installed, the wind developer must wait for the wind to pick up, at that specific 
angle where the turbine blades are facing – before it gets the turbines to start working. This is a 
completely unpredictable process. A lot of research has been conducted on wind availability, in 
order to erect the turbines in windy areas, but this does not guarantee that it will work like 
clockwork. If there is excessive wind speed, or a typhoon, the wind turbines will have to be taken 
down lest it gets damaged. When converting wind energy to usable electric energy, the machinery of 
the turbines are only able to extract up to 60.00% of the wind’s power. Wind power plants operate 
only around six (6) hours to eight (8) hours max a day, depending on the site, for a plant factor of 
around 25.00% to 32.00%. 
 
FIT Availability 
 
One of the incentives provided by the Government through the Renewable Energy Act is the 
availability of Feed-in Tariff or FIT. This is a first-come first-serve scheme that provides priority 
treatment to RE developers in terms of connection to the grid, purchase and transmission of and 
payment for by grid operators, and a fixed premium rate for a specified period of time. The FIT 
rates for the RE sources are P8.69 per kWh for solar energy, P8.53 per kWh for wind energy, P6.63 
per kWh for biomass, and P5.90 per kWh for run of river hydropower.  

                                                           
3Based on 2015 audited financial statement of North Luzon Renewable Energy Corporation (NLREC) by SGV Auditors and on 2015 
audited financial statement of Solar Philippines Corporation by SGV Auditors 
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The following table shows the status of the RE sources against the installation targets as of June 30, 
20164. 
 
Table 15: FIT Monitoring Board Summary as of June 30, 2016 

Resource 
For Nomination / 

Conversion 

With Certificate of 
Confirmation of 
Commerciality 

With Certificate of 
Endorsement to ERC 

Installation 
Targets 

 
No. of 

Projects 
Capacity 

(MW) 
No. of 

Projects 
Capacity 

(MW) 
No. of 

Projects 
Capacity 

(MW) 
Capacity 

(MW) 
Solar 15 565.2 27 700.8 20 527.0 500.0 

Wind 7 1,023.6 5 439.4 6 393.9 200.0 

Hydro - - 82 705.5 4 26.6 250.0 

Biomass - - 6 50.4 12 105.0 250.0 

Total 22 1,588.7 120 1,896.0 42 1,052.5 1,200.0 
Differences in decimal numbers are due to rounding off. 
 

 
Based on the data presented above, the Company is well positioned in the FIT scheme with only 
26.6 MW ROR hydropower projects having availed of the FIT. In contrast, solar RE projects with 
COEs totaling 527.0 MW have already exceeded its installation target of 500.0 MW and wind RE 
projects with COEs totaling 393.9 MW have already exceeded its installation target of 200.0 MW.  
 
Lifespan 
 
After 89 years of operations, the PHILPODECO run of river hydropower plants present the best 
proof that these types of power plants last over a lifetime. Periodic upgrades and maintenance are 
key to prolonging the lifespan of the plants. All REDC’s greenfield hydropower projects will be 
utilizing the best European manufactured turbines and electro-mechanical equipment that are again 
built to last a lifetime. 
 
For solar energy projects, the electro mechanical equipment compose roughly 80.00% of its total 
project cost. Aside from the solar panel’s yearly degradation of about 0.80%, at the end of the 25 
years, all the equipment will be rendered unusable and the project ends. 
 
For wind energy projects, the electro mechanical equipment also cost around 70.00% to 80%.00 of 
its total project cost. Top turbine suppliers such as Siemens guarantees a life of 20 years, stretchable 
to a maximum of 25 years at most. 
 
Low Operating Costs and Good Profitability 
 
The run of river hydropower plants present the most efficient cost alternative relative to solar and 
wind renewable energy resources. The Company’s ROR hydropower plants have a generation cost 
between P1.05/kWh to P1.26/kWh as compared to the solar farms of P3.91/kWh and wind farms of 
P2.82/kWh.  
 
At the FIT rates for hydropower of P5.90/kWh, the returns of the Company’s power plants are 
expected to be at 20.00% to 41.00% Internal Rate of Return (IRR) over a 20-year period. Even if we 
assume that the Company sells its power at WESM rates, currently at around P2.86/kWh, the gross 
margins are still healthy to make the projects profitable and project returns very strong.  
 
Unlike for solar and wind projects, the current WESM rates will automatically make these projects 
infeasible. 

                                                           
4 https://www.doe.gov.ph/renewable-energy/awardedbiomass?q=renewable-energy/fit-monitoring-board-summary 
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Hydropower Clustered Approach  
 
REDC is an RE developer of mini hydropower projects through a "clustered approach” method where 
several projects are in a target area providing for shared economies of scale through common 
infrastructure, such as shared transmission lines, tapping point and switchyard, access roads, and 
licenses and permits, thereby reducing the cost of development and improving the bottom line. 
 
In Quezon Province, the Company has six (6) ROR hydropower projects clustered in the towns of Real 
and Mauban. In Bukidnon Province, the Company has four (4) ROR hydropower projects clustering 
around the cities and towns of Malaybalay, Valencia, Cabanglasan, and Maramag. In Laguna Province, 
aside from the Company’s three (3) ROR hydropower plants under PHILPODECO, it also has a ROR 
hydropower project in the town of Majayjay.  
 
Vast Scale of Hydropower Projects in the Pipeline  
 
At present, REDC has three (3) operating hydropower plants (where two (2) are undergoing 
refurbishment), two (2) hydropower plants under construction, two (2) hydropower plants that will 
commence construction before the end of 2016, and eight (8) hydropower plants to commence 
construction between 2017-2018. 
 
REDC also has a JV with Euro Hydro for another 20 hydropower projects in the advanced stage of pre-
development for its medium term plan. In total, REDC will have 127.9 MW of mini hydropower 
projects clustered in Laguna, Quezon, Camarines Sur, Bukidnon, and other provinces under 
development. This represents almost US$500.00 million investment in mini hydropower development.  
 
For its long term plans, REDC is continuously looking to acquire other operating MHPs and enter into 
new JVs with other HSC developers.  
 
Synergy between Hydropower and Bulk Water Supply Business Models 
 
After the water has passed through the turbines of the hydropower plant, and electricity has been 
generated, the water flows out through the tailrace of the powerhouse. In several municipalities where 
REDC will build its ROR mini hydropower plants, PURE, through Tubig Pilipinas, plans to supply bulk 
water to either the Water Districts or LGU of the areas where REDC will operate its hydropower plants.  
 
These two (2) businesses can enjoy synergy in that the infrastructure and power lines from the 
hydropower plant are already constructed and the water treatment facility of the bulk water supply will 
not need to invest in land acquisition, right of way, access roads, civil engineering, and power 
infrastructure. In addition, the water from the hydropower plant has already passed through the de-
sander and the debris has already been removed, thereby allowing the water treatment facility to reduce 
expense in the water pre-treatment process. 
 

Dynamic and Aggressive Management Team and Distinguished Board of Directors 
 
The Company’s Senior Management Team are comprised of individuals that have direct, first-hand 
experience in start-up endeavors in the fields of energy development, mining, industrial manufacturing, 
property development and finance. These seasoned executives bring with them a wealth of knowledge in 
establishing and running start-up companies, particularly utilities and infrastructure projects. The 
Company’s CEO, in particular, brings with him a track record of successful endeavors in steel 
manufacturing, construction and infrastructure projects, and mining. Dealings and negotiations with key 
officers and heads of governmental agencies in the DOE and DENR are also part of the Senior 
Management Team’s experience. 
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The Company’s Board of Directors, furthermore, are comprised of distinguished executives and known 
Philippine business personalities in manufacturing, infrastructure, real estate, international fishing, 
shipyards, tuna canning, aquaculture, seafood processing, cold storage, consumer food and beverage 
industry, finance, investment banking, airlines, shopping malls, and retail operations. These key persons 
are expected to lend their expertise and influence to the Company to further its goals and objectives. 
 
Highly Experienced Advisers and Numerous World Bank Technical-Level Consultants and 

Management 
 
PURE’s team of advisers, consultants, and technical management have a combined 220 years’ worth of 
work experience in the hydropower energy business and 160 years’ worth of work experience in the 
water supply and distribution business, with experiences in top level government positions, local and 
foreign private firms, and the World Bank.  
 
The Hydropower team consists of, to name a few: (a) Manny M. Vergel III, the only Filipino World 
Bank Consultant for Mini Hydropower; (b) Rudy P. Brioso, formerly the Vice President for Mindanao 
Power Generation of the NPC; (c) Harald R. Tomintz, formerly President of VATECH Phils., led the 
Project Management team for 80.0 MW AGUS 1 HPP, the 345.0 MW San Roque HPP, provided 
technical assistance for the 360.0 MW Magat HPP, as well as for the 255.0 MW Pulangi IV HPP; (d) 
Mariano C. Caliva, formerly a micro hydropower specialist of AMORE-USAID; (e) Manuel T. 
Frondoso, one of the heirs of the founding family who used to own the oldest operating mini 
hydropower plants in the country, and is currently Chairman of PHILPODECO; and (f) a host of well 
experienced project managers who has built a number of mini hydropower plants brought in from 
Hedcor and other companies.  
 
After the DOE officially awards the Geothermal Service Contract to REDC, the Geothermal team of 
consultants will be composed of: (a) Justito C. Fernandez, who was responsible for the comprehensive 
development plan, external studies, geothermal operations planning, budgeting, and cost control for 
Maibarara Geothermal, Inc. He also completed the comprehensive geothermal field asset and well 
decommissioning plan for both Tiwi and Makban geothermal projects, both for Chevron Philippines 
Holdings, Inc, and used to be the development geologist at Union Geothermal Indonesia for the Gunung 
Salak Project; (b) Wilson C. Clemente, who is an expert in geothermal geosciences with 33 years of 
experience in exploration, assessment, development, and operation of geothermal resources. He started 
in 1979 as wellsite geologist in the exploration and development department of Unocal; after he held 
various positions with increasing responsibility in the department including Senior Geologist, Mak-Ban 
Area Geologist, and Assistant Exploration Manager. Appointed Tiwi Resource Manager in 1995 and 
then Tiwi Operations Manager in 2001, he was promoted to VP, Mak-Ban Asset (403 MW) in 2002 then 
appointed Manager of Tiwi Asset (234 MW) in 2006 after Chevron acquired Unocal. 
 
The Water team consists of: (a) Simplicio C. Belisario, Jr., formerly Deputy Administrator of the 
LWUA and is now concurrently Chairman of TGV Builders, Inc., Water for Calasiao, Inc., and Princess 
Urduja; (b) Donaldo I. Palomar, formerly the Water Supply Consultant for the World Bank-NEDA 
Philippine Water Sector Financing Framework Project, the Water Supply Specialist for the World Bank-
DPWH Development of Institutional Arrangement with Water Supply and Sanitation Providers, the 
Project Management consultant for Tagaytay Bulk Water Supply Project, and the water supply expert 
for the MWSS Rate Rebasing Project; General Manager of Bonifacio Water Corp.; and (c) Elisa D. 
Mejia, a World Bank consultant for water vending, an ADB Philippine Water Champion, President of 
the Philippine Association of Small Water Providers since 2007, President of the National Water and 
Sanitation Association of the Philippines since 2007, and the President and CEO of Impart Waterworks 
& Development Corporation. 
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Partnerships with the Frabelle Group and Meralco 
 
The Company has forged partnerships through joint ventures with the Frabelle Group, through its power 
subsidiary Volga Power, and Meralco. PURE’s strategic partnerships and alliances are integral to the 
Company’s vision and business strategy to implement and execute its RE development plans. The 
Company’s partners bring other resources into the joint ventures to enable the projects to be 
implemented expeditiously. 
 
The partnerships that PURE forges is also expected to breed other ventures and diversification that may 
arise in the near future that the Company may enter into to further enhance shareholders value. 
 
Certificate of Confirmation of Commerciality (Nine (9) out of 11) 
 
Among REDC’s 11 HSCs, nine (9) have already received COCs from the DOE. This means that REDC 
had secured other regulatory requirements and the necessary permits in relation to its obligations under 
the RE guidelines and the provisions of its HSC consistent with its work plan. The work plan embodies 
REDC’s commitments for a period of five (5) years under the development stage with corresponding 
cost estimates, and specifies the expected date of commissioning and commercial operations of the 
project.  
 
The DOE only issues the Certificate of Confirmation of Commerciality under the FIT system for 
projects that have complied with the requirement for conversion from the Pre-Development Stage to 
Development/Commercial Stage. This shall serve as the notice to proceed to the construction phase. 
After 80.00% construction and electro mechanical completion, the DOE nominates the project to the 
ERC for the Certificate of Compliance under the FIT system. The RE developer then informs the DOE 
on the date of the successful commissioning of the RE plant. Upon validation of the successful 
commissioning of the plant, the DOE will then issue a Certificate of Endorsement for FIT eligibility to 
the ERC on a first-come-first serve basis. 
 
Water Abundance backed up by 30-year Data from Expert Sources 
 
The Country’s premiere hydrologist and only Filipino World Bank consultant for mini hydropower, 
Manny M. Vergel III of Vergel3 Consult, Inc., led the team that conducted the hydrology study as well 
as the comprehensive feasibility study and detailed engineering design of all of the Company’s projects.  
 
Manny M. Vergel III is considered as the father of the Philippine mini hydropower industry. According 
to Mr. Vergel, the measure of water abundance backed up by 30 years of data, together with a host of 
other factors such as correlation and triangulation methods of data from other sources, satellite data and 
the likes, to get the forecast of water availability in the future, is both an art and a science.  
 
Since 1992, Vergel3 Consult, Inc. has completed dozens of feasibility studies and detailed engineering 
designs for various local and foreign private corporations, the World Bank, Japan International 
Cooperation Agency (JICA), and Republic of Palau. The firm was the project manager of 12 
hydropower projects from construction to operation, and currently acts as the project manager for 
another six (6) hydropower projects.  
 
Furthermore, REDC engages GHD, a worldwide renowned power consultancy firm to validate the 
findings of Vergel3 Consult, Inc., before it moves forward with a project to financial close. 
 
State of the Art Proprietary Satellite Software 
 
The Company acquired access to proprietary software that allows it to determine river flows in selected 
project sites to determine the optimum location on where to establish the mini hydropower plant along 
the river route. The software provides the Company with a unique technical advantage over other ROR 
hydropower plant developers. 
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In essence, the proprietary software allows the Company to determine river flow using Tropical Rainfall 
Measuring Mission (TRMM) sourced rainfall data. The TRMM satellite data source is a joint project of 
the US and Japan that launched a space satellite intended to monitor rainfall occurrences on a global 
scale. For rivers with no available flows record, as in most mini hydropower projects, rainfall runoff 
analysis is one of the several methods used as an alternate in deriving the discharge of the river using 
rainfall data from the TRMM. 

 
Enjoys Renewable Energy Act Tax Benefits 
 
The Company, through its hydropower subsidiaries, has applied with the BOI to be registered under the 
Omnibus Investments Code of 1987. The registration will entitle these subsidiaries to, among other 
things, a corporate ITH for seven (7) years, as well as a tax credit on funds used to purchase domestic 
capital equipment. Foreign importation of capital equipment would also be VAT free. Following the 
expiration of the tax holiday, i.e. on the 8th year and thereafter, the income of these subsidiaries will 
become subject to a special tax rate of 10.00%. Accordingly, the Company expects that its income tax 
expense and that of the hydropower subsidiaries will increase upon the expiration of the tax holiday. 
 
Carbon Credits as Additional Income 
 
Developing countries like the Philippines are entitled to undertake projects that reduce carbon emissions. 
There is a certificate for every ton of carbon avoided by the project. If a project generates so many 
megawatt-hours from renewable energy, the developer can claim the equivalent in carbon certifications 
and these can be sold in the international markets. Philippine developers of RE projects - wind, solar, 
run of river hydropower, geothermal, wave, and tidal energy - can benefit from generating carbon credits 
that are eligible to be sold into the international Emissions Trading Scheme (ETS) markets. 
 
A certified emission reduction or better known as carbon credit certificate is issued per ton of carbon 
dioxide avoided, and serve as currency in carbon trading. Carbon credits are issued by the Clean 
Development Mechanism (CDM) Executive Board for emission reductions achieved by CDM projects 
and verified by a Designated Operational Entity under the rules of the Kyoto Protocol. 
 
Carbon credits can be used by First World countries in order to comply with their emission limitation 
targets or by operators of installations covered by the European Union Emission Trading Scheme (EU 
ETS) in order to comply with their obligations to surrender EU Allowances, carbon credits for the CO2 
emissions of their installations. Carbon credit certificates can be held by governmental and private 
entities on electronic accounts with the UN. It can be purchased from the primary market (purchased 
from an original party that makes the reduction) or secondary market (resold from a marketplace). 
 
European countries that must meet emissions targets under the Kyoto Protocol are keen on buying these 
carbon credit certificates. The CDM is a mechanism between developed and developing countries. 
Emissions trading is done in big commercial markets, and the biggest trading market is in London. The 
UK, France, Germany, and Spain are interested and use these certificates to offset their emissions. About 
80.00% of the carbon market is in Europe but other countries like Japan and Australia are also buying 
carbon credits. 
 
The Company will apply for carbon credits at the appropriate time. 
 
 

Business Description 
 
PURE was established to gain a foothold in the booming energy and utility sectors in the country. It is an 
investment holding company whose purpose is to strategically acquire assets, develop natural resources that 
are sustainable, and be a basic service provider for the needs of the community. 
 



 

78 

PURE through its subsidiary, REDC, harnesses and develops indigenous natural resources in niche areas and 
converts it to renewable energy that is clean, sustainable, environment-friendly, and comes at a low cost. 
REDC uses the clustered approach on its hydropower projects to achieve economies of scale in the 
infrastructure, thus maximizing economic potential. As of the date of this Prospectus, REDC owns 11 HSCs, 
nine (9) of which already have COCs, making the nine ready for production and eligible to the FIT rate. 
Furthermore, REDC has grown with the strategic acquisition of PHILPODECO, an operating hydropower 
generation company that has been in the business for 89 years.  
 
The Company plans to capitalize on the growing need for power in the Philippines. The country’s 
comparatively low per capita electricity consumption at present leaves significant room for demand growth. 
With the ADB forecasts the Philippines to have a 6.00% growth in 2016 and 6.10% in 20175, the 
Philippines’ peak demand is expected to increase. According to the 2014-2015 Transmission Development 
Plan (TDP) Consultation Draft Volume 1: Major Network Development, the NGCP forecasts that power 
demand in the country is expected to grow at an average compounded annual growth rate (“CAGR”) of 
4.35% for the period 2016-2020 and 4.10% for 2021-2025. It projects that Mindanao will have the highest 
average CAGR compared with the other grids. Mindanao is forecasted to reach an average CAGR of 5.89% 
for 2016-2026 while Luzon and Visayas grids at 3.99% and 3.68%, respectively6. Thus, aggregate demands 
are expected to reach 13,161 MW, 2,320 MW, and 2,659 MW in Luzon, Visayas, and Mindanao, 
respectively, by 2025. These factors, and the scarcity of new capacity committed to come online over the 
next five (5) years, should provide dispatch opportunities for REDC. REDC expects to benefit further from 
the Renewable Energy Act, which took effect on January 30, 2009. The two (2) main features of the 
Renewable Energy Act are: (a) fiscal incentives that are made available to providers of renewable energy; 
and (b) non-fiscal incentives or market mechanisms geared towards promoting and encouraging 
commercialization of renewable energy resources. 
 
PURE is also in the business of bulk water supply and water distribution with operations throughout the 
country through its subsidiary, Tubig Pilipinas. This business provides diversification to PURE, with steady 
stream of cash flows coming in from this business that has a coverage spanning Luzon, Visayas, and 
Mindanao, and with concessions of 25 years per project. Tubig Pilipinas, together with its subsidiary and 
associates, is continuously expanding its concession footprint in the different regions and provinces in the 
country. 
 
The map on the next page shows the locations of PURE’s projects throughout the Philippines. 
 
 
 
 
 
 
 
 
 

(This space was intentionally left blank 

 

                                                           
5 http://www.adb.org/countries/philippines/economy 
62014-2015 TDP Consultation Draft Volume 1: Major Network Development 
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Figure 10: Map of PURE Project Locations 
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PURE’s Subsidiaries and Associates 
 
The following is the list of the Company’s subsidiaries and associates: 
 
Table 16: PURE Subsidiaries and Associates 

Name 
Effective 
Interest 

Description of Business 
Principal Place 

of Business 
Date of 

Organization 

HYDROPOWER 

Repower Energy 
Development Corporation 

100.00% 
RE resources business and 

power generation / 
distribution projects 

Makati City, 
Philippines 

May 29, 2013 

Philippine Power & 
Development Company*  

99.40% 
Mini-Hydropower & Electric 

Utility 
Makati City, 
Philippines 

November 2, 
1927 

Labayat 1 Hydropower 
Corporation * 

60.00% 
Development / Management 
/ Operation of Hydropower 

Plant, Power Supply 

Makati City, 
Philippines 

August 17, 
2015 

Pure Meridian Hydropower 
Corporation * 

50.00% +  
1 share 

RE Resources Business and 
Power Generation / 

Distribution Projects 

Makati City, 
Philippines 

March 21, 
2016 

Blue Energy Holdings and 
Management Corporation* 

30.00% 
Investment Holding 

Company 
Greenhills, San 

Juan, Philippines 
September 11, 

2014 

CNGESI-Rangas 
Hydropower Corporation* 

Blue Energy 
owns 34.00% 

Rangas Hydropower Project 
Company 

Quezon City, 
Philippines 

July 28, 2015 

WATER SUPPLY AND DISTRIBUTION 

Pure Water Corporation 100.00% 
Water Supply and 

Distribution Holding 
Company 

 Makati City, 
Philippines 

October 23, 
2013 

Tubig Pilipinas  
Group, Inc.** 

50.00% +1 share 
Potable Water Supply and 

Distribution 
Makati City, 
Philippines 

October 27, 
2014 

Bacolod Bulk  
Water, Inc.*** 

Tubig Pilipinas 
owns 

90.00% 

Potable Water Supply and 
Distribution 

Makati City, 
Philippines 

May 5, 2016 

Princess Urduja 
Waterworks  
System, Inc.*** 

Tubig Pilipinas 
owns 

40.00% 

Operation / Ownership of 
Water and Sewage Treatment 

Plants 

Sual, Pangasinan, 
Philippines 

January 13, 
2012 

MTTP Water 
Corporation*** 

Tubig Pilipinas 
owns 47.50%  

Water Treatment  
Mandaue City, 

Cebu, Philippines  
July 21, 2015  

GEOTHERMAL 

Pure Geothermal, Inc. 100.00% 
RE Power Generation and 
Distribution (focused on 

Geothermal Energy) 

Makati City, 
Philippines 

July 1, 2016 

* Owned through Repower Energy Development Corporation 
**  Owned through Pure Water Corporation 
*** Owned through Tubig Pilipinas Group, Inc. 

 
All of the foregoing subsidiaries are incorporated in the Philippines. 
 
As of the date of this Prospectus, only PHILPODECO, Tubig Pilipinas, and Princess Urduja are in 
commercial operations. PURE, REDC, and Pure Water are all set up as holding companies of the 
aforementioned operating companies. 
 
The following discusses the Company’s subsidiaries and its subsidiaries. 
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Repower Energy Development Corporation 
 
REDC was incorporated on May 29, 2013, primarily to carry on and conduct business in all RE 
resources such as solar, hydro, wind, biomass, tidal, geothermal, and others including bidding, 
construction, assembling, installation and operation of different RE power plants, equipment, and 
supplies connected therewith; to enter into, execute, and engage in solar power contracts and solar power 
projects, hydropower contracts and hydropower projects, wind power contracts and wind power projects, 
biomass contracts and biomass projects, tidal power contracts and tidal power projects, geothermal 
power contracts and geothermal power projects, and all other RE contracts and its power projects; to 
buy, sell generate power, sell power, distribute power, and others relating thereof.  
 
REDC owns 11 HSCs under its name as of the date of this Prospectus. Its plan is to assign the HSCs 
under an SPC in partnership with a specific entity under which JVAs were earlier signed. It is also where 
the SPC will be operated as a hydropower generation company. As of the date of this Prospectus, REDC 
has three (3) subsidiaries, two (2) of which are SPCs, to wit: (a) Labayat 1 Hydro; and (b) Pure 
Meridian, where Pure Meridian has already established two (2) SPCs, PMHC Lalawinan Inc. and PMHC 
Pulanai Inc. 
 
It is expected that the business from REDC will be the predominant contributor to the overall assets, 
revenues, and profits of PURE.  
 
The following discusses briefly REDC’s subsidiaries and associate: 

 
Figure 11: REDC’s Corporate Structure 
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Philippine Power and Development Company 
 
PHILPODECO was incorporated on November 2, 1927. It is an independent power producer that 
pioneered operating an MHP in 1928, when it built and operated the first mini hydropower plant in 
Nagcarlan, Laguna, now known as Balugbog MHP. This MHP served the neighboring towns in 
Rizal, Nagcarlan, and Liliw, Laguna. In addition, at the time when Meralco was just constructing its 
Botocan Hydro Plant, Meralco drew its electricity from PHILPODECO. The same MHP supplied 
electricity to the City of San Pablo for a considerable period after the liberation (i.e. post World War 
II). 
 
PHILPODECO also built its Tulo MHP in Calamba, Laguna in 1938, Palakpakin MHP at Calauan, 
Laguna in 1939, and Calibato MHP in San Pablo, Laguna in 1940. PHILPODECO also purchased 
the Sta. Cruz Electric Plant in Sta. Cruz, Laguna in 1939 and Sto. Tomas Electric Plant in Sto. 
Tomas, Batangas in 1944. The combined generated powers from these power plants supplied 
electricity to the municipalities of Majayjay, Magdalena, Sta. Cruz, Pila, Victoria, Bay, Los Baños, 
and Calamba, all in the Laguna province, and Sto. Tomas, Batangas. 
 
During World War II, PHILPODECO underwent all kinds of difficulties during the war. Thus, in the 
early years after liberation, PHILPODECO’s quality of service suffered. However, by 1948, 
PHILPODECO installed diesel-electric units to boost supply and by 1952 the 2,000 kVA diesel 
peaking plant at Barrio Lecheria in Calamba, Laguna was built. When NPC power became available 
at its Calamba substation in 1959, PHILPODECO contracted to purchase a portion of its power from 
NPC. As of 1961, PHILPODECO served 39.00% of the people in Laguna province, 24 hours a day, 
with 12.0 million kWh of energy delivered, 70.00% of which was produced by PHILPODECO’s 
own plants while the rest was purchased from Botocan and NPC. 
 
PHILPODECO supplied electricity in 11 Laguna municipalities until 1983 when Meralco took over 
its distribution lines by virtue of a Presidential Decree (“P.D.”) by then President Ferdinand E. 
Marcos. Most if its employees were accredited for employment by Meralco. Meralco could not buy 
the hydropower plants as the law then precluded a distributor like Meralco to be a power generator. 
PHILPODECO continued to operate the three (3) plants, supplying bulk power to Meralco since 
July 1, 1983 up to the present. 
 
It owns and operates in Laguna three (3) of the Philippines’ oldest mini hydropower plants and is 
supplying bulk power to Meralco since July 1, 1983. 
 
PHILPODECO’s three (3) mini hydropower plants in operation are as follows: 
 
● Balugbog Mini-Hydro Power Plant in Nagcarlan, Laguna; 
● Palakpakin Mini-Hydro Power Plant in Calauan, Laguna; and 
● Calibato Mini-Hydro Power Plant in San Pablo City, Laguna. 
 
REDC is presently conducting a comprehensive improvement program for PHILPODECO. First, it 
will modernize PHILPODECO’s facilities utilizing the latest technologies to upgrade, expand, and 
automate its hydropower facilities. Second, it will do an organizational restructuring that will result 
in a leaner and more effective workforce. Lastly, it will employ appropriate financial management 
methods in line with good corporate governance. 
 
At 89 years old, PHILPODECO's mini hydropower plants are the Philippines’ oldest operating 
plants. After the improvements that REDC plans to introduce, it is expected that the three (3) 
PHILPODECO mini hydropower plants will not only continue to operate but increase its present 
production four (4) -fold, double its rated capacity, and will be sustainable for the next century. 
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Labayat 1 Hydropower Corporation 
 
Labayat 1 Hydro was incorporated on August 17, 2015. It is an SPC organized to develop, manage, 
and operate the 3.0 MW Upper Labayat MHP under HSC 2014-02-389 dated February 24, 2014 and 
as amended dated February 18, 2016, and HSC 2015-12-111 January 8, 2016. 
 
Labayat 1 Hydro is primarily controlled by REDC owning 60.00% of its shares, while the remaining 
40.00% is owned by Volga Power of the Frabelle Group. 
 
As of the date of this Prospectus, the power plant is already being constructed with a target 
commissioning date of end 2018. 
 
Pure Meridian Hydropower Corporation 
 
Pure Meridian was incorporated on March 21, 2016. It is a JV SPC between REDC and Meralco, 
where REDC owns 50.00% plus one (1) share while Meralco owns 50.00% minus one (1) share. It is 
organized to develop, construct, own, finance, operate, and maintain various hydropower plants as 
agreed upon between the aforementioned JV partners.  
 
Under the JVA between REDC and Meralco, the said two (2) parties have agreed to develop the 
following projects and all other projects that they may determine: 
 
● 3.0 MW Lalawinan, Brgy. Pandan, Real, Quezon; 
● 10.6 MW Pulanai, Brgy. Lumbayao, Valencia, Bukidnon; 
● 6.2 MW Katipunan, Brgy. Iba, Cabanglasan, Bukidnon;  
● 4.4 MW Tibag, Brgy. Pandan, Real, Quezon; 
● 1.4 MW Lower Labayat, Brgy. Lubayat, Real, Quezon; 
● 1.5 MW Tignoan, Brgy. Tanauan, Real, Quezon; 
● 3.3 MW Piapi, Brgy. Cagsiay III Mauban, Quezon; 
● 4.5 MW Sawaga, Brgy. Linabo & Laguitas, Malaybalay, Bukidnon; and 
● 5.0 MW Middle Balanac, Brgy. Majayjay & Magdalena, Laguna. 

 
REDC plans to rapidly grow through strategic acquisition of existing hydropower projects, enhancing 
their value through operational improvements, focused redevelopment, and the introduction of latest 
European technologies. It continues to search for other viable mini hydropower projects, aiming to be a 
niche player in the RE industry and to expand its footprint all over the Philippines.  
 
As of the date of this Prospectus, no project under Pure Meridian has already started operations. The 
ground-breaking of the 3.0 MW Lalawinan MHP Project and the 10.6 MW Pulanai MHP Project are set 
to happen in the fourth quarter of 2016. 
 
Pure Geothermal, Inc. 
 
PURE owns 100.00% of Pure Geothermal. Pure Geothermal was incorporated on July 1, 2016 when it 
became apparent that REDC bid and won a brownfield geothermal concession. The DOE conducted a 
bidding for this concession in the first half of 2015. While the DOE has written REDC and confirmed its 
winning bid in a letter dated June 3, 2016, and while REDC has already signed the Geothermal Service 
Contract, this has yet to be officially turned over to REDC by the DOE. REDC plans to eventually fold 
this geothermal concession to Pure Geothermal.  
 
The Southern Leyte Geothermal Project is a brownfield concession wherein three (3) wells were 
previously drilled and steam was found to have flowed by the previous developer, Lopez-led EDC. This 
is the only brownfield geothermal project among the four (4) geothermal areas that the Government bid 
out last 2015. This project is located south of the renowned Tongonan Geothermal Field, located at the 
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southern tip of the island of Leyte. Initial feasibility studies made by the JETRO estimated an available 
capacity of 110 MW.  
 
Pure Water Corporation  
 
PURE owns 100.00% of Pure Water. Pure Water was incorporated on October 23, 2013 primarily to 
carry on the general business of operating, managing, maintaining, and rehabilitating waterworks, 
sewerage, and sanitation systems and services, specifically, for the distribution, supply, and sale of 
potable water; the provision of sewerage and sanitation systems; the maintenance, development, repair 
and upgrading of water and wastewater facilities including water supply, treatment, distribution of 
water, sewerage, and sanitation, metering and leakage control, customer service and billing; the 
construction, maintenance and operation of all necessary and convenient buildings, structures, dams, 
reservoirs, conduits, aqueducts, tunnels, purification plants, water mains, pipes, pumping stations, 
machineries, sanitary sewers, and other waterworks and the acquisition, lease, occupation, or use of land 
rights of way and easement therein; the provision of allied and ancillary services; and undertaking such 
other activities incidental to the foregoing. 
 
The following discusses briefly Pure Water’s subsidiaries and associates: 
 

Tubig Pilipinas Group, Inc.  
 
Tubig Pilipinas was incorporated on October 27, 2014 to carry on the general business of operating, 
managing, maintaining and rehabilitating waterworks, sewerage, and sanitation systems and 
services, specifically, for the distribution, supply, and sale of potable water; the provision of 
sewerage and sanitation systems; the maintenance, development, repair and upgrading of water and 
wastewater facilities including water supply, treatment, distribution of water, sewerage, and 
sanitation, metering and leakage control, customer service and billing; the construction, maintenance 
and operation of all necessary and convenient buildings, structures, dams, reservoirs, conduits, 
aqueducts, tunnels, purification plants, water mains, pipes, pumping stations, machineries, sanitary 
sewers, and other waterworks and the acquisition, lease, occupation, or use of land rights of way and 
easement therein; the provision of allied and ancillary services; and undertaking such other activities 
incidental to the foregoing. 
 
Pure Water owns 50.00% plus one (1) share while Quadwater Corporation owns 50.00% minus one 
(1) share of Tubig Pilipinas. 
 
Tubig Pilipinas presently has a development project with the NHA for Sunshine Ville Development 
located in Trece Martires, Cavite with 6,000 houses currently being served. Furthermore, it plans to 
roll out four (4) water contracts with various LGUs throughout the Philippines in the near future.  
 
Tubig Pilipinas owns 90.00% of BBWI, 40.00% of Princess Urduja, and 47.50% of MTTP Water 
Corporation.  
 
The following discusses briefly Tubig Pilipinas’ subsidiary and associates. 
 

Bacolod Bulk Water, Inc. 
 
Tubig Pilipinas owns 90.00% of BBWI 
 
BBWI was incorporated on May 5, 2016, to carry on in general the business of distribution, sale, 
and supply of potable water; to provide allied and ancillary services, including but not limited to 
water treatment in all its forms, methodologies, and processes, and undertake any and all other 
activities incidental to the foregoing acts. 
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BBWI is an SPC organized in light of the Bacolod City Water District awarding the BACIWA 
Bulk Water Project to the consortium of Mactan Rock Industries, Inc., TGV Builders, Inc., and 
Tubig Pilipinas. The BACIWA Bulk Water Supply Project is a 25-year bulk water supply project 
that involves the supply of an initial 15,000 CMD, escalating to 75,000 CMD per injection point. 
This project shall have two (2) injection points to be located in Murcia and Talisay City, selling 
at an average price of P9.35 per cubic meter and will serve a total of 150,000 CMD of potable 
water. BBWI will be supplying potable water to Bacolod City by 2017. 
 
Princess Urduja Waterworks System, Inc. 
 
Princess Urduja was incorporated on January 13, 2012, to construct, build, maintain, and operate, 
own or hold by purchase or otherwise, lease, rent, or in any other manner lawfully acquire, by 
itself, or through a subsidiary or affiliate, pipelines, mains, water treatment, and sewage treatment 
plants and facilities for the water and water rights from and to individuals, firms, corporations, 
municipalities, or cities, to own, operate, maintain, and control such meters and other equipment 
as may be necessary in conducting its business; and to buy, own, sell, lease, or rent all such 
property, real (including land), personal, or mixed, if necessary in the conduct of its business 
aforesaid and not contrary to law. 
 
Princess Urduja is 40.00% owned by Tubig Pilipinas, 20.00% owned by R.D. Policarpio & Co., 
Inc., 30.00% owned by TGV Builders, Inc., and 10.00% owned by Bill Reymond De Leon. 
Princess Urduja owns and operates the Sual, Pangasinan and Labrador, Pangasinan water supply 
and distribution systems. 
 
MTTP Water Corporation 
 
MTTP Water Corporation was incorporated on July 21, 2015 to engage in the business of water 
treatment, which involves the construction, manufacturing, supplying, operating, and maintaining 
equipment, facilities, and supply of chemicals that may be used for water treatment such as but 
not limited to, purification, desalination, reverse osmosis, and wastewater treatment. 
 
MTTP Water Corporation is 47.50% owned by Tubig Pilipinas, 47.50% owned by Mactan Rock 
Industries, Inc., and 5.00% owned by Mr. Simplicio C. Belisario, Jr. This company has not yet 
commenced operations as of the date of this Prospectus. 
 
 

Business Plan 
 
PURE’s business plan focuses on the hydropower business with the water supply and distribution services 
business adding extra revenue and cash flow streams ahead of the development and production of the 
hydropower projects.  
 
The following presents the Company’s business plans. 
 

Develop the Nine (9) HSCs with COCs 
 
REDC holds 11 HSCs, nine (9) of which already have been issued COCs by the DOE. The Company 
plans to develop these nine (9) HSCs with its respective partners. At present, the 3.0 MW Upper Labayat 
MHP Project in Real, Quezon is already being constructed through the SPC Labayat 1 Hydro. The two 
(2) mini hydropower projects under Pure Meridian, namely the 3.0 MW Lalawinan MHP Project in 
Real, Quezon and the 10.6 MW Pulanai MHP Project in Valencia, Bukidnon will break ground in the 
fourth quarter of 2016. The six (6) other projects with COCs, namely the 6.2 MW Katipunan MHP, the 
4.4 MW Tibag MHP, the 1.4 MW Lower Labayat MHP, the 1.5 MW Tignoan MHP, 4.5 MW Sawaga 
MHP, and the 3.3 MW Piapi MHP will break ground in 2017-2018. 
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Continue with the Two (2) Hydropower Projects in the Development Phase and Convert to COCs 
 
REDC will continue to finish the permitting and licensing requirements of its hydropower projects still 
in the development phase. It will submit the necessary requirements prior to the end of each HSC’s 
development phase to the DOE to obtain the requisite COCs. After which, the Company will apply for 
the COC for these projects.  
 
Improve Efficiencies of Existing Plants 

 
REDC plans to increase the efficiency of PHILPODECO by embarking on a comprehensive operational 
improvement program that includes the modernization of equipment, organizational restructuring, and 
financial management enhancement. The two (2) out of the three (3) ROR mini hydropower plants will 
come back on line by the first quarter of 2017. 
 
PHILPODECO will use modern hydro turbine generating equipment with higher efficiencies and 
modern electro-mechanical controls and complete protection devices. This equipment can also operate 
beyond its rated capacity of up to 10.00% more for certain allowable hours. 
 
Acquire Existing Hydropower Projects and Enter into New JVs with other HSC Developers 
 
REDC aims to be a niche player in the RE industry and to expand its footprint all over the country. In 
this regard, REDC plans to rapidly grow through strategic acquisition of existing hydropower projects or 
entering into new JVs with other HSC developers as the Company continues to search for viable mini 
hydropower projects. 
 
In its almost four years of existence, the Company has made several significant transactions, including: 
(a) the acquisition and refurbishing of PHILPODECO, the operator of the Philippines’ oldest mini 
hydropower plants; (b) the establishment of two (2) JVs with the Frabelle Group and Meralco; and (c) 
the strategic-stake investment in Blue Energy, which owns 34.00% of CNGESI-Rangas Hydropower 
Corporation. 
 
On December 15, 2015, REDC entered into a JVA with Euro Hydro to set-up an SPC to develop and 
operate 20 HSCs with a total generation capacity of 70.8 MW located in different provinces in 
Mindanao. A part of the proceeds of the IPO are earmarked to fund the pre-development activities of 
these HSCs. 
 
The Company believes that it is in a strong position to acquire other operating MHPs and enter into new 
JVs with developers owning several HSCs that could be developed on a mini hydropower clustered 
approach. This shall, of course, depend on prevailing market conditions and the regulatory and business 
environments. 
 
For acquisitions, REDC plans to enhance the value of its target company through operational 
improvements, focused redevelopment, and the introduction of the latest European technologies. 
 
Enter into or Bid for New Water Contracts with Water Districts and LGUs 
 
Pure Water, through Tubig Pilipinas, plans to enter into new contracts with various water districts and 
LGUs. Tubig Pilipinas is constantly negotiating with various water districts and LGUs on the best 
implementation plan for each water contract. 
 
Explore Synergies between the Hydropower and Water Supply and Distribution Businesses 
 
The Company will explore synergies between its two (2) lines of businesses. REDC currently has HSCs 
in different towns and provinces throughout the country, namely, Real and Mauban in the Quezon 
Province, Valencia, Cabanglasan, Maramag, Impasugong, and Malaybalay in the Bukidnon Province, 
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and Rangas in Camarines Sur Province. It also has presence in Nagcarlan, Liliw, and San Pablo, Laguna 
Province through PHILPODECO. In this regard, the Company may explore opportunities in supplying 
bulk water to the water districts or the LGUs in said towns and provinces. 
 
The Company can enjoy the synergies in that the water supply and distribution business can do without 
investing in land acquisition, right of way, access roads, civil engineering, and power infrastructure by 
piggy-backing on the infrastructure and power lines of REDC’s hydropower plants. Furthermore, the 
water supply and distribution business can skip some steps involved in the pre-treatment process since 
the water utilized in the hydropower plant to produce energy has already passed through the desander, 
making the water coming out of the power plant free of debris and silt. 
 
Conversely, the Company’s bulk water supply projects will have a hydropower component as well. 
From the main surface water source, the Company will be utilizing the pressure of water running 
through its pipelines and converting this to hydropower energy through in-pipe turbines. This 
technology is starting to take off in North America and will be adopted in the Company’s projects as 
well. 
 
 

Business Strategies 
 
In the near to medium term, the Company’s business plans focus on the pursuit of expansion opportunities 
and the development of its existing projects. 
 

Establish Hydropower Projects using the Clustered Approach 
 
REDC implements its business using a clustered approach whereby several projects are located in a 
target area, thereby providing shared economies of scale through common infrastructure. At present, 
PHILPODECO is operating using the clustered approach model. This is also the same model that will be 
implemented in REDC’s various HSCs in the Laguna, Quezon, Camarines Sur, and Bukidnon Provinces 
where each site will have at least two (2) mini hydropower plants. 
 
Adhere to the Work Program Submitted to the DOE 
 
REDC management team guarantees that all hydropower projects will comply with the detailed work 
program in accordance to each HSC approved by the DOE. While two (2) of its projects have broken 
ground already and another two (2) projects will ground break in the fourth quarter of 2016, the other 
eight (8) projects are being brought to shovel-ready stage and in preparation for its groundbreaking in 
2017-2018. It has lined up partnerships and financing to implement the latter projects. Furthermore, the 
IPO proceeds of P720.0 million, or P790.85 should the Over-Allotment Option be fully exercised, will 
help fund the Company’s equity portion for seven (7) out of the eight (8) projects.  

 
Embark on a Comprehensive Improvement Program for PHILPODECO 
 
The Company intends to improve PHILPODECO‘s operational efficiencies through various fronts. First, 
it will modernize PHILPODECO’s facilities utilizing the latest technologies to upgrade, expand, and 
automate its hydropower generating facilities. Second, it will do an organizational restructuring that will 
result in a leaner and more effective workforce. Lastly, it will employ appropriate financial management 
methods in line with good corporate governance. 
 
After taking over PHILPODECO, REDC had a full comprehensive feasibility study done. As the results 
were encouraging, as of the date of this Prospectus, two (2) of the bigger PHILPODECO hydropower 
plants are undergoing a total overhaul of its infrastructure and installation of the latest hydropower 
turbines and equipment. This will result in a doubling of its existing rated capacity and a four (4) -fold 
increase in energy generation from its old run down state.  
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Partner with Water Districts through Bulk Water Supply 
 
Tubig Pilipinas favors bulk water supply contracts as it sees bulk supply as the best way to partner with 
water districts, which are generally against O&M contracts or parallel water operations as an O&M 
contract would entail retrenchment while parallel water providers directly compete with the water 
districts.  
 
Expand Distribution System through Innovative Water Distribution Systems for Underserved Areas 
 
For underserved households and sites with a low-income population, Tubig Pilipinas deploys a Level II 
communal water distribution system. In this system, a centralized deep well is drilled per site that is used 
to pump water to multiple water reservoirs located in strategic areas around the project area. The 
reservoirs are connected to multiple secure automated water dispensers from which the residents can 
purchase water 24/7 using touch sensitive pre-paid RFID cards. These pre-paid RFID cards can be 
reloaded at the company office located on site. This affordable, small scale retail method is ideal for the 
low income areas, as there is no minimum ‘take or pay’ amount, no connection fee, no household leaks 
or NRW, and allows for a very flexible payment system as residents are free to pay for water as able. 
The automated water dispensers are an ideal alternative to hiring multiple collectors, as automation 
lowers the operating costs, and minimizes losses from theft and other human errors. This method is akin 
to the sachet strategy for the fast moving consumer goods retail industry -- low volume but with 
significant margins. 
 
 

Products and Services 
 
PURE currently derives its revenues from two (2) main businesses: hydropower generation and water supply 
and distribution. The Company is organized in such a way that the hydropower generation business will all 
be under REDC and the water supply and distribution business will all be under Pure Water. 
 
On the side of the hydropower business, as of the date of this Prospectus, only PHILPODECO is generating 
revenues from its 89 years of operations. The two (2) other subsidiaries of REDC, namely Labayat 1 Hydro 
and Pure Meridian, are still in the development stage and are under construction.  
 
On the side of the water supply and distribution business, as of the date of this Prospectus, Tubig Pilipinas 
and Princess Urduja are generating revenues. BBWI is yet to generate revenues, with its Day 1 of Delivery 
targeted to be in the fourth quarter of 2017. 
 
The following chart breaks down the revenues of PURE for the full years 2013, 2014, and 2015, and for the 
first half of 2016. 
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Figure 12: PURE Revenues7 

 
 
The following section discusses the Company’s businesses. 
 

Hydropower 
 
Hydropower is a general short term for hydroelectric power generation project. The basic principle of 
any hydroelectric power generation project is that if water can be directed to flow from a higher level to 
a lower level, then the resulting water pressure by the water flow and gravity can be used to do work. 
 
If the water pressure is allowed to move a mechanical component, then that movement involves the 
conversion of the potential energy of the water into mechanical energy. Hydro turbines convert water 
pressure into mechanical shaft power, which can be used to drive a useful device such as an electric 
generator. 
 
Hydropower is classified according to its size, to wit: 

 
Table 17: Classification of Hydropower by Size 8 

Size Description 
Large Hydro More than 20 MW 

Small Hydro Above 10 MW but below 20 MW 

Mini Hydro Above 100 kW but below 10 MW 

Micro Hydro From 5 kW up to 100 kW 

 
There are four (4) broad hydropower types. These are: (a) run of river hydropower; (b) storage 
hydropower; (c) pumped-storage hydropower; and (d) offshore hydropower. The following briefly 
discusses these types of hydropower. 9 
 

Run of River Hydropower 
 
Run of River hydropower channels flowing water from a river through a canal or penstock to spin a 
turbine. This type typically has little or no storage facility. Run of River provides a continuous 
supply of electricity (base load), with some flexibility of operation for daily fluctuations in demand 
through water flow that is regulated by the facility. 

                                                           
7 PPDC was acquired in July 2015, thus, there was no revenues on a consolidated basis for 1H 2015, vs 1H 2016 
8 https://www.doe.gov.ph/hydropower 
9 http://www.hydropower.org/types-of-hydropower 
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Storage Hydropower 
 
Storage hydropower is typically a large system that uses a dam to store water in a reservoir. 
Electricity is produced by releasing water from the reservoir through a turbine, which activates a 
generator. Storage hydropower provides base load as well as the ability to be shut down and started 
up at short notice according the demands of the system (peak load). It can offer enough storage 
capacity to operate independently of the hydrological inflow for many weeks or even months. 
 
Pumped-Storage Hydropower 
 
Pumped storage hydropower provides peak-load supply, by harnessing water that is cycled between 
a lower and upper reservoir using pumps, where such pumps use the surplus energy from its own 
system at times of low demand. When electricity demand is high, water is released back to the lower 
reservoir through turbines to produce electricity. 
 
Offshore Hydropower 
 
Offshore hydropower is a less established but growing group of technologies that use tidal currents 
or the power of waves to generate electricity from seawater. 
 
 

REDC’s hydropower projects are all of the run of river type. Run of river plants are preferred and 
commonly found in most existing installations in the Philippines because of lesser environmental and 
socio-related problems. For example, storage hydropower plants that utilize dams have implementation 
problems related to social acceptability because of the high likelihood of submerging entire barangays 
under water with the water stored in the dams. 
 
Several components are required to control efficiently the river flow in order to produce the desired 
output of a run of river hydropower installation. These components include the weir and intake, pipeline 
and/or canal, spillway, forebay, penstock, powerhouse, and transmission lines.  
 
The following sets out the flow of a typical ROR hydropower installation. 
 

Figure 13: Typical Components of an ROR Hydropower Installation 
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Run of river hydropower plants convert the potential energy in water into electricity through the 
following process: 
 

Figure 14: Energy Conversion in Hydropower 

 
 
The potential energy of water in a higher elevation is captured at the weir or intake, which diverts about 
80.00% of the river’s flow at the weir into the headrace canal or pipeline. The diverted water then travels 
down the headrace pipeline or canal, converting the potential energy into kinetic energy. The water then 
reaches a storing facility that can either be a forebay (small reservoir) or a surge tank and releases the 
water into the penstock which is the final pipeline above the powerhouse, which causes the water to rush 
into the powerhouse, releasing its kinetic energy into mechanical energy when the flowing water turns 
the runners of the turbine in the powerhouse. The turbines’ energy is coupled with a generator in the 
powerhouse to produce electricity which is then transmitted and fed into the distribution system or grid 
for consumption. The water after utilization in the powerhouse is then routed back into the original river 
waterway through the tailrace, restoring the original water back to its original waterway. 
 
REDC is operating, exploring, and developing mini hydropower projects through a "clustered approach 
method" where several projects shall be located in one local area, thereby allowing for shared common 
infrastructure providing for economies of scale and, thus, reducing the cost of development and 
improving the bottom line. 
 
There are several advantages of operating ROR mini hydropower projects.  
 
First, it is more environmentally and socially acceptable to local barangays because it has lesser impact 
on the ordinary river flow, eliminating the risk of submerging entire barangays with the water stored in 
the dams. 
 
Second, ROR mini hydropower projects enhance the forest cover of the watershed. The DOE requires a 
watershed improvement plan in the conclusion of the operations contract. Additionally, mini 
hydropower developers are intrinsically incentivized to preserve the forest cover in order to maintain 
both water quality and quantity. 
 
Third, it helps minimize CO2 emissions on a global scale. Compared to a typical coal or gas power 
plant, a hydropower plant does not produce CO2 and prevents about 0.60 Kg of CO2 per kWh of 
generation from entering the atmosphere. Thus, for a 1.0 MW mini hydro plant with an annual energy 
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production of 4.4 Million kWh at 50.00% plant factor, the emissions saved, were the energy to come 
from an equivalent fossil fuel-fed power plant is 2,640 Tons of CO2 per MW10. This is equivalent to the 
annual CO2 emissions of 600 passenger cars. 
 
Fourth, it provides savings for the country from the importation of oil. In order to fuel typical gas power 
plants, the Government imports 76.78 million barrels of oil a year. A hydropower plant on the other 
hand needs no oil to run. Thus, for 1.0 MW mini hydro plant with an annual energy production of 4.4 
Million kWh at 50.00% plant factor, the Government saves on importing 1.32 million liters or 8,300 
barrels of fossil based fuel11. This is equivalent to about US$415,000.00/year/MW worth of oil imports 
assuming that the price per barrel is at US$50.00. 
 
Lastly, government directives under RA No. 9513 (Renewable Energy Act of 2008) provides for 
numerous incentives related to run of river hydropower projects. 
 
Bulk Water Production and Water Distribution 
 
Water distribution is the process of providing water in a systematic way through installed pumps and 
pipelines. Before water can be delivered to a specific area, the water should undergo a sanitation process 
to ensure that the quality of water delivered is safe for human consumption. The main sources of water 
in the Philippines are the rivers, lakes, river basins, and aquifers.  
 

Figure 15: Water Treatment Plant Process Flow 
 

 
 
Raw water from the source is either pumped out or transmitted via gravity into the water treatment 
compound. The first stage of water treatment is flocculation, Phospho Alum Chloride (PAC) a coagulant 
is added to the raw water, which binds with particles and weighs them down. At the sedimentation, the 
heavy particles which are bound to the PAC sink to the bottom and only clear water is allowed to escape 
from the top. The clear water then goes through rapid sand filtration which is numerous layers of sand 
and stones which further filters out particles not left at the bottom of the sedimentation tank. Finally, 
chlorine is added and the water is distributed. If the source of the raw water is a deep well, the process is 
much simpler as there is typically no filtration and the water pumped out of the deep well is chlorinated 
then directly distributed. 
 
The water infrastructure in the Philippines is classified into three (3) levels: 
 

                                                           
10 Computed as 4.4 M x 0.60 KG = 2.64 M KG 
11 Computed as (0.30 liters of oil / kw-hr) x 4.4 million Kw-hrs. for 1 MW mini hydro at 50% plant factor  
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Table 18: Water Infrastructure Classifications in the Philippines12 

Level I 
Stand-alone water points (e.g. hand pumps, shallow wells, rainwater 
 collectors) serving an average of 15 households within a 250-meter distance 

Level II 
Piped water with a communal water point (e.g. bore well, spring system)  
serving an average of four (4) to six (6) households within a 25-meter distance 

Level III 
Piped water supply with a private water point (e.g. house connection) based 
 on a daily water demand of more than 100 liters per person 

 
Pure Water through Tubig Pilipinas does water supply and distribution business under Levels II and III. 
In some projects, Tubig Pilipinas deals with the Water District directly for its bulk water sales, while in 
others, Tubig Pilipinas serves as the private “Water District” and ultimately serves the households in that 
municipality or area of operation. 

 

                                                           
12World Bank (December 2005)."Philippines: Meeting Infrastructure Challenges" (PDF). Retrieved 2008-04-09., p. 110 
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Hydropower Generation Projects 
 

Figure 16: Map of Hydropower Projects 

 



 

95 

 
As of the date of this Prospectus, the Company operates three (3) mini hydropower plants through REDC’s 
subsidiary, PHILPODECO, with details shown on the following table: 
 

Table 19: PURE Operating Hydropower Plants 

Balugbog MHP 
Capacity : 528.0 kW The Balugbog MHP harnesses its power from the 

Talahibing and Liliw Rivers. The construction 
started in 1926, followed by its commissioning 
year on 1928. The plant supplies Meralco with a 
capacity of 528 KW, through Meralco’s connection 
point in Brgy. Palina, Nagcarlan, Laguna Province. 
 
There are three (3) units being operated with a 
“Francis” turbine type. Two of which were 
manufactured by, Theodore Bell-USA and the 
other by Allmänna Svenska Elektriska 
Aktiebolaget (Asea) - Sweden. The turbines have a 
rated output of 528 kW with a speed of 900 RPM. 
 
Of the three generation units, two of which were 
manufactured by General Electric - USA with 
generator rating of 200 kVA and the other by 
Allmänna Svenska Elektriska Aktiebolaget (Asea) - 
Sweden with generator rating of 260 kVA. 
 
The substation has a transformer voltage of 2.4/4.8 
kV with a transformer rating of 600 kVA (3 x 200 
kVA) and a line voltage of 4.8 kV.  
 
The transmission length is 600 meters. 
 
A total of 15 local residents are employed to 
operate and maintain the plant.  
 
 
 
 
 

Location : Nagcarlan, Laguna 

Commissioning : 1928 

Turbine : Francis 

Off-Taker : Meralco 

Expiration of 
Off-take  
Agreement : May 2019 
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Table 19: PURE Operating Hydropower Plants 

Palakpakin MHP 
Capacity : 448 kW The Palakpakin MHP harnesses its power from the 

Palakpakin River. The construction started in 1935, 
followed by its commissioning year on 1937. The 
plant supplies Meralco with a capacity of 448 KW, 
through Meralco’s connection point in Brgy. San 
Buenaventura, San Pablo City, Laguna Province. 
 
This power plant only uses one (1) “Francis” 
turbine unit, manufactured by J.M. Voith - 
Germany. The turbine has a rated output of 448 kW 
with a speed of 900 RPM. 
 
The generation unit is manufactured by 
Elektromekaniko-Sweden with a generator rating 
of 560 kVA. 
 
The substation has a transformer voltage of 2.4/4.8 
kV with a transformer rating of 600 kVA (3 x 200 
kVA) and a line voltage of 4.8 kV.  
 
The transmission length is 1.6 kilometers. 
 
A total of 18 local residents are employed to 
operate and maintain the plant.  

Location : Calauan and San Pablo, 
Laguna 

Commissioning : 1937 

Turbines : One (1) 

Off-Taker : Meralco 

Expiration of 
Off-take  
Agreement : May 2019 
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Table 19: PURE Operating Hydropower Plants 

Calibato MHP 
Capacity : 75 KW The Calibato MHP harnesses its power from the 

Inahin River. The construction started in 1938, 
followed by its commissioning year on 1940. The 
plant supplies Meralco with a capacity of 75 KW 
through Meralco’s connection point in Brgy. Sto. 
Angel, San Pablo City, Laguna Province. 
 
This plant is being operated with one (1) “Francis” 
turbine unit manufactured by Pelton Wheel 
Corporation - USA. The turbine has a rated output 
of 75 kW with a speed of 720 RPM. 
 
The generation unit is manufactured by General 
Electric, USA at a generator rating of 90 kVA. 
 
The substation has a transformer voltage of 2.4/4.8 
kV with a transformer rating of 300 kVA (3 x 100 
kVA) and a line voltage of 4.8 kV.  
 
The transmission length is 300 meters. 
 
A total of six (6) local residents are employed to 
operate and maintain the plant 

Location : San Pablo, Laguna 
Commissioning : 1940 

Turbines : One (1) 

Off-Taker : Meralco 
Expiration of 
Off-take  
Agreement : May 2019 

 

 
The electricity generated by the above hydropower plants are subject to a Power Supply Agreement (“PSA”) 
with Meralco of P5.0056 per kWh and does not have a DOE HSC reference number since it has been 
operating since 1927. PHILPODECO is currently applying for a new Commercial Service Contract with the 
DOE, with the intention that all of the benefits from the Renewable Energy Act be applied to it, with the 
option to avail of the FIT once the PSA expires. 
 
Aside from the above, as of the date of this Prospectus, there are 11 HSCs or hydropower plants: four (4) are 
located in Bukidnon, six (6) in Quezon, and one (1) in Laguna. These HSCs are classified as run of river that 
requires civil works construction and electro-mechanical equipment supply with the latest European 
technology, and supervised by the Triple-A rated civil works contractor, the electro-mechanical supplier and 
the owner’s engineering team.  
 
Currently, there are three (3) operating hydropower plants. There is also one (1) project in Camarines Sur 
and another one (1) in Quezon that already began its groundbreaking activities with a total capacity of 4.5 
MW. There are also two (2) other projects, a 10.6 MW in Bukidnon and a 3.0 MW in Quezon that will break 
ground before the end of 2016. The rest of the eight (8) projects will break ground from 2017-2018. REDC’s 
JV with Euro Hydro that covers 20 MHPs will ground break simultaneously to achieve the Company’s goal 
of developing over 100 MW of hydropower plants in the next five (5) years. 
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These HSCs are subject to the FIT of P5.90 per kWh. The total cost of the hydropower plants are around 
P10.25 billion, at P6.01 billion for the projects in Bukidnon, P0.89 billion for the projects in Laguna, P3.35 
billion for the projects in Quezon. 
 
The table below summarizes these HSCs in terms of its project name, capacities, rated annual generation, 
project cost, and the equity share of REDC in each project. 
 
Table 20: PURE Hydropower Service Contracts 

Project Name Capacity (MW) 
Annual Generation 

(GWh) 
Project Cost 
(in Pmillions) 

Project Equity 
(REDC Share) 
(in Pmillions) 

Quezon     

Lower Labayat 1.4 8.10 P305.29 P22.90 

Tibag 4.4 23.11 763.46 95.43 

Tignoan 1.5 8.48 332.54 24.94 

Piapi 3.3 18.43 630.71 78.84 

Upper Labayat 3.0 17.65 620.50 93.08 

Lalawinan 3.0 14.62 701.29 87.66 

Laguna     

Balanac 5.0 28.49 888.91 111.11 

Bukidnon     

Katipunan 6.2 39.15 1,122.49 140.31 

Pulangi IV 10.0 62.24 1,428.23 357.58 

Sawaga 4.5 27.91 931.56 116.44 

Pulanai 10.6* 65.48 2,529.05 316.13 

Total 52.9 313.66 P10,254.04 P1,444.42 
*Pulanai capacity can go up to 15.0 MW per GHD’s review; increase in capacity is included in civil works cost 

 
The following shows the above hydropower projects, from those already operating care of PHILPODECO 
and those that will be operating by virtue of the HSCs received from the DOE. 
 
Table 21: PURE Hydropower Projects 

Location 
Project 
Name 

HSC Reference 
No. 

Desired 
Turbine 

Type 

Timeline  
(Target 
Ground 

Breaking) 

Market 

Feasibility 
Study / 

Detailed 
Engineering 

Design 
Lumbayao 
Valencia, 
Bukidnon 

Pulanai 
2014-02-396 

February 24, 2014 
Kaplan 4Q 2016 

FIT  
(P5.90) 

Completed 

Iba, 
Cabanglasan, 

Bukidnon 
Katipunan 

2014-02-397 
February 24, 2014 

Kaplan 2Q 2017 
FIT  

(P5.90) 
Completed 

Linabo & 
Laguitas, 

Malaybalay, 
Bukidnon 

Sawaga 
2014-02-398 

February 24, 2014 
Francis 1Q 2018 

FIT  
(P5.90) 

Completed 

Maramag, 
Bukidnon 

Pulangui IV 
2014-04-567 June 

26, 2014 
Bulb-
Type 

2Q 2018 
FIT  

(P5.90) 
Completed 

Maragondon, 
Real, Quezon 

Upper 
Labayat 

2014-02-389 
February 24, 2014 

Francis 
Under 

Construction 
FIT  

(P5.90) 
Completed 

Pandan, Real, 
Quezon 

Lalawinan 
2014-02-394 

February 24, 2014 
Francis 4Q 2016 

FIT  
(P5.90) 

Completed 

Pandal, Real, 
Quezon 

Tibag 
2014-02-395 

February 24, 2014 
Francis 2Q 2017 

FIT  
(P5.90) 

Completed 
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Table 21: PURE Hydropower Projects 

Location 
Project 
Name 

HSC Reference 
No. 

Desired 
Turbine 

Type 

Timeline  
(Target 
Ground 

Breaking) 

Market 

Feasibility 
Study / 

Detailed 
Engineering 

Design 
Cagsiay III, 

Mauban, 
Quezon 

Piapi 
2014-02-390 

February 24, 2014 
Francis 1Q 2018 

FIT  
(P5.90) 

Completed 

Labayat, Real, 
Quezon 

Lower 
Labayat 

2014-02-391 
February 24, 2014 

Pelton 3Q 2017 
FIT  

(P5.90) 
Completed 

Tanauan, Real, 
Quezon 

Tignoan 
2014-02-393 

February 24, 2014 
Francis 4Q 2017 

FIT  
(P5.90) 

Completed 

Majayjay, 
Laguna 

Middle 
Balanac 

2015-07-580 
December 23, 2015 

Kaplan 4Q 2018 
FIT  

(P5.90) 
On Going 

Brgy. Prinza 
Calauan, Laguna 

Palakpakin For DOE Approval Francis 
Under 

Construction 
PSA 

(P5.0056) 
Completed 

Brgy. Pau Na, 
Nagcarlan, 

Laguna 
Balugbog For DOE Approval Francis 

Under 
Construction 

PSA 
(P5.0056) 

Completed 

Sto. Angel, San 
Pablo, Laguna 

Calibato For DOE Approval Francis 1Q 2017 
PSA 

(P5.0056) 
Completed 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(This space was intentionally left blank) 
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Water Supply and Distribution Projects 
 

Figure 17: Map of Water Supply and Distribution Projects 
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Figure 18: Traditional Clarifier System 
 

 
 

Figure 19: Compact Clarifier Plant 
 

 
 

Figure 20: Ultra Filtration System 
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As of the date of this Prospectus, the Company operates four (4) water supply and distribution projects in 
Trece Martires in Cavite, Cadiz, Negros Occidental, Sual, Pangasinan, and Labrador, Pangasinan. The 
Company is also programming to start operations in Bacolod by the end of 2017 
 
The following provides some details on the above-listed water supply and distribution projects under each 
respective company. 
 

Tubig Pilipinas Group, Inc. 
 
Trece Martires Sunshine Ville Development Water Supply Project 
 
The first project of Tubig Pilipinas is the Trece Martires Water Supply Project. It is a bulk water 
supply and Level III water distribution project that supplies water to a total of 6,000 homes to the 
NHA housing project in Trece Martires. The construction of the water system follows the move in 
of residents, and as such is on a per package or phase basis. The project was started with the drilling 
of the first deep well and construction of the water system in October 2014. Since then, Tubig 
Pilipinas had continuously expanded the water system and added another well as demand increased. 
Currently, Tubig Pilipinas operates two (2) deep wells producing 20 lps each, with a filed water 
permit for a third deep well, should it be needed in the future. Tubig Pilipinas currently has 6,000 
subscribers with a population of approximately 24,000 people. The project cost was P45.00 million.  
 
Trece Martires City, Cavite is located in the geographical heart of Cavite province. Trece Martires 
was the former capital of Cavite province and is one of the fastest growing and industrialized cities 
in the region.  
 
The project constructs the water systems through a package or phase basis, beginning with Package 
5 to Package 1 through commissioning three (3) deep wells. Package 5 was finished in the third 
quarter of 2014, Package 4 in the fourth quarter of 2014, Package 3 in the second quarter of 2015, 
Package 2 in the first quarter of 2016, and Package 1 in the third quarter of 2016. 
 
Deep Well #1 and Deep Well #2 were both constructed in the third quarter of 2014. Deep Well #3 is 
presently being planned with the recent completion of Package 2 involving 1,500 houses that can 
potentially add 6,000 residents to the development.  
 
The table below shows the current water rates in Trece Martires City, Cavite. 
 
Table 22: Water Rates in Trece Martires City, Cavite 

 
Minimum 

Charge 
11-20 m3 21-30 m3 31-40 m3 

40 m3 and 
above 

Residential  P170.00 P18.25 P19.55 P20.90 P23.50 
 

Cadiz Water Supply Project 
 
The Cadiz Project is a Level II water supply project to supply retail water to four (4) NHA housing 
projects in and around Cadiz City, Negros Occidental. The NHA Housing project’s residents were 
relocated to a safer, higher elevation housing area when their homes located in the nearby coastal 
areas were destroyed by storm surges and tidal waves brought by Typhoon Yolanda in 2013. The 
proponent, Tubig Pilipinas, in partnership with Bilrey Construction and Development Corporation, 
the developer of the housing area, will construct, own, operate, and manage the water system. The 
water system is built in sync with the construction of the homes.  
 
In this Level II water supply system, a centralized deep well is drilled per barangay, where said well 
pumps water to multiple water reservoirs located in strategic areas around the project. The reservoirs 
are connected to multiple secured automated water dispensers where residents will be able to use to 
purchase water 24/7 using touch sensitive pre-paid RFID cards, at a rate of P2.00 per 20 liters. The 
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pre-paid cards can be reloaded at the office located on site. This affordable, small scale retail method 
is ideal for the project area, as there is no minimum ‘take or pay’ amount, no connection fee, no 
household leaks or NRW, and allows for a very flexible payment system as residents are free to pay 
for water as able. The automated water dispensers are an ideal alternative to hiring multiple 
collectors, as automation lowers the operating costs, and minimizes losses from theft and other 
human errors.  
 
This project has an estimated cost of P125,000.00 per barangay water system, for a total project cost 
of P500,000.00. 
 
The project serves several barangays, which include Brgy. Luna with 1,000 households, Brgy. 
Sicaba with 500 households, Brgy. Tiglawigan with 1,000 households, and Brgy. Cadiz Viejo with 
1,000 households, all located in Cadiz City in Negros Occidental in the Visayas region. Tubig 
Pilipinas’ initial presence in Cadiz will serve 3,500 households. 
 
Since the project is in sync with the construction of the NHA housing project, Tubig Pilipinas has 
already finished constructing the water system for Brgy. Luna in the second quarter of 2016 and 
Brgy. Sicaba on the third quarter of 2016. The construction of the other water systems are still 
forthcoming, with Brgy. Tiglawigan expected to be finished by the first quarter of 2017 and Brgy. 
Cadiz Viejo by the third quarter of 2017. 
 

Princess Urduja Waterworks Systems, Inc. 
 
Labrador Water Supply Project 
 
The Labrador Water Supply Project involves constructing, owning, operating, managing and 
maintaining, for a period of 25 years, bulk water production and Level III water supply distribution 
system for the Municipality of Labrador, Pangasinan Province to supply its 21,000 residents with 
water. A franchise to construct operate, manage and maintain a water utility system in Labrador was 
awarded to Princess Urduja by way of Sangguniang Bayan Resolution 039-2012, in March 19, 2012. 
The same Sangguniang Bayan then authorized the Mayor of Labrador to enter into a water supply 
agreement with Princess Urduja on November 2012. The water supply agreement between the 
Municipality of Labrador and Princess Urduja was signed on January 12, 2013. Princess Urduja has 
acquired the lots, permit, and is currently setting up its first source in Labrador. 
 
Labrador, Pangasinan is a fourth class Municipality in the province of Pangasinan. It is situated at 
the south of Sual, along the western coastline of the Lingayen Gulf. The total land area of Labrador 
is approximately 12,000 hectares. There are 10 barangays with a total population of approximately 
31,000 residents.  
 
The project is slated to finish the permitting period by the end of 2016 and construction to happen 
from 2016 until the end of 2017. 
 
The table below is the approved water rates in Labrador, Pangasinan 
 
Table 23: Water Rates in Labrador, Pangasinan 

 
Minimum 

Charge 
6-10 m3 11 – 15 m3 

16 m3 and 
above 

Residential  P200.00 P25.00 P30.00 P35.00 

Commercial / Industrial P400.00 P50.00 P60.00 P75.00 
 



 

104 

Sual Water Supply Project 
 
The Sual Water Supply Project involves constructing, owning, operating, managing and 
maintaining, for a period of 25 years, bulk water production and Level III water utility system for 
the Municipality of Sual, Pangasinan to supply its 31,000 residents with water. An exclusive 
franchise to operate, manage, and maintain a water utility system in Sual was awarded to Princess 
Urduja by way of Sangguniang Bayan Resolution 2012-036 on June 15, 2012, and the notice to 
proceed was issued shortly thereafter. Princess Urduja then drilled a deep well, currently producing 
20 lps, and laid pipes, which connects and supplies water to 1,000 households. It is currently 
developing other deep well sources and continuously laying pipes to connect to the remaining 2,000 
households.  
 
The project cost is a total of P49.56 million. 
 
Sual, Pangasinan is a first class Municipality in the province of Pangasinan. It is situated in the 
northwestern section of the province along the western coastline of the Lingayen Gulf. The total 
land area of Sual is approximately 15,000 hectares. There are 15 barangays with a total population 
of approximately 31,000 residents.  
 
The table below is the approved water rates in Sual, Pangasinan 
 

Table 24: Water Rates in Sual, Pangasinan 
 Minimum Charge 6-10 m3 11 – 15 m3 
Residential  P110.00 P275.00 P35.00 

Commercial / Industrial P220.00 P54.00 P70.00 
 

Bacolod Bulk Water, Inc. 
 
BACIWA Bulk Water Supply Project 
 
The BACIWA Bulk Water Supply Project was bid out on July 1 and 2, 2015 by way of a 
competitive bidding under RA No. 9184 otherwise known as the “Government Procurement Reform 
Act”. The consortium of Tubig Pilipinas, Mactan Rock, and TGV Builders, Inc. were declared the 
sole pre-qualified bidders, which submitted the best bid price. In September 2015, the notice of 
award was issued, and in May 2016, the JV consortium of Tubig Pilipinas, Mactan Rock, and TGV 
Builders, Inc., was formed and incorporated BBWI. On September 15, 2016, BBWI received the 
Notice to Proceed from BACIWA. 
 
The project involves the supply of potable water to the BACIWA, a government owned and 
controlled corporation (“GOCC”) established in 1973 under PD 198 and the City Council 
Resolution #4460 with a mandate to supply water to the people of Bacolod City. One of the nation’s 
first water districts, BACIWA is manned by 320 personnel, 200 of which are regular. BACIWA 
currently has 50,487 Active Service Connections and is classified as a Class A Very Large Water 
District. Their water source mainly comes from groundwater sources through springs and deep wells 
strategically situated in the service area. Average water production is 72 million liters per day with 
an NRW of 37.33%. Around 80.00% of the service area has 24 hours of water supply and 
approximately 15.00% enjoys 5 to 23 hours supply due to lack in water volume and water pressure. 
This bulk water project was contracted to remedy their lack of water volume and water pressure. 
 
BBWI will be supplying an initial 10,000 CMD per injection point, increasing to 75,000 CMD over 
the 25-year project duration, to two (2) injection points totaling 150,000 CMD, at a price of P8.85 
per cubic meter and P9.85 per cubic meter for the first and second injection points, respectively. A 
total of four (4) surface water sources will be utilized, with three (3) rivers to be used by Injection 
Point 1 and one (1) river to be used by Injection Point 2.  
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Injection Point 1 is priced at P8.85 per cubic meter for an initial minimum volume of 10,000 CMD, 
which may be increased to 15,000 cubic meters, for the first year, and with increasing volume over 
the contract period of 25 years to reach a maximum volume of 75,000 CMD at year 24. This 
injection point is located at Talisay City at the North of Bacolod with prospective tapping points at 
Imbang, Matabang, and Ngalan Rivers. In June 2016, BACIWA granted the use of its water permit 
issued by the NWRB for water extraction from the Ngalan River to BBWI. 
 
Injection Point 2 is priced at P9.85 per cubic meter for an initial minimum volume of 10,000 CMD, 
which may be increased to 15,000 cubic meters, for the first year with increasing volume over the 
contract period of 25 years to reach a maximum volume of 75,000 CMD at year 24. The injection 
point is located at Murcia City at the East of Bacolod with a prospective tapping point at Caliban 
River. 
 
The table below shows the minimum water volume subject to ‘take or pay’ and the maximum 
volume of water that BACIWA can demand BBWI to provide. 
 
Table 25: BACIWA Project Take or Pay Volume and Maximum Demand 

Year 
Minimum 

(cm3) 
Maximum 

(cm3) 
1 10,000 15,000 

2 15,000 20,000 

3 20,000 25,000 

4 20,000 25,000 

5 25,000 30,000 

6 30,000 35,000 

7 35,000 40,000 

8 35,000 40,000 

9 40,000 45,000 

10 45,000 50,000 

11 45,000 50,000 

12 50,000 55,000 

13 50,000 55,000 

14 50,000 55,000 

15 55,000 60,000 

16 55,000 60,000 

17 60,000 65,000 

18 60,000 65,000 

19 60,000 65,000 

20 65,000 70,000 

21 65,000 70,000 

22 65,000 70,000 

23 70,000 75,000 

24 70,000 75,000 

25 70,000 75,000 
 
 

Suppliers / Contractors 
 

Hydropower Projects 
 
REDC, Labayat 1 Hydro, and Pure Meridian conducted a bidding process for the three (3) major 
components for all its hydropower projects. One is for the civil works, the second is for the electro-
mechanical supply, and the third is for the transmission.  
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Pacific Summit Renewable Construction Corp. / Pacific Summit Construction Group (“Pacific 
Summit”) 
 
Pacific Summit is a diversified Engineering, Procurement, and Construction General Contractor 
with an AAA-rated construction contractor license from the Philippine Contractors Accreditation 
Board (PCAB). Pacific Summit has ongoing and completed building and infrastructure projects for 
Ayala, Makati Development Corp., Rockwell Land, Eton Properties, ICTSI, and many others. It also 
has ongoing construction works for hydropower plants.  
 
Pacific Summit has won the civil works bid for the first three (3) projects, namely: the 3.0 MW 
Upper Labayat MHP Project under Labayat 1 Hydro, and the 3.0 MW Lalawinan MHP and 10.6 
MW Pulanai MHP Projects, both under Pure Meridian. It has also joined the ongoing bidding for the 
1.4 MW Lower Labayat MHP Project.  
 
Pacific Summit has a joint venture with Obrascón Huarte Lain(“OHL”) of Spain for the civil works 
of Lalawinan and Pulanai MHP projects. OHL is a Spanish-based multinational construction and 
civil engineering company mainly involved in infrastructure and commercial property construction, 
homebuilding, and the operation of toll road and other transport concessions.  
 
European Electro-Mechanical Suppliers 
 
For REDC’s electro-mechanical supply requirements, REDC chooses to deal with A-list European 
hydropower equipment manufacturers and vendors for the supply of its turbines, generators, control 
panels and others. REDC has closed one contract with Global Hydro (Austria) and about to close 
contracts with CKD Blansko Holding (Czech). 
 
Transmission Line 

 
As of the date of this Prospectus, REDC is in discussion with Meralco Industrial Engineering 
Services Corporation (Miescor) and other accredited companies for the supply and installation of the 
transmission lines that will connect its projects to the NGCP grid.  

 
Water Supply and Distribution Projects 

 
Mactan Rock Industries, Inc. 
 
Mactan Rock Industries, Inc. is an industry expert in manufacturing water treatment plants and 
O&M operator for the water treatment facility of the Bacolod Bulk Supply project. Mactan Rock 
Industries, Inc. is also a consortium partner and 5.00% shareholder of BBWI. Established in Cebu in 
1983, Mactan Rock started as an industrial chemical manufacturer specializing in water treatment 
chemicals. Since then it has grown into a complete water and wastewater treatment company that 
offers various advanced water treatment systems such as River Clarifiers, Multimedia Filtration 
Systems, Reverse Osmosis Systems, and Sewage Treatment. Mactan Rock Industries, Inc, is directly 
linked with American, Australian and European water technology and product suppliers like Dow 
Chemicals, Advantage Controls, Inc., Fluid Equipment (FEDCO), Kemira, Water Dos, and 
Cochrane Environmental Products. Mactan Rock Industries, Inc. has over 30 years of experience in 
water technologies and has ongoing projects across the country which include, notably: Aboitiz 
Land Inc., Sofitel Hotels Manila, SM Cebu and SM Iloilo, Manila Golf and Country Club, Mactan-
Cebu International Airport, Tagaytay City Water District, Filinvest Land, International Container 
Terminal Services, Inc. (ICTSI), Philippine Resins, Inc., Metro Gaisano Group, Metro Cebu Water 
District, Shangri-La Mactan, Ayala Land Cebu, Waterfront Hotels and Casino, and various LGUs. 
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TGV Builders, Inc. 
 
TGV Builders, Inc. is a pipe laying and construction contractor, and 5.00% shareholder of BBWI. 
The corporate secretary of TGV Builders, Inc., and son of the owner, Mr. Conrado Belisario, is also 
a director and one of the shareholders of Tubig Pilipinas and Quadcore. TGV Builders, Inc. was 
established in 2000 by Mr. Simplicio C. Belisario Jr., the company started as a general engineering 
and water supply company. Since then it has completed the construction of numerous bulk water 
supply systems, direct distribution water systems, wells, and water pipe laying projects. Today, TGV 
Builders, Inc. is an all-around water supply construction, operation, and management company. It 
owns, supplies bulk water, and operates and maintains the water supply and distribution systems of 
Calasiao, Sual, and Labrador towns in Pangasinan. It also provides bulk water supply to the Metro 
Midsayap Water District, Marilao Water District, Bulacan Water District, and Metro Cotabato 
Water District. 
 
Goodyear Steel Pipe Corporation 
 
The country’s pioneer and largest manufacturer of steel pipes. Goodyear has been in existence since 
1964 and has just renewed its corporate registration with the SEC after 50 years in the industry. 
They produce world-class quality heavy and light gauge steel pipes, spiral welded steel pipes, HDPE 
pipes, uPVC and PVC pipes and have been certified and accredited by numerous major institutions 
such as the LWUA, MWSS, Maynilad Water Services, Inc., Manila Water Company, Inc., (“Manila 
Water”), PLDT Inc. (“PLDT”), and Meralco and has been in partner with various contractors like FF 
Cruz, JE Manalo, CM Pancho Construction, ME Sicat Construction, and TGV Builders, Inc. just to 
name a few. In May 2015, Goodyear renewed its certification for Quality Management System 
under BS EN ISO 9001:2008 and in August 2015, obtained their certification for Environmental 
Management System against the BS EN ISO 14001: 2004 provisions. 

 
 
Customers 
 

Hydropower Projects 
 
REDC has one (1) operating subsidiary at present, PHILPODECO, which owns three (3) MHPs, has 
Meralco as the off-taker and buyer of all its electricity produced. The tariff with Meralco is currently 
P5.0056 per kWh. 
 
Water Supply and Distribution Projects 
 
As of the date of this Prospectus, the customers of the Trece Martires project are the 24,000 residents as 
of Sunshine Ville Development. For the Cadiz project, presently there are 200 residents out of the 
expected 3,500 households or 14,000 population by the end of 2017. For the Sual and Labrador projects, 
there is currently a population of 31,000 and 25,000 respectively. Aside from the residents, there is a 
growing industrial, commercial, and retail base that Tubig Pilipinas is presently serving. For the Bacolod 
Bulk Water project, BBWI will supply bulk water to the BACIWA, which will serve as its customer.  

 
 
Competition 
 

Hydropower Projects  
 
The Company directly competes with ROR mini hydropower developers in the same watershed areas 
where its HSCs are located.  
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The table below shows the list of companies with approved HSCs of between 1.0-10.0 MW with 
compliant work programs in the provinces where REDC operates (i.e. Quezon, Bukidnon, and Laguna 
Provinces) as of June 30, 2016. Based on the latest data from the DOE, only the 7.0 MW Bubunawan 
Hydroelectric Project and the 1.6 MW Agusan River Hydroelectric Project are operating among all of 
the competitors of REDC listed below. 

 
Table 26: REDC Competitor with Approved Hydropower Service Contracts as of June 30, 201613 

Company Name 
Capacity 

(MW) 
Location 

Laguna Hydroenergy 
Corporation 

Umiray 1 Hydroelectric Power 6.0 
General Nakar, 

Quezon Province 

Laguna Hydroenergy 
Corporation 

Umiray Site 2 River 
Hydroelectric Power 

3.9 
General Nakar, 

Quezon Province 

Laguna Hydroenergy 
Corporation 

Umiray Site 4 Hydroelectric 
Power 

2.8 
General Nakar, 

Quezon Province 

Renesons Energy Corporation Maapon Hydroelectric Power 2.6 
Lucban, 

Quezon Province 

Greenpower Resources 
Corporation 

Dabubu 2 Hydroelectric Power 4.3 
Maddela, 

Quezon Province 

Enervantage Supplier’s Co., Inc. 
(Laguio) Laginbayan Malaki 2 
Hydroelectric Power 

3.1 
Mauban, 

Quezon Province 

Bubunawan Power Company 
Inc. 

Bubunawan Hydroelectric 
Power 

7.0 
Baungon and Libonan, 

Bukidnon Province 

Gerphil Renewable Energy, Inc. Atugan 1 River Hydroelectric 2.4 
Impasugong, 

Bukidnon Province 

Gerphil Renewable Energy, Inc. Atugan 4 River Hydroelectric 3.5 
Impasugong, 

Bukidnon Province 

Bukidnon Maladugao Hydro 
Power Corporation 

Maladugao River (Lower 
Cascade) Hydroelectric Power 

10.0 
Kalilangan & Wao, 
Bukidnon Province 

Philnewriver Power Corporation Silo-o Hydroelectric Power 4.5 
Malitbog, 

Bukidnon Province 

FG Bukidnon Power 
Corporation 

Agusan River Hydroelectric 1.6 
Manolo Fortich, 

Bukidnon Province 

Bukidnon II Electric 
Cooperative, Inc. 

Upper Manupali Hydroelectric 
Power 

2.0 
Valencia, 

Bukidnon Province 

UHPC Bukidnon Hydro Power I 
Corporation 

Maladugao River (Upper 
Cascade) Hydroelectric Power 

5.5 
Wao, 

Bukidnon Province 

 
As of June 30, 2016, there are 398 HSCs awarded by the DOE for a potential capacity of 8,037 MW. 
However, the actual installed capacity is only 822 MW, which includes in large part the non-ROR 
hydropower plants. 
 
The largest ROR mini hydropower company in the Philippines, based on production output, is Aboitiz 
Power Corporation’s subsidiary Hedcor whose ROR mini hydropower plants accounted for more than 
6.00% of total hydropower production in the Philippines. Its 22 mini ROR hydropower plants have an 
installed capacity of 48.0 MW as of June 30, 2016. Most of these plants have bilateral contracts and are 
not connected to the NGCP. If one includes the large hydropower plants of the Aboitiz group, then its 
total installed capacity is 709.92 MW, which is about 86.00% of the total installed hydropower capacity 
of the Philippines. 14 
 
Aside from Hedcor, most other hydropower companies are in various stages of its permitting and 
development-production phases.  
 

                                                           
13 Department of Energy (https://www.doe.gov.ph/sites/default/files/pdf/renewable_energy/awarded_hydropower_2016-06-30.pdf)  
14Department of Energy (https://www.doe.gov.ph/sites/default/files/pdf/renewable_energy/awarded_hydropower_2016-06-30.pdf) 
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The installed capacity of all hydropower plants represents almost 20.00% of the total installed capacity 
of all renewable energy power production in the Philippines. 
 
The Company believes that REDC has a distinct advantage by being a niche player in this industry. 
While it is smaller than Hedcor, it is more agile in that it can move faster and be more decisive than its 
bigger competitor. Backed by the solid credentials of its Board of Directors and Executive Management, 
it can execute its vision and plans accordingly. Against other prospective competitors, REDC has 
already made significant progress on developing hydropower projects, having acquired nine (9) COCs 
for 11 of its HSCs in just a short span of two (2) years and another 20 MHP projects from the joint 
venture with Euro Hydro.  
 
According to the DOE, out of the first 250 MW FIT quota for ROR mini hydropower projects, only 26.6 
MW have been used up as of June 20, 2016.15 
 
Water Supply and Distribution Projects 
 
There are no existing competitors within the franchise / concession areas of Tubig Pilipinas and Princess 
Urduja.  
 
Tubig Pilipinas, however, considers Maynilad Water, Manila Water, MetroPac Water Investments 
Corporation, and Prime Water Infrastructure Corporation, to be its potential competitors when it comes 
to bidding for new projects. 

 
 
Business Development 
 
The Company spent the following business development expenses in the past three and a half (3.5) years. 
 
Table 27: PURE Business Development Expenses: 2013 –1H 2016 
 2013 2014 2015 1H 2016 
Business Development - P42,336,012 P56,507,161 P64,736,298 

Revenues - - 14,678,318  13,304,992  

Percentage to Sales N/A N/A 384.97% 486.56% 

 
 

Transactions with and/or Dependence on Related Parties 
 
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other 
party or exercise significant influence over the other party in making financial and operating decisions. 
Parties are also considered to be related if they are subject to common control or common significant 
influence. 
 
The following shows the due from related party accounts as at year–end 2013, 2014, and 2015 and for the 
first half ended 2016. 
 
 
 
 

(This space was intentionally left blank) 

 

                                                           
15Source: https://www.doe.gov.ph/sites/default/files/pdf/press_releases/List_of_RE_FIT_with_COE.pdf 
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Table 28:PURE Due from Related Parties 
Amounts in Pmillions 2013 2014 2015 Jun-16 

Affiliates     

Colossal Petroleum Corporation P160.00 P160.00 P190.49 P136.66 

Meralco - - - 25.00 

Quadwater Corporation - 14.56 9.80 9.80 

Volga Power - - 3.60 - 

Mactan Rock Industries, Inc. - - - 0.94 

TGV Builders, Inc. - - - 0.94 

Associate     

Blue Energy - 13.63 16.93 16.93 

Entities under Common Control - - - 1.00 

Shareholders 20.00 9.08 - 2.58 

Due from Related Parties P180.00 P197.28 P220.82 P193.85 

 
These advances are all intended for working capital purposes. These advances are unsecured, non-interest-
bearing, and generally settled in cash and payable upon demand. 
 
On the other hand, the following shows the due to related party accounts as at year –end 2013, 2014, and 
2015 and for the first half ended 2016. 
 
Table 29:PURE Due to Related Parties 

Amounts in Pmillions 2013 2014 2015 Jun-16 
Affiliates     

Quadwater Corporation P0.00  P7.98 P27.81 P37.00 

Volga Power Corporation - - - 8.59 

Entities under Common Control 0.13 - 0.90 - 

Shareholders - 10.50 2.00 - 

Due to Related Parties P0.13 P18.48 P30.71 P45.59 

 
These advances are all intended for working capital purposes, except for P10.75 million due to Quadwater 
Corporation, which represents the amount due to Quadwater Corporation in relation to the Company’s 
subscription of shares in Tubig Pilipinas. These advances are unsecured, non-interest-bearing, and generally 
settled in cash and payable upon demand. 
 
PURE has no other transactions with other parties (outside the definition of “related parties”) that the 
Company or its related parties have relationship that enables the parties to negotiate terms of material 
transactions that may not be available from other, more clearly independent, parties on an arm’s length basis. 
 
 
Need for Government Approvals on Products and Services 
 
Summarized below are the permits, licenses, and certificates required for the operation of the hydropower 
projects of REDC. 
 

Department of Energy 

 
• Renewable Energy Service Contracts (RE Contracts) – a service agreement between the 

Government, through the DOE, and RE Developer for a specific period during which the RE 
Developer has the exclusive right to explore and develop the hydropower resources over a particular 
RE area.  
 

• Certificate of Registration – issued to an RE Developer upon the effectivity of the RE Contract 
and upon approval of additional investment, to serve as the basis for the RE Developer’s 
entitlement to the incentives provided under the Renewable Energy Act. 
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• Certificate of Confirmation of Commerciality – the certification issued by the DOE confirming the 
declaration made by the RE Developer that the hydropower project is commercially feasible. 

 
Department of Environment and Natural Resources 

 
All projects are generally required to secure environmental clearance, either in the form of an 
Environmental Compliance Certificate (“ECC”) or a Certificate of Non-Coverage (“CNC”). The 
requirements and processes will vary depending on whether the project contemplated is: (a) within or 
without the Philippine Environment Impact Statement (EIS) system; (b) considered an environmentally-
critical project; and (c) located in an environmentally-critical area.  
 
The ECC or the CNC from the DENR-Regional Office is a document issued by the DENR/EMB after a 
positive review of an application, certifying that based on the representations of the proponent, the 
proposed project or undertaking will not cause significant negative environmental impact. An ECC 
contains specific measures and conditions that the project proponent has to undertake before and during 
the operation of a project, and in some cases, during the project’s abandonment phase, to mitigate 
identified environmental impacts.  

 
All ECC/CNC applications shall be accompanied by:  
 

• Environmental Impact Assessment (EIA) Report in the form of an Environmental Impact 
Statement (EIS); 

• An Initial Environmental Examination (IEE) Checklist Report; 

• An Environmental Performance Report and Management Plan (EPRMP); and  

• Programmatic EIS or Programmatic EPRMP. 
 

National Water Resources Board 

 
The Water Rights Permit is the privilege granted by the Government to appropriate and use water. Under 
the Water Code of the Philippines, except in cases allowed by law, no person, including government 
instrumentalities or GOCCs, shall appropriate water without a water right, which shall be evidenced by a 
document known as a water permit. 
 
National Commission on Indigenous People 

 
Under the Indigenous Peoples’ Rights Act, no concession, license or agreement shall be issued by any 
government agency without the Certification Precondition (“CP”) from the National Commission on 
Indigenous Peoples (“NCIP”). The Certification Precondition should state that the Free, Prior, and 
Informed Consent (“FPIC”) has been obtained from the concerned Indigenous People (“IP”). The FPIC 
is obtained through a Memorandum of Agreement with the IPs, usually represented by their elders. For 
areas not occupied by IPs, a Certificate of Non-Overlap (“CNO”) is instead issued by the NCIP.  
 
The FPIC means the consensus of all members of the ICC/IP to be determined in accordance with their 
respective customary laws and practices, free from any external manipulation, interference coercion, and 
obtained after fully disclosing the intent and scope of the activity, in a language and process 
understandable to the community.  
 
The CNO is issued by the NCIP to an applicant if the site covered and affected by any application for 
concession, license, lease, permit, production-sharing agreement or any program, project or activity does 
not overlap with any ancestral domain area of any ICC or IP. 
 
Violation of the IPRA Law is a criminal offense punishable by a fine or imprisonment, for which 
corporate officers of the offending company may be held liable. 
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Permits and Licenses 
 

REDC 
 
For purposes of developing the MHPs, REDC secured the following permits and licenses from the 
Government: 

 
Table 30:Upper Labayat MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract (HSC) February 24, 2014 

DENR Environmental Compliance Certificate (ECC) April 15, 2015 

NWRB Conditional Water Permit November 25, 2015 

Local Government Unit (LGU) Endorsements  April 14, 2015 (Barangay) 
August 15, 2014 (Municipality) 
December 7, 2015 (Province) 

Amended DOE Certificate of Registration as RE Developer February 16, 2016 

DOE Certificate of Confirmation of Commerciality January 8, 2016 

 
Table 31: Piapi MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE HSC February 24, 2014 

DENR ECC April 15, 2015 

LGU Endorsements  September 6, 2014 (Barangay) 
November 3, 2014 (Municipality) 
December 7, 2015 (Province) 

DOE Certificate of Registration as RE Developer February 24, 2014 

DOE Certificate of Confirmation of Commerciality March 9, 2016 

 
Table 32: Lower Labayat MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract February 24, 2014 

DENR ECC April 15, 2015 

LGU Endorsements  April 8, 2014 (Barangay) 
August 15, 2014 (Municipality) 
December 7, 2015 (Province) 

Amended DOE Certificate of Registration as RE Developer June 24, 2016 

DOE Certificate of Confirmation of Commerciality March 9, 2016 

 
Table 33: Tignoan MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract February 24, 2014 

DENR ECC April 15, 2015 

LGU Endorsements  August 4, 2014 (Barangay) 
August 15, 2014 (Municipality) 
December 7, 2015 (Province) 

Amended DOE Certificate of Registration as RE Developer June 24, 2016 

DOE Certificate of Confirmation of Commerciality March 9, 2016 

 
Table 34: Lalawinan MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract February 24, 2014 

DENR ECC April 15, 2015 

NWRB Conditional Water Permit February 17, 2016 

LGU Endorsements  May 4, 2014 (Barangay) 
August 15, 2014 (Municipality) 
December 7, 2015 (Province) 

Amended DOE Certificate of Registration as RE Developer February 16, 2016 

DOE Certificate of Confirmation of Commerciality December 29, 2015 
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Table 35: Tibag MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract February 24, 2014 

DENR ECC April 15, 2015 

LGU Endorsements  May 4, 2014 (Barangay) 
August 15, 2014 (Municipality) 
December 7, 2015 (Province) 

Amended DOE Certificate of Registration as RE Developer June 24, 2016 

DOE Certificate of Confirmation of Commerciality March 9, 2016 

 
Table 36: Pulanai MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract February 24, 2014 

DENR ECC September 26, 2014 

NWRB Conditional Water Permit March 16, 2016 

National Commission on Indigenous Peoples (NCIP) Certificate of 
Non-Overlap (CNO) 

December 17, 2014 

LGU Endorsements  May 7, 2014 (Barangay) 
October 7, 2014 (Municipality) 
July 27, 2015 (Province) 

Amended DOE Certificate of Registration as RE Developer February 16, 2016 

DOE Certificate of Confirmation of Commerciality December 29, 2015 

 
Table 37: Katipunan MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract February 24, 2014 

DENR ECC September 26, 2014 

LGU Endorsements  April 30, 2014 (Barangay) 
August 26, 2014 (Municipality) 
July 27, 2015 (Province) 

Amended DOE Certificate of Registration as RE Developer June 24, 2016 

DOE Certificate of Confirmation of Commerciality March 9, 2016 

 
Table 38: Sawaga MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract February 24, 2014 

DENR Certificate of Non-Coverage (CNC) July 14, 2014 

NCIP CNO December 17, 2014 

LGU Endorsements  May 28, 2014 (Barangay Linabo) 
June 2, 2014 (Barangay Laguitas) 

Amended DOE Certificate of Registration as RE Developer June 24, 2016 

DOE Certificate of Confirmation of Commerciality November 7, 2016 

 
Table 39: Pulangui IV MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract July 9, 2015 

DENR ECC June 21, 2016 

NCIP CNO February 5, 2016 

LGU Endorsements August 3, 2015 (Barangay) 
October 26, 2015 (Municipality) 

February 29, 2016 (Province) 

DOE Certificate of Registration as RE Developer June 26, 2015 

 
Table 40: Middle Balanac MHP Licenses, Permits, & Certificates 

License / Permit / Certificate Date Awarded/Issued 
DOE Hydropower Service Contract December 28, 2015 

DOE Certificate of Registration as RE Developer December 23, 2015 
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REDC has complied with the Free and Prior Informed Consent (FPIC) process prescribed as a condition 
precedent for the issuance of a Certification Precondition (CP), Accordingly, REDC executed, together with 
the indigenous peoples at the involved contract areas (Dumagat community), the appropriate Memorandum 
of Agreement which embodies REDC’s covenants and undertakings in connection with the implementation 
of its project in Piapi, Tibag, Lalawinan, Upper Labayat Lower Labayat and Tignoan located in the 
Municipalities of Real and Mauban, Province of Quezon. The indigenous peoples in the area have given their 
consent, through the prescribed conduct of assemblies and consensus building, for the full implementation of 
REDC’s projects. The NCIP has issued a certification dated 10 March 2014 acknowledging the execution of 
the said Memorandum of Agreement between REDC and the Dumagat Community. 

 

Tubig Pilipinas – BBWI 
 
Memorandum of Agreement with Bacolod City Water District for the Use of Ngalan Water Permit  
 
In line with the terms of reference of the Bacolod Bulk Supply Project and the Bulk Water Supply 
Contract for Delivery Point No. 1, BBWI, the joint venture consortium of Mactan Rock Industries, 
Inc., TGV Builders, Inc., and Tubig Pilipinas, was granted the use of BACIWA’s Water Permit for 
Ngalan River – WP No. 022811. The river is located in Barangay Granada, Bacolod City and by this 
grant, BBWI, is authorized to use the water from the Ngalan River, as grated to BACIWA. This 
contract, signed and executed on June 28, 2015, is supplementary to the above-mentioned Bulk 
Water Supply Contract, and sets out the specific terms for BBWI’s use of BACIWA’s existing water 
permit. 
 
Under this agreement, BBWI shall immediately begin construction of civil works for the intake 
structure, pipeline, and construction of the water treatment plant which construction period should 
not be over 18 months. BBWI is authorized to use BACIWA’s existing 182.6 lps permit to extract 
water from the Ngalan River for a period of seven (7) years reckoned from completion of the 
construction of the required civil works. After which, the treatment plant and pipes used to treat the 
water extracted shall be turned over, at no cost, to BACIWA. BBWI will shoulder the annual water 
charges billed by the NWRB, and penalties, if any. BBWI will also pay BACIWA the amount of 
Fifty Centavos (P0.50) per cubic meter of water extracted as environmental fee, which is deductible 
from the monthly billing of BBWI to BACIWA.  
 
BBWI shall likewise secure ownership or possession of the property where the water treatment 
facilities shall be located, as well as acquire ownership possession, or right of way for pipelines and 
access roads, except those that are already owned by BACIWA. 

 
 
Environmental Laws 
 
REDC, Pure Geothermal, Pure Water and their respective subsidiaries must comply with the environmental 
law, rules and regulations in establishing and operating its facilities. The Philippines adheres to the 
Environmental Impact Statement (EIS) System. This allows the proponent company and the government 
through DENR to assess the direct and indirect impact of the project on the biophysical and human 
environment, and ensuring that these impacts are addressed by appropriate environmental protection and 
enhancement measures. Under this system, REDC Pure Geothermal, Pure Water and their respective 
subsidiaries required to undergo an Environmental Impact Assessment before the commencement of the 
project. This involves predicting and evaluating the likely impacts of a project (including cumulative 
impacts) on the environment during construction, commissioning, operation and abandonment. It also 
includes designing appropriate preventive, mitigating and enhancement measures addressing these 
consequences to protect the environment and the community’s welfare. A positive determination by the 
DENR-EMB results in the issuance of an Environmental Compliance Commitment (ECC) document, to be 
conformed to by the project proponent. The release of the ECC allows the project to proceed to the next 
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stage of project planning, which is the acquisition of approvals from other government agencies and LGUs, 
after which the project can start implementation. 
 
In general, run-of-river hydropower facilities need only secure a Certificate of Non-Coverage. However, of 
the project requires impounding greater than 20 million cubic meters of water, it is considered an 
environmentally critical project requiring an Environmental Compliance Certificate (“ECC”). Bulk water 
supply projects likewise require either an ECC or a CNC based on the following factors: (a) the nature of the 
project and its potential to cause significant negative environmental impacts; and (b) the sensitivity or the 
vulnerability of environmental resources in the project area. 
 
 
Indigenous People’s Rights 
 
In compliance with the IPRA and other relevant issuances of the NCIP, REDC is required to secure a 
Certification Precondition from the NCIP for its HSCs. The CP is issued by the NCIP to attest to either: (a) the 
fact that an FPIC has been secured from the ICC/IPs who will be affected by the operation of whatever 
concession, lease, or agreement; or (b) the issuance of a CNO by the Ancestral Domain Office (ADO) after the 
conduct of a field based investigation that reveals that such areas affected are not within any certified or claimed 
ancestral domains. 
 
The evident purpose of this requirement in the HSC is to further the policy of the Government in promoting all 
the rights of Indigenous Cultural Communities or Indigenous Peoples (ICCs/IPs) through, among others, the 
following: (a) protecting the rights of the ICCs/IPs to their ancestral domains to ensure their economic, social and 
cultural well-being; (b) recognizing, respecting and protecting the rights of ICCs/IPs to preserve and develop their 
cultures, traditions and institutions; (c) taking measures, with the participation of the ICCs/IPs concerned to 
protect their rights and guarantee respect for their cultural integrity and to ensure that members of the ICCs/IPs 
benefit on an equal footing from the rights and opportunities which national laws and regulations grant to other 
members of the population; and (d) recognizing its obligation to respond to the strong expression of the ICCs/IPs 
for cultural integrity by assuring maximum participation in the direction of education, health, as well as other 
services of ICCs/IPs, in order to render such services more responsive to the needs of and desires of communities.  
 
For Non-IP areas, a Certificate of Non-Overlap is issued by the NCIP, otherwise a CP or Certificate of Pre-
condition will be issued after undergoing a process of FPIC. 
 
 
Employees 
 
The following shows the manpower complement of PURE and all its operating subsidiaries according to business 
function as of October 31, 2016: 
 
Table 41: PURE and Subsidiaries’ Manpower Complement 

Category Regular Probationary Contractual Total 
PURE     

Officers 8 0 0 8 

Rank and File 0 0 0 0 

REDC     

Officers 9 3 0 12 

Rank and File 3 2 0 5 
Labayat 1 Hydro     

Officers 3 0 0 3 

Rank and File 0 0 0 0 
PHILPODECO     

Officers 4 0 0 4 

Rank and File 8 27 30 65 

Pure Meridian     

Officers 7 0 0 7 

Rank and File 0 0 0 0 
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Table 41: PURE and Subsidiaries’ Manpower Complement 

Category Regular Probationary Contractual Total 
Pure Water     

Officers 4 0 0 4 
Rank and File 0 0 0 0 

Tubig Pilipinas      

Officers 10 0 0 10 

Rank and File 2 1 0 3 
Bacolod Bulk Water      

Officers 6 0 0 6 

Rank and File 4 1 0 5 

Princess Urduja     

Officers 6 0 0 6 
Rank and File 5 5 2 12 

Total 79 39 32 150 

 
The hydropower side of PURE employs 104 persons, 42 are regular, 32 are probationary and 30 are 
contractual employees. Of the 104 employees, 34 are officers and 70 are rank and file employees.  
 
The water distribution side of PURE employs 46 persons, 37 are regular, seven (7) are probationary and two 
(2) are contractual employees. Of the 46 employees, 26 are officers and 20 are rank and file employees. 
 
The employees of PURE, REDC, Labayat 1 Hydro, PHILPODECO, Pure Meridian, Pure Water, Tubig 
Pilipinas, BBWI, and Princess Urduja are not unionized. They are also not parties to any collective 
bargaining agreements.  
 
There has been no incidence of employee strikes in the past three (3) years. There are no incidences of 
strikes at present, nor are there any threatened incidences of strikes. 
 
The Company foresees that it will engage an additional 20 employees in the next 12 months from the date of 
this Prospectus.  
 
 
Key Officers 
 
Table 42: Key Officers of PURE and its Subsidiaries 

Name Age Nationality Present Position 
Period of Service 
in the Company 

Dexter Y. Tiu 44 Filipino Chairman and CEO of PURE 3 years 

Eric Peter Y. Roxas 53 Filipino Co-Founder and Director of PURE 3 years 

Gilbert M. Espino 51 Filipino 
President and Chief Operating Officer 

(“COO”) of PURE 
3 months 

Johnson A. Sanhi, Jr. 52 Filipino President and COO of REDC 3 years 

Victor J. Lee 47 American 
Chief Financial Officer (“CFO”) of 

PURE 
2 years 

Susan Bertulfo-Carisma 57 Filipino 
Vice-President for Legal and Corporate 
Affairs and Chief Information Officer, 

PURE 
1 year 

Mariano C. Caliva 59 Filipino Vice President of Operations of REDC 3 years 

Rosanna T. Desiderio 51 Filipino 
Senior Accounting  

Manager 
3 years 

Ryan T. Yapkianwee 33 Filipino 
President of Tubig Pilipinas and 

Chairman of Bacolod Bulk Water Inc. 
3 years 

Conrado B. Belisario 33 Filipino 

Executive Vice President and Director 
of Tubig Pilipinas and Director of 

BBWI 
3 years 

Mark C. Roxas 26 Filipino 
Corp. Sec & Head of Business 

Development of Tubig Pilipinas 
2 years 
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Dexter Y. Tiu, 44, Filipino, Founder, Chairman and CEO of PURE 
 
The Founder, Chairman of the Board, and CEO of PURE. He is also a director and the Treasurer of Coal 
Asia Holdings Inc. and Titan Mining & Energy Corporation. He is presently a Director of JTKC 
Equities, Inc., Star Equities, Inc., and TKC Steel Corp., and is Vice Chair of Zhangzhou Stronghold 
Steelworks Corp. based in Xiamen, China. He is concurrently the President and CEO of PHILPODECO 
(incorporated in 1927), the company that owns and operates historically the oldest operating mini 
hydropower plants in the country. He is also involved in the microfinance, restaurant, and agriculture 
industries. In the field of Public Service, he has served as a Makati LGU Elected official for 15 years. 
During his mid-20’s, he served as the youngest Director of Vantage Equities, Inc., another publicly 
listed company. He holds a Bachelor of Science degree in Mechanical Engineering from the De La Salle 
University. 
 
Eric Peter Y. Roxas, 53, Filipino, Co-Founder and Director of PURE 
 
One of the co-founders and directors of PURE and the President and COO of Colossal Petroleum 
Corporation. He is a director of Coal Asia Holdings Inc. and Titan Mining & Energy Corporation. He is 
also the President of Husky Trading Corporation, Supra Finishings Corp, Philippine Welding 
Technology Skills & Services Center, Inc., and Husky Calibration Specialists, Inc. He is also a Director 
and the Treasurer of Eagle Equities Inc. Formerly a Vice President of REDECO and JINICO. REDECO 
drilled 46 wells and JINICO headed the consortium for SC 1, which is now GSEC 101. He holds a 
Bachelor of Science degree in Industrial Engineering from the De La Salle University. 
 
Gilbert M. Espino, 51, Filipino, President and COO of PURE 
 
President and COO of PURE, Mr. Espino was Business Development Director for Cleantech Energy 
Corporation based in Singapore and formerly CFO for Solar Philippines. In both capacities, he 
negotiated and closed more than a dozen rooftop projects in the Philippines including one of the 
country’s largest rooftop solar project. Mr. Espino was also previously the CFO for one of the most 
successful toll road projects in the country, the North Luzon Expressway project successfully raising 
US$ 381.0 million under a limited recourse finance deal that included the ADB and the International 
Finance Corporation (“IFC”). He holds a Bachelor of Science degree in business management from the 
University of Southern California. 
 
Johnson A. Sanhi, Jr., 52, Filipino, President and COO of REDC 
 
He was former Vice President and Plant Manager at Cathay Pacific Steel Corporation where he worked 
for 22 years. He has been a member of the Rotary Club of Metro Valenzuela since 1999, is a Multiple 
Paul Harris donor, and sat as President from 2003-2004. He is also currently a member of the Knights of 
Rizal. He has earned Masteral units in Chemical Engineering from the University of the Philippines 
Diliman. He obtained his Bachelor of Science degree in Chemical Engineering from the De La Salle 
University. 
 
Victor J. Lee, 47, American, CFO of PURE 
 
He is an experienced financial professional hailing from Wall Street where he was Vice President at 
Bankers Trust and Investment Banking Analyst at Smith Barney. He was also a Senior Consultant at 
Deloitte & Touche Consulting. He has raised and managed several venture capital funds, including 
Alcatel Ventures, SK Telecom Qualcomm fund, BT Ventures, Semper Ventures and Lordsbridge 
Resources. Over the past decade he has taken principal investment and management roles in natural 
resources and alternative energy projects. He has a Masters Degree from Harvard University and a 
Bachelors Degree from Yale University. 
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Susan Bertulfo-Carisma, 57, Filipino, Vice-President for Legal and Corporate Affairs of PURE 
 
Relatively new in the RE industry having joined PURE only in October 2015, she brings with her 20 
solid years of corporate practice, having served as Vice President-Legal and Corporate Affairs, in-house 
counsel and corporate secretary in Universal Motors Corporation’s group of companies (1995-2015). 
Starting her career as an Associate at the Senator Ambrosio Padilla Law Office (1986), she later joined 
the government sector, having worked as Confidential Attorney for then Chief Justices Marcelo B. 
Fernan and Jose L. Yap, Supreme Court of the Philippines (1986-1989). She then moved over to the 
Public Attorneys’ Office-Department of Justice (1989-1994), serving indigent clients as Public Attorney 
III and Executive Assistant to the Chief Public Attorney. Now and hereafter, she is committed to fill 
PURE’s legal component towards the fruition of its goals. 
 
Mariano C. Caliva, 59, Filipino, Vice President of Operations REDC 
 
He is a veteran in the hydropower industry, having many years of experience in both government offices 
and private firms particularly in the field of small hydropower plants. He was previously Vice President-
Engineering of Sunwest Water and Electric Co. He was a former Micro Hydropower Specialist of 
AMORE-USAID. He started his career in the hydropower industry when he worked as Mini 
Hydropower Specialist at the National Electrification Administration. He is a licensed Mechanical 
Engineer and holds a Bachelor of Science degree in Mechanical Engineering from the University of the 
East. 
 
Rosanna T. Desiderio, 51, Filipino, Senior Accounting Manager of PURE 
 
Rosanna T. Desiderio has been with PURE since 2013. She is concurrently the Chief Compliance 
Officer of Coal Asia Holdings, Inc. She is a Certified Public Accountant since 1985. She holds a 
Bachelor of Science degree in Accountancy from the Polytechnic University of the Philippines. 
 

Ryan T. Yapkianwee, 33, Filipino, President of Tubig Pilipinas and Chairman of BBWI 
 
Mr. Yapkianwee is a Licensed Civil Engineer that placed in the upper one percent (1.00%) of all the 
examinees during the 2005 Civil Engineering Board exams. He graduated from the De La Salle 
University with a degree in Civil Engineering and a sub specialization in Structural Engineering. Having 
also gone through work experience in the field of construction and project management, Mr. 
Yapkianwee decided to concentrate in the field of design. He worked with the Top Local Structural Firm 
in the Philippines (Sy2 + Associates) for ten (10) years and eventually led its design team of the 
company. He has also given numerous lectures and talks on engineering for prestigious schools and 
organizations such as the De La Salle University, Junior Philippine Institute of Civil Engineers, Local 
Government of Makati and the Civil Engineering Society among others. He is currently the President 
and COO of Tubig Pilipinas Group Inc. He also serves as a director for Quadcore Construction & 
Development Corp., Green Apple Technologies & Systems Inc, Treehouse Properties Corp and RYC 
Dining. He is also currently an elected official for the Makati LGU and serves as the Treasurer for the 
Association of Barangay Health Officials. He brings a broad range of experience from different 
industries ranging from utilities, construction, consultancy, IT, property development, F&B and lastly, 
public service. 

 
Conrado B. Belisario, 33, Filipino, Executive Vice President of Tubig Pilipinas and BBWI 
 
Mr. Belisario, being born into a family that has extensive experience in the field of water, pursued a 
degree in Civil Engineering and majored in Hydraulics and Water Resource Engineering in the De La 
Salle University. He graduated in 2005 and subsequently passed the Civil Engineering Licensure exam. 
His training in the water industry started in Engineering and Development Corporation of the 
Philippines (EDCOP), one of the largest and most prestigious hydraulic design firms in the country 
today. Subsequently, he joined his father, Simplicio C. Belisario, Jr., a former LWUA deputy 
administrator, and established TGV Builders, Inc. TGV Builders, Inc. is a pipe laying contractor and 
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water service provider that does construction projects, as well as bulk water supply and distribution 
projects all over the Philippines. Concurrently, Mr. Belisario is a shareholder and director in Tubig 
Pilipinas Group Inc. He is currently taking a Masteral Degree in Environmental Engineering from the 
De La Salle University. 
 
Mark Eric C. Roxas, 26, Corporate Secretary and Head of Business Development of Tubig Pilipinas  
 
Mr. Roxas has been with Tubig Pilipinas since 2014. He previously worked as the Vice President for 
Marketing of Ozeki Philippines and before that for the Office of Vice President Jejomar Binay in the 
legal and protocol department. He obtained a Bachelor of Science degree in Psychology with a minor in 
English from the Ateneo De Manila University and has earned Juris Doctoral units in law from the 
University of the Philippines Diliman.  

 
 
Senior Consultants 
 
Table 43: Senior Consultants of PURE 

Name Age Nationality Present Position 
Harald R. Tomintz 63 Austrian Senior Advisor of REDC 

Rudy P. Brioso 66 Filipino Senior Consultant of REDC 

Manny M. Vergel III 63 Filipino Senior Technical Consultant of REDC 

Simplicio C. Belisario, Jr. 68 Filipino Chief Technical Consultant of Tubig Pilipinas 

Donaldo I. Palomar 58 Filipino Senior Technical Consultant of Tubig Pilipinas 

Elsa D. Mejia 66 Filipino Advisor & Collection Solution Specialist of Tubig Pilipinas 

 
Harald R. Tomintz, 63, Austrian, Senior Advisor of REDC 
 
He is also the President of Rekom Manila Corporation and the Board Supervisor of Zhangzhou 
Stronghold Steelworks Corp. He is also the Chairman of Coal Asia Holdings, Inc. His past positions 
include being President of VATECH Phils., Inc., member of the Executive Committee and Director of 
Semirara Coal Corporation, and Director of Ferrochrome Philippines. Additionally, he led the Project 
Management for the 80 MW AGUS 1 Hydroelectric Power Plant from, led the Joint Cooperation for 
Technical Work with NPC for the 255 MW Pulangi IV Hydro Electric Power Project, was Project 
Manager for the 345 MW San Roque HEPP from, and provided technical assistance to the 360 MW 
Magat Hydro Electric Power Project from 1989-2005. He holds a degree in Mechanical Engineering 
from SZA Vienna. 
 
Rudy P. Brioso, 66, Filipino, Senior Consultant of REDC 
 
Recently retired from the NPC, he has from 2012 served as NPC Vice President for Mindanao Power 
Generation. He has over 40 years of experience with power generation. He joined NPC in 1975, initially 
as an Electrical Engineering aide in the Butuan Substation and rose from the ranks. His longest stint was 
being the Plant Manager of Pulangi IV Hydroelectric Power Plant. Under his leadership, the plant 
prospered and was certified to ISO 9001:2008; ISO 14001:2005 and OHSAS 1800:2007, the first 
hydropower plant in the Philippines to receive such certification. It also earned recognition in the Asia 
Electricity Awards in Mumbai, India. He has a Bachelor of Science Degree, major in electrical 
engineering from the Diplomat Cebu Institute of Technology, and a Masters in Management from the 
Asian Institute of Management. He passed the Electrical Engineering board in 1973, and the CESO V 
exam in 2010. 
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Manny M. Vergel III, 63, Filipino, Senior Technical Consultant of REDC 
 
Mr. Vergel is the only Filipino World Bank Consultant for MHPs. He is recognized as the Father of the 
Mini Hydropower Industry in the Philippines. He currently serves as an in-house consultant of the DOE 
and National Electrification Administration, where he teaches and guides their personnel on project 
evaluation. He is also a lecturer of the Development Bank of the Philippines on four (4) mini 
hydropower orientation seminars held in 1999, 2002, 2003 and 2004 where he conducted the training of 
its their personnel. He holds a degree in Civil Engineering, a Masters in Engineering Water Resources, 
and a Master of Sciences in Environmental Planning, all from the University of the Philippines Diliman, 
where he currently lectures. 
 
His company, Vergel3 Consult, Inc. is a multi-disciplined Engineering Consulting firm specializing in 
mini hydropower planning and design. Owned and founded by himself, in 1990, Vergel3 Consult, Inc. 
has project managed over 12 mini hydro projects to date all over the Philippines and abroad. It currently 
has several dozen feasibility studies, detailed engineering design studies and construction supervision 
projects ongoing. 
 
Simplicio C. Belisario, Jr., 68, Filipino, Chief Technical Consultant of Tubig Pilipinas 
 
Mr. Belisario is the Chief Technical Consultant of Tubig Pilipinas. He is also the President and Director 
of MTTP Water Corporation. He has been in the water business for almost 50 years. He initially started 
with LWUA as a Professional Engineer and rose through the ranks to become the Senior Deputy 
Administration. In 2000 he started his own company, TGV Builders, Inc. of which he sits as Chairman 
of the Board. He is concurrently also the Chairman, and President of Water for Calasiao, Inc., which 
owns and operates the Calasiao water system; and the Chairman of Princess Urduja Waterworks System, 
which owns and operates the Sual, Pangasinan and Labrador, Pangasinan waterworks systems. In Civil 
Service, he is Career Executive Service Board, Corporate Career Executive and Civil Service Career 
Professional, Eligible. He holds a degree in Industrial Engineering from the University of the Philippines 
Diliman. 
 
Donaldo I. Palomar, 58, Filipino, Senior Technical Consultant of Tubig Pilipinas  
 
Mr. Palomar is the advisor and Senior Technical Consultant of Tubig Pilipinas. He has been in the water 
business all his professional life and has more than 30 years of experience in water services. He worked 
with LWUA for 20 years, initially as a resident engineer, then as the project manager for foreign assisted 
projects. In 1999, he moved to the private sector. From 1999-2005, he was the COO and General 
Manager of Bonifacio Water Corporation in Fort Bonifacio. In 2005, he ventured into consultancy and 
formed his own Dipalomar Consultancy Services, Inc. He was the Water Supply Consultant for the 
World Bank-NEDA Philippine Water Sector Financing Framework Project, the Water Supply Specialist 
for the World Bank-DPWH Development of Institutional Arrangement with Water Supply and 
Sanitation Providers, the Project Management Consultant for the Tagaytay Bulk Water Supply Project, 
and the Water Supply Expert for the MWSS Rate Rebasing Project. He has a Master of Business 
Administration from the Academy of Management and Economics, a Bachelor of Science Major in 
Environmental Sanitary Engineering, and a Bachelor of Science Major in Civil Engineering both from 
the Mapua Institute of Technology. He passed the Civil Engineering Board in 1980. 
 
Elsa D. Mejia, 66, Filipino, Advisor and Collection Solution Specialist of Tubig Pilipinas 
 
She is concurrently the CEO of Impart Waterworks & Development Corp., a company that provides 
underprivileged persons and informal settlers access to sustainable, potable and safe water. In 2008, she 
was named by the ADB as one of the Water Champions of the Philippines. She is also the President of 
the Association of Small Water Providers (2007 - Present), and the President of the National Water and 
Sanitation Association of the Philippines (2007 - Present).  
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She is a World Bank Consultant for water vending and has had numerous talks during water conventions 
around the world, including the World Water Forum, International Water Forum, South Africa Water 
Dialogue, and the United Nations Commission on Human Rights Convention on Water as a Human 
Right. She has over 20 years of experience in managing water services in partnership with LGUs and 
GOCCs. She owns the Malasiqui Bulk Water and Distribution System, as well as several community 
water distribution systems around Metro Manila. She formerly owned Southville Biñan Water Co. until 
she sold it to Ayala's Laguna AAA Water Corp. 
 
 

Description of Properties 
 
REDC 
 
The following properties located in Valencia, Bukidnon were acquired by REDC from various owners 
on October 30, 2015. 
 

Table 44: REDC Land Properties 

OCT No. Lot Number Location  Area (sq.m.) 
CARP2014001837 Lot No. 1 Brgy. Lumbayao, Valencia,  

Bukidnon, Mindanao 
16,775 

CARP2015001324 Lot No. 2 Brgy. Lumbayao, Valencia,  
Bukidnon, Mindanao 

18,221 

CARP2014001000 Lot No. 3 Sitio Bangaron, Brgy. Lumbayao,  
Valencia, Bukidnon, Mindanao 

18,217 

CARP2015000136 Lot No. 4 Brgy. Lumbayao, Valencia,  
Bukidnon, Mindanao 

18,218 

CARP2014000999 Lot No. 5 Sitio Bangaron, Brgy. Lumbayao,  
Valencia, Bukidnon, Mindanao 

18,216 

CARP2014001001 Lot No. 6 Sitio Bangaron, Brgy. Lumbayao,  
Valencia, Bukidnon, Mindanao 

18,221 

CARP2015000418 Lot No. 7 Brgy. Lumbayao, Valencia,  
Bukidnon, Mindanao 

18,221 

CARP2014001860 Lot No. 8 Brgy. Lumbayao, Valencia,  
Bukidnon, Mindanao 

18,223 

 
REDC also acquired a parcel of land located in Real, Quezon measuring 60,000 sqm. and covered by 
Tax Declaration No. 30-010-0150-A dated February 23, 2015, as evidenced by a Deed of Sale dated 
December 4, 2015.  
 
PHILPODECO 
 

Land  
 
PHILPODECO is the registered owner of the following parcels of land located in the Province of 
Laguna: 

 
Calauan, Laguna 
 
Table 45: PHILPODECO Calauan, Laguna Land Properties 

Title Number Lot Number Plan No. Area (sq.m.) 
TCT No. T-83033 Lot No. 141-B Psd-248401 10,000 

Unreadable Lot No. 1 Psu-99938  
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Nagcarlan, Laguna 
 

Table 46: PHILPODECO Nagcarlan, Laguna Land Properties 

Title Number  Lot Number Plan No. Area (sq.m.) 
TCT No. 9501 Lot No. 2-G Psd-4764 1,445 

TCT No. 9503 Lot No. 4-C Psd-4764 191 

OCT No. 23210 Lot No. 2 Psu-99938 80 

 
On July 11, 2016, PHILPODECO filed a Petition, and on September 2, 2016, an amended Petition 
for the reconstitution of the original copies of TCT Nos. 9501 and 9503 and OCT NO. 23210 before 
the Regional Trial Court of San Pablo City, Laguna. In its Petition, PHILPODECO alleges that 
PHILPODECO’s source for reconstitution is the original Owner’s Duplicate Copy of each of the 
three aforementioned titles, but that the Registry of Deeds of San Pablo City, Laguna has “no 
available records on file relative to TCT Nos. 9501, 9503 and OCT No. 23210.” The foregoing 
circumstance thus necessitated the filing of the said petition before the court. The petition remains 
pending before the Regional Trial Court of San Pablo City, Laguna as of the date of this Prospectus. 

 
Buildings 
 
The tax declarations of the following lands located in Nagcarlan, Laguna, have been issued by the 
Municipal Assessor of Nagcarlan in favor of the PHILPODECO. 
 
Table 47: PHILPODECO Building Properties 

Tax Declaration No. Floor Area Market Value 
Assessed Value 

(P0.00) 
Zonal Value 

17-0036-00001 N/A N/A P105,450.00 N/A 

17-0036-00002* N/A N/A P94,000.00 N/A 

*With improvement consisting of the powerhouse 
 
Machinery 
 
Per the certification of the Municipal Treasurer of Nagcarlan, Laguna, a tax declaration issued by its 
Municipal Assessor covering certain pieces of machinery located in the said Municipality, is issued 
in favor of PHILPODECO, as follows: 
 
Table 48: PHILPODECO Machineries 

Tax Declaration No. Market Value Assessed Value 
(P0.00) 

Zonal Value 

17-0036-00003 N/A P94,000.00 N/A 
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INDUSTRY OVERVIEW: PHILIPPINE POWER INDUSTRY 
 
 
Industry Overview 
 
Electricity was first introduced to the Philippines in 1890 by Sociedad Mercantil, which was then renamed to 
La Electricista. Later on, a 20-year contract was signed by Sociedad Mercantil Millat, Matri y Mitjans with 
the Municipal Council of Manila to provide electric lightings for the city to replace oil lamps located in 
public places. The same contract included rights given to La Electricista to transact with private customers 
about electricity for homes and establishments. 16 
 
Meralco has been instrumental in the history of the Philippine Power Industry. Meralco was established in 
1903 to provide electric light and power and an electric street railway system to Manila and its suburbs. The 
facilities that Meralco built to provide these two (2) services represented for many years the largest single 
investment of American private capital and know-how in the whole of East Asia. World War II destroyed 
the railway system beyond rehabilitation, which led Meralco to downsize and give up its transportation 
business, concentrating thenceforth on providing electricity. The electric service it provided powered much 
of the post-war rehabilitation and early industrialization of the young republic that became independent in 
1946. In the 1960s, a group of Filipino investors led by the entrepreneur Mr. Eugenio Lopez Sr. bought 
Meralco from its American owners. This was considered to be the first major American enterprise to be 
“Filipinized.” During the decade that followed, the new Filipino management built electric generating and 
distributing facilities at an unprecedented pace to meet the burgeoning needs of its franchise area. In the 
1970s, the Philippine Government made it a state policy for the government to own all major generating 
facilities. Meralco sold its generating plants to the NPC, and thus electric distribution became its core 
business. Starting in the 1980s, Meralco's franchise area tripled in area from 2,678 square kilometers to 
9,337 square kilometers, with provincial consumers having preferred the rates and service of Meralco than 
those of the utilities that had previously served them.17 As of 2016, Meralco still serves the same franchise 
area and thus considered to be the dominant electricity distribution company in the Philippines covering 
9,337 square kilometers, 36 cities, and 75 municipalities. This includes Metro Manila, industrial estates, and 
suburban and urban areas of adjacent provinces. 
 
 
Hydropower in the Philippines 
 
Hydropower was introduced in the Philippines in 1913 with the operation of the first power plant in Camp 
John Hay in Baguio City with an installed capacity of 560 KW. Unfortunately, this mini hydropower plant was 
destroyed and rendered unserviceable by a strong earthquake that struck Baguio in 1990. 
 
In 1927, PHILPODECO was established as an electrical utility company by Louis Lester Vincent, an 
American Engineer, and Leroy H. Thompson, a former teacher in Batangas High School. The two (2) first 
conceived the idea of controlling small mountain streams flowing down the Banahaw slope between the 
towns of Nagcarlan and Liliw in Laguna. This is where they built and started operating its first hydropower 
plant in Nagcarlan, Laguna, which served the neighboring towns in Rizal, Nagcarlan, and Liliw, Laguna. It 
also served the electricity requirements of Meralco when it was constructing its Botocan Hydro Plant in 
1929-1930. PHILPODECO also built Palakpakin hydropower plant at Calauan, Laguna in 1939 and Calibato 
hydropower plant in San Pablo, Laguna in 1940. Today, PHILPODECO is considered to be one of the 
pioneers in the local hydropower industry and is still operating the three (3) oldest hydropower plants in the 
country. The three (3) aforementioned plants are still in commission, albeit in a rundown state, but upon the 
takeover of PHILPODECO by Pure Energy Holdings Corporation’s hydropower arm, Repower Energy, a 
total overhaul is being instituted. Aside from upgrading the existing infrastructure and introduction of new 

                                                           
16 http://www.ombudsman.gov.ph/UNDP4/wp-content/uploads/2013/01/An-Analysis-of-the-Philippine-Electric_Patilinhug.pdf 
17 http://www.meralco.com.ph/about-us/history 
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and state of the art turbines and electro-mechanical equipment, the new management has implemented 
operational improvements in the technical field. 
 
In 1936, NPC was established to develop the hydroelectric resources of the Philippines. NPC was given the 
power to take water from any public stream, river, creek, lake, spring, or waterfall in the Philippines; 
intercept and to divert the flow of waters from land of riparian owners and from persons owning interests in 
waters that may be necessary for the development of hydroelectricity. 18 
 
As of 2016, several new RE developers have entered the power industry as electricity capacities and 
consumption continue to grow, with hydropower holding a 19.26% share of the total energy mix.  
 
There have also been landmark legislations on RE that aims to promote the development of the hydropower 
industry in the Philippines.  
 
In 1987, Executive Order No. (“EO”) 215, otherwise known as “Amending P.D. No. 40 and Allowing the 
Private Sector to Generate Electricity” was approved allowing private sectors to participate in power 
generation activities to create opportunities for both private investors and power generation companies. 
Republic Act No. 6957, otherwise known as “An Act Authorizing the Financing, Construction, Operation 
and Maintenance of Infrastructure Projects by the Private Sector, and for the Other Purposes”, was passed in 
1990 to complement the EO 215, which was later on amended by RA No. 7718 in 1994. The creation of 
these laws boosted private sector participation in hydroelectric power.  
 
In 1991, RA No. 7156, otherwise known as “Hydroelectric Power Incentives Act” was enacted. Its purpose 
was mainly to strengthen the country’s self-sufficiency for electricity and create a conducive environment 
for the power industry development in the country.  
 
In 2001, the government enacted RA No. 9136, otherwise known as the “Electric Power Industry Reform 
Act 2001”, which mandates the privatization of the NPC. Its main objectives were: (a) to restructure the 
electricity supply industry, i.e. to breakdown the power sector into four (4) components, namely: Generation, 
Transmission, Distribution, and Supply; and (b) to sell state-owned power firm’s generation and 
transmission assets to private investors to encourage greater competition in the power industry, lower rates, 
and provide efficient delivery of electricity supply to end-users.19 
 
In 2008, RA No. 9513, otherwise known as “The Renewable Energy Act” was enacted to promote the 
development of RE by providing Fiscal incentives such as Income Tax Holiday and Duty Free Machinery, 
Equipment and Materials; Non-Fiscal incentives such as Renewable Portfolio Standards and Feed-in Tariffs 
to existing and new renewable energy developers in the Philippines.  
 
Lastly, ERC Resolution No. 9 Series of 2011, a resolution under the EPIRA for public listing requirements, 
states that Generation Companies that are not publicly listed shall offer and sell to the public a portion of not 
less than 15.00% of its common shares of stocks. If the authorized common shares of stock of a generation is 
fully subscribed, such company must increase its shares of stock by 15.00% or sell or divest 15.00% of its 
existing subscribed capital stock in order to comply with the public offering requirement under the 
EPIRA.2021 
 

                                                           
18 http://www.hrcshp.org/en/world/db/philippines.pdf 
19 http://www.smallhydroworld.org/fileadmin/user_upload/pdf/Asia_South_Eastern/WSHPDR_2013_Philippines.pdf 
20www.erc.gov.ph/Files/Render/issuance/6276 
21 http://www.erc.gov.ph/IssuancesPage/1/0 
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Energy Regulation Commission 
 
The ERC is the independent, quasi-judicial regulatory body created under the EPIRA, with the function to 
promote competition, encourage market development, ensure customer choice, and penalize the abuse of 
market power in the restructured electricity industry. It has the authority, among others, to: (a) enforce the 
implementing rules and regulations of the EPIRA and the rules governing the operations of the WESM and 
the activities of its participants; (b) establish and enforce a methodology for setting transmission and 
distribution wheeling rates and the retail rates for the Captive Market of a distribution utility; (c) issue 
licenses and permits; (d) set and enforce technical and financial standards for industry participants; and (e) 
monitor, investigate, and take measures to penalize violations of rules and regulations. 
 
 
Electric Power Industry Sectors 
 

Figure 21: Power Industry Sectors 22 
 

 

 
 
 

Generation  
 
Generators convert prime energy sources such as oil, natural gas, and coal, as well as renewable sources 
such as solar, wind, and hydro into electricity. This sector consists of: (a) NPC -owned and -operated 
generation facilities; (b) NPC- independent power producer (“IPP”) power plant (i.e. NPC-owned power 
plants operated by IPPs); and (c) IPP -owned and -operated power plants. Generation companies are 
allowed to sell electricity to the DU or retail suppliers through either bilateral contracts or through the 
WESM.  
 

Wholesale Electric Spot Market 
 
The WESM is a marketplace of trading electricity as a commodity, i.e. it provides the mechanism 
for the prices of the electricity transacted between sellers and purchasers. In the system, the power 
industry participants submit their respective offers to sell energy by offering it for sale at a certain 
price on an hourly basis.  
 
The Market Operator is the entity that administers the operation of the WESM. It determines the 
dispatch schedule for each hour of all facilities and submits it to the System Operator.  
 
The System Operator is in charge of the central/actual dispatch and ensures the reliability and 
security of the power systems at all times.  
 
The National Transmission Corporation (“TransCo”) provides and maintains the physical 
infrastructure (i.e. transmission network and associated facilities) that are necessary to transport 
electricity.  
 
The DU directly connects to the end-users purchased electricity from WESM.  
 
All settlements, are then prepared by the Market Operator after every billing period.  
 

                                                           
22 http://www.ombudsman.gov.ph/UNDP4/wp-content/uploads/2013/01/An-Analysis-of-the-Philippine-Electric_Patilinhug.pdf 
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Above all, ERC is in charge of the pricing, market monitoring, and enforcement of the rules that 
governs WESM. In accordance and in compliance with the EPIRA, the DOE promulgated the 
WESM Rules on June 28, 2002, with the joint endorsement of electric power industry participants. 
 
 

As of December 2015, there are eight (8) NPC owned and operated generation facilities, 12 NPC- IPP 
plants, and 146 IPP owned and operated plants in the Philippines. All eight (8) NPC plants are located in 
the Mindanao grid, NPC-IPP are 5, 3, and 4 power plants across the Luzon, Visayas and Mindanao grid 
respectively, and IPP operated and owned are 70, 45, and 31 power plants across the Luzon, Visayas, 
and Mindanao Grid respectively. 23 
 
Transmission 
 
Transmission utilities transport the electricity produced by generators to high voltage wires. Power 
generating stations are usually located far from the consumers, thus electricity has to travel a long 
distance. To allow efficient electricity transfer, it has to be transmitted in high voltages.  
 
Pursuant to the EPIRA, NPC transferred its transmission and sub-transmission assets to TransCo- the 
government corporation tasked to operate the power grid of the Philippines. It was mandated to provide 
Open Access to all industry participants. Open Access allows qualified users the use of transmission, 
and/or distribution system and associated facilities subject to the payment of transmission and/or 
distribution retail wheeling rates approved by the ERC. EPIRA also granted TransCo a monopoly over 
the high-voltage transmission network and subjected it to the performance-based regulations.  
 

The Grid Code 
 
The Grid Code establishes the basic rules, requirements, procedures and standards that govern the 
operation, maintenance and development of the high-voltage backbone transmission system in the 
Philippines. The Grid Code identifies and recognizes the responsibilities and obligations of three (3) 
key independent functional groups, namely: (a) Grid Owner; (b) System Operator; and (c) Market 
Operator.  
 
Currently, the Grid Owner is TransCo. The System Operator is the NGCP,24 a privately-owned 
corporation in charge of operating, maintaining, and developing the power grid of the Philippines. 
Lastly, the Market Operator is the Philippine Electricity Market Corporation25, a corporation 
incorporated upon the initiative of the DOE composed of all WESM members. These functional 
groups and all users of the Grid must comply with all the provisions of the Grid Code as 
promulgated and enforced by the ERC. 

 
Distribution 

 
Distribution utilities or DUs input the high-voltage electricity to lower-voltage wires. Once in the lower 
voltage wires, it is ready to be allocated to residential, commercial, and small and medium industrial 
customers. Under EPIRA, DUs are obliged to provide distribution services and connections to its system 
for any end-user in its franchise area in the least expensive manner.  
 
As of May 2016, there are 138 DUs in the Philippines These DUs may purchase electricity directly from 
generation companies or from the WESM, if qualified, for distribution to residential, commercial, 
industrial, and other end-user segments. The National Electrification Administration may act as 

                                                           
23 https://www.doe.gov.ph/list-existing-power-plants 
24 http://www.ngcp.ph/corporate-profile.asp 
25 http://www.lawphil.net/statutes/repacts/ra2008/ra_9513_2008.html 
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guarantor for purchases of electricity from the WESM by electric cooperatives or small DUs to support 
their credit standing.  
 
Meralco is the largest distributor of electricity and the largest private sector utility in the Philippines. 
Meralco distributes electricity throughout the NCR region, mainly, Metro Manila and six (6) 
surrounding provinces on the main island of Luzon. Meralco conducts its electricity distribution utility 
under a congressional franchise that is slated to expire on June 28, 2028. Under this franchise, Meralco 
is responsible for the construction, operation, and maintenance of an electric distribution system in a 
franchise area of approximately 9,337 square kilometers. 
 

Visayan Electric Company, Inc. (VECO) is the second largest electric utility in the Philippines. It serves 
Region VII (Central Visayas), specifically the cities of Cebu, Mandaue, Talisay, Naga, and four (4) 
municipalities of the greater part of Metro Cebu - Liloan, Consolacion, Minglanilla, and San Fernando. 
Its franchise service covers an area of about 674 square kilometers, with an estimated population of 1.73 
million. 
 
Davao Light and Power Company (Davao Light) is the third largest privately-owned electric utility in 
the Philippines. It holds the franchise for distributing electric power to a portion of Region XI (Davao 
Region), specifically Davao City, the largest city in the world in terms of land area, as well as Panabo 
City and the municipalities of Carmen, Dujali, and Sto. Tomas in Davao del Norte. 
 
Supply 
 
Supply refers to the Retail Electricity Suppliers (“RES”), persons or entities licensed by the ERC that are 
involved in selling, brokering, and marketing of electricity to end-users. Prices charged by the suppliers 
are not subject to the regulation of ERC as compared to the distributors. Hence, Retail Competition and 
Open Access (RCOA) is established to allow end-users to have a choice of an electrical supplier.  
 
Under EPIRA, retail competition allows power suppliers to directly transact with any electricity end-
user designated by ERC as a Contestable Customer (CC), thus the end-users are given a choice of 
suppliers. Open access allows end-users to choose their suppliers of electricity through arrangements at a 
competitive price. End-users will also be given the option to source power directly through the WESM 
or contracts with generation companies. This is aimed to encourage a higher level of competition in the 
energy retail level.  
 
As of May 2016, there are 19 Retail Electricity Suppliers (RES), 24 Local Retail Electricity Suppliers 
(Local RES), and 1,447 Contestable Customers (CC). 26  

 
 
Electricity Generation Capacity 
 
Based on the DOE data as of December 31, 2015, the total dependable and installed electricity generation 
capacity in the Philippines in the three (3) grids, namely Luzon, Visayas, and Mindanao are 16,451.0 MW 
and 18,695.0 MW, respectively. These represent increases from 2014 of 831.0 MW and 751.0 MW, 
respectively. The increases can be attributed to the new entrants in the market and an increase in existing 
capacities.  
 
Dependable capacity refers to the fluctuating value of energy that depends on the available energy, demand 
for the energy, and the capability of a generating or transmission system. Installed capacity refers to the total 
amount of energy the generating or transmission system is capable of producing at a given moment.27 
 

                                                           
26 http://www.erc.gov.ph/sectorpage/Supply 
27 https://www.energyvortex.com/energydictionary/dependable_capacity.html 
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In the Luzon grid, the total dependable and installed capacities are 12,179.0 MW and 13,598.0 MW, representing 
74.03% and 72.74% of total dependable and installed capacities, respectively. In Visayas, the total dependable 
and installed capacities are 2,228.0 MW and 2,683.0 MW, representing 13.54% and 14.35% shares, respectively. 
Lastly, in Mindanao, the total dependable and installed capacities are 2,044.0 MW and 2,414.0 MW, representing 
12.42% and 12.91% shares, respectively.  
 
The following shows the dependable and installed capacities in Luzon, Visayas, and Mindanao in 2015. 
 
Table 49: Dependable and Installed Capacity in Luzon, Visayas, and Mindanao 201528 

Fuel Type 
Dependable Capacity Installed Capacity 

Megawatts (MW) 
Percentage 

Contribution (%) 
Megawatts (MW) 

Percentage 
Contribution (%) 

Luzon 12,179.0 74.03% 13,598.0 72.74% 

Visayas 2,228.0 13.54% 2,683.0 14.35% 

Mindanao 2,044.0 12.42% 2,414.0 12.91% 

Total 16,451.0 100.00% 18,695.0 100.00% 

 
Of the total dependable and installed capacities, renewable energy, which includes hydro, geothermal, wind, 
biomass and solar, account for 5,324.0 MW and 6,330.0 MW, represent 32.36% and 33.86% of the total 
dependable and installed capacity, respectively. 
 
The following charts and table show the breakdown of the dependable and installed capacities in 2015.  
 

Figure 22: Breakdown of Philippine Dependable and Installed Capacities in 201529 
 

 
 

Table 50: Philippine Electricity Generation, with Corresponding Capacities in 2015 

Fuel Type 
Dependable Capacity Installed Capacity 

Megawatts (MW) 
Percentage 

Contribution (%) 
Megawatts (MW) 

Percentage 
Contribution (%) 

Coal 5,632.0 34.24% 5,893.0 31.52% 

Oil Based 2,734.0 16.62% 3,610.0 19.31% 

Natural Gas 2,759.0 16.77% 2,862.0 15.31% 

Non-Renewable 11,125.0 67.63% 12,365.0 66.14% 
Hydropower 3,073.0 18.68% 3,600.0 19.26% 

Geothermal 1,601.0 9.73% 1,917.0 10.25% 

Wind 379.0 2.30% 427.0 2.28% 

Biomass 146.0 0.89% 221.0 1.18% 

Solar 125.0 0.76% 165.0 0.88% 

Renewable 5,324.0 32.37% 6,330.0 33.86% 

Total 16,459.0 100.00% 18,695.0 100.00% 

                                                           
28 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_summary_december_2015.pdf 
29 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_summary_december_2015.pdf 

67.63%

18.68%

9.73%

2.31%

0.89%

0.76%

Dependable Capacity: 16,451.0 MW

Non-Renewable

Hydro

Geothermal

Wind

Biomass

Solar

66.14%

19.26%

10.25%

2.28% 1.18%

0.88%

Installed Capacity: 18,695.0 MW

Non-Renewable

Hydro

Geothermal

Wind

Biomass

Solar



 

130 

 
In 2015, the Luzon installed generation capacity increased to a total of 13,598.0 MW due to the 74.0 MW 
increases of existing plants and the arrival of new entrants in the market that added 311.0 MW. In the non-
renewable energy generation, South Luzon Thermal Energy contributed 135.0 MW of installed capacity 
(coal), Sinoma Energy Conservation (Philippines) Waste Heat Recovery Co., Inc. contributed 6.0 MW of 
installed capacity (oil-based-diesel), and Millennial Energy contributed 100.0 MW of installed capacity (oil-
based-gas turbine). In the RE generation, Hydro Electric Dev’t Corp. contributed 13.2 MW of installed 
capacity (hydropower) and Majestic Power Corporation, Raslag Corporation, EDC Burgos Wind Power 
Corporation, and Solar Philippines contributed 41.3 MW, 10.0 MW, 4.0 MW, and 1.5 MW of installed 
capacity, respectively (solar). Of these, non-renewable energy increased by 2.30% and 1.79% for dependable 
and installed capacities, respectively, while RE increased by 12.04% and 5.87% for dependable and installed 
capacities, respectively.30 
 
The following table shows the dependable and installed capacities in Luzon. 
 
Table 51: Luzon Dependable and Installed Capacities: 2014-2015 3132 

Fuel Type 
Dependable Capacity 

(MW) 
Installed Capacity 

(MW) 

2014 2015 Difference 2014 2015 Difference 
Coal 4,391.0 4,512.0 121.0 4,671.0 4,742.0 71.0 

Oil Based:       

Diesel 647.0 645.0 -2.0 763.0 763.0 0.0 

Oil Thermal  320.0 320.0 0.0 650.0 650.0 0.0 

Gas Turbine 540.0 620.0 80.0 620.0 720.0 100.0 

Natural Gas 2,759.0 2,759.0 0.0 2861.0 2,861.0 0.0 

Non-Renewable 8,657.0 8,856.0 199.0 9,565.0 9,736.0 171.0 
Geothermal 692.0 691.0 -1.0 844.0 844.0 0.0 

Hydropower 2,131.0 2,224.0 93.0 2,471.0 2,528.0 57.0 

Wind 103.0 293.0 190.0 283.0 337.0 54.0 

Biomass 39.0 60.0 31.0 50.0 83.0 33.0 

Solar 0.0 54.0 54.0 0.0 70.0 70.0 

Total Renewable 2,965.0 3,322.0 367.0 3,648.0 3,862.0 214.0 

Total 11,622.0 12,178.0 566.0 13,213.0 13,598.0 385.0 

 
In 2015, the Visayas installed generation capacity increased to 2,683.0 MW due to the 163.0 MW increase 
of existing plants and the arrival of new entrants in the market that added 52.0 MW. New entrants include 
Universal Robina Corporation and Hawaiian Philippines Company, contributing 40.0 MW and 12.0 MW of 
installed capacity, respectively, for renewable energy (biomass). The total RE increased by 18.79% and 
19.08% for dependable and installed capacities, respectively. Of these, non-renewable energy decreased by 
7.49% and 2.44% for dependable and installed capacities, respectively, while RE increased by 18.79% and 
19.08% for dependable and installed capacities, respectively.33 
 
The following table shows the dependable and installed capacities in Visayas. 
 

                                                           
30 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_luzon_december_2015.pdf 
31 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/2014_existing_power_plants_summary_separated_grid.pdf 
32 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_summary_december_2015.pdf 
33 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_visayas_december_2015.pdf 
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Table 52: Visayas Dependable and Installed Capacities: 2014-2015 34 35 

Fuel Type 
Dependable Capacity 

(MW) 
Installed Capacity 

(MW) 

2014 2015 Difference 2014 2015 Difference 
Coal 777.0 761.0 -16.0 806 769 -37.0 

Oil Based:       

Diesel 463.0 425.0 -38.0 615.0 615.0 0.0 

Oil Thermal  0.0 0.0 0.0 0.0 0.0 0.0 

Gas Turbine 42.0 0.0 -42.0 55.0 55.0 0.0 

Natural Gas 0.0 0.0 0.0 0.0 1.0 1.0 

Non-Renewable 1,282.0 1,186.0 -96.0 1,476.0 1,440.0 -36.0 
Geothermal 817.0 813.0 -4.0 965.0 965.0 0.0 

Hydropower 11.0 11.0 0.0 11.0 11.0 0.0 

Wind 32.0 86.0 54.0 44.0 90.0 46.0 

Biomass 1.0 77.0 76.0 1.0 101.0 100.0 

Solar 17.0 56.0 39.0 22.0 75.0 53.0 

Total Renewable 878.0 1,043.0 165.0 1,043.0 1,242.0 199.0 

Total 2,160.0 2,229.0 69.0 2,519.0 2,682.0 163.0 

 
In 2015, the Mindanao installed generation capacity increased to 2,413.0 MW due to the 74.0 MW increase 
of existing plants and the arrival of new entrants in the market that added 176.5 MW. In the non-renewable 
energy generation, Therma South contributed 150.0 MW of installed capacity (coal) and King Energy 
Corporation contributed 7.8 MW of installed capacity (oil-based-diesel). In the RE generation, Kirahon 
Solar Energy Corporation and NV Vogt Philippines Solar Energy contributed 12.5 MW and 6.2 MW of 
installed capacities, respectively (solar). The total non-RE increased by 21.69% and 18.31%% for 
dependable and installed capacities, respectively, while RE increased by 1.27% and 1.58% for dependable 
and installed capacities, respectively.36 
 
The following table shows the dependable and installed capacities in Mindanao. 
 
Table 53: Mindanao Dependable and Installed Capacities: 2014-2015 37 38 

Fuel Type 
Dependable Capacity 

(MW) 
Installed Capacity 

(MW) 

2014 2015 Difference 2014 2015 Difference 
Coal 210.0 359.0 149.0 232.0 382.0 150.0 

Oil Based:       

Diesel 680.0 724.0 44.0 773.0 807.0 34.0 

Oil Thermal  0.0 0.0 0.0 0.0 0.0 0.0 

Gas Turbine 0.0 0.0 0.0 0.0 0.0 0.0 

Natural Gas 0.0 0.0 0.0 0.0 0.0 0.0 

Non-Renewable 890.0 1,083.0 193.0 1,005.0 1,189.0 184.0 
Geothermal 98.0 98.0 0.0 108.0 108.0 0.0 

Hydropower 840.0 837.0 -3.0 1,061.0 1,061.0 0.0 

Wind 0.0 0.0 0.0 0.0 0.0 0.0 

Biomass 10.0 10.0 0.0 36.0 36.0 0.0 

Solar 0.3 15.3 15.0 1.0 20.0 19.0 

Total Renewable 948.3 960.3 12.0 1,206.0 1,225.0 19.0 

Total 1,838.3 2,043.3 205.0 2,211.0 2,414.0 203.0 

 

                                                           
34 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/2014_existing_power_plants_summary_separated_grid.pdf 
35 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_summary_december_2015.pdf 
36 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_mindanao_december_2015.pdf 
37 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/2014_existing_power_plants_summary_separated_grid.pdf 
38 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_summary_december_2015.pdf 
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In total, the Philippines’s dependable and installed capacities increased from 2014 to 2015. Luzon had a 
4.79% and 2.91% increase in dependable and installed capacities, respectively; Visayas had 3.15% and 
6.47% increase in dependable and installed capacities, respectively; and Mindanao had an increase of 
11.21% and 9.18% in dependable and installed capacities, respectively. This gives a combined increase of 
4.19% and 5.32% of dependable and installed capacities, respectively in the Philippines. 
 

The following chart and table will show the Dependable and Installed Capacities by Grid from 2014-2015. 
 

Figure 3: Dependable and Installed Capacities by Grid: 2014-201539 40 
 

 
 
Table 54: Dependable and Installed Capacities by Grid: 2014-20154142 

Fuel Type 
Dependable Capacity 

(MW) 
Installed Capacity 

(MW) 

2014 2015 Difference 2014 2015 Difference 
Luzon 11,622.0 12,179.0 557.0 13,213.0 13,598.0 385.0 

Visayas 2,160.0 2,228.0 68.0 2,520.0 2,683.0 163.0 

Mindanao 1,838.0 2,044.0 206.0 2,211.0 2,414.0 203.0 

Total 15,620.0 16,451.0 831.0 17,944.0 18,695.0 751.0 

 
 
Power Generation  
 
Since 2010, the total power generation of fuel types has increased by a CAGR of 4.00%.  
 
The following table will show the Power Generation by Fuel Types from 2010-2015 (in GWh) 
 

                                                           
39 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/2014_existing_power_plants_summary_separated_grid.pdf 
40 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_summary_december_2015.pdf 
41 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/2014_existing_power_plants_summary_separated_grid.pdf 
42 https://www.doe.gov.ph/sites/default/files/pdf/electric_power/existing_power_plants/existing_power_plants_summary_december_2015.pdf 
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Table 55: Power Generation by Fuel Types: 2010-2015 (in GWh) 43 

Fuel Type 2010 2011 2012 2013 2014 2015 
Coal 23,301 25,342 28,265 32,081 33,054 36,686 

Oil-Based       

Combined Cycle 1,202 124 227 247 515 276 

Diesel 4,532 2,762 3,332 3,805 4,730 5,521 

Gas Turbine 3 0 0 0 0 10 

Oil Thermal 1,364 512 695 438 463 80 

Natural Gas 19,518 20,591 19,642 18,791 18,690 18,878 

Geothermal 9,929 9,942 10,250 9,605 10,308 11,044 

Hydropower 7,803 9,698 10,252 10,019 9,137 8,665 

Wind 62 88 75 66 152 748 

Solar 1 1 1 1 17 139 

Biomass 27 115 183 212 196 367 

Total 67,743 69,176 72,922 75,266 77,261 82,413 
Growth (%) 9.38% 2.12% 5.42% 3.21% 2.65% 6.67% 

 
 
Power Consumption 
 
Based on a five (5)-year CAGR on power consumption by sector from 2010 to 2015: Residential 
consumption has increased of 3.85%; Commercial at 4.31%; Industrial at 3.92%; others at 9.06%. This totals 
the Electricity sales by a five (5) –year CAGR of 4.18%. Utilities Own Use consumption increased by 
8.78%; Power Losses decreased by 0.83%; giving a total increase of 4.00% from 67,743 GwH in 2010 to 
82,413 GWh power consumption in 2015. 
 
The following chart and table show the Power Consumption by Sector from 2010 to 2015. 
 

Figure 4: Power Consumption by Sector: 2010-2015 (in GWh)44 

 
 
 

                                                           
43 https://www.doe.gov.ph/sites/default/files/pdf/energy_statistics/power_statistics_2015_gross_generation_grid.pdf 
44 https://www.doe.gov.ph/sites/default/files/pdf/energy_statistics/power_statistics_2015_summary.pdf 
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Table 56: Power Consumption by Sector: 2010-2015 (in GWh)45 

Sector 2010 2011 2012 2013 2014 2015 
Residential 18,833 18,694 19,695 20,614 20,969 22,747 

Commercial 16,261 16,624 17,777 18,304. 18,761 20,085 

Industrial 18,576 19,334 20,071 20,677 21,429 22,514 

Others 1,596 1,446 1,668. 1,971 2,186 2,462 

Electricity Sales 55,266 56,098 59,211 61,566 63,345 67,808 
Utilities Own Use 4,677 5,398 5,351 5,959 6,461 7,124 

Power Losses 7,800 7,680 8,360 7,741 7,455 7,481 

Total 67,743 69,176 72,922 75,262 77,261 82,413 
Growth (%) 9.38% 2.12% 5.42% 3.21% 2.65% 6.67% 

 
Based on a five (5)-year CAGR on power consumption by grid from 2010 to 2015, Luzon consumption has 
increased by 3.65%; Visayas at 6.04%, and Mindanao at 3.81%. This gives the power consumption by grid a 
total increase of 4.00% from 67,742.8 GWh to 82,413.0 GWh power consumption in 2015.  
 
The following table shows the Power Generation by Grid from 2010-2015 (in GWh). 
 

Table 57: Power Generation by Grid: 2010-2015 (in GWh)46 

Sector 2010 2011 2012 2013 2014 2015 
Luzon 50,250 49,974 52,276 54,820 56,766 60,113 

Visayas 9,075 10,456 11,483 11,100 11,014 12,170 

Mindanao 8,403 8,703 9,127 9,347 9,481 10,130 

Total 67,728 69,132 72,885 75,266 77,261 82,413 
Growth (%) 9.36% 2.07% 5.43% 3.27% 2.65% 6.67% 

 

 
Installed Capacity Forecast 
 
Based on the Philippine Energy Sector Plans and Programs for 2013-203047, DOE forecasted an increase in 
installed capacity of 9,865.3 MW or 181.43% by 2030. Last 2010, the total installed capacity was 5,348.0 
MW. As of 2016, the total installed capacity of renewable energy is 6,330.0 MW. It did not reach the 2015 
forecasted increase in capacity as it fell short of 1,263.0 MW.  
 
The following table shows the Installed Capacity Forecasts from 2013-2030. 
 
Table 58: Installed Capacity Forecast: 2013-2030 48 

Sector 

Installed 
Capacity 

(MW) 

Target Capacity 
(MW) 

Total 
Capacity 
addition 
(MW)  

Total 
Installed 
Capacity  

As of 2010 2015 2020 2025 2030 
2011 – 
2030 

By 2030 

Geothermal 1,966.0 220.0 1,100.0 95.0 80.0 1,495.0 3,461.0 

Hydro 3,400.0 341.3 3,161.0 1,891.8 0.0 5,394.1 8,724.1 

Biomass 39.0 276.7.0 0.0 0.0 0.0 276.7 315.7 

Wind 33.0 1,048.0 855.0 442.0 0.0 2,345.0 2,378.0 

Solar 1.0 269.0 5.0 5.0 5.0 284.0 285.0 

Ocean 0.0 0.0 35.5 35.0 0 70.5 70.5 

Total RE 5,439.0 1,878.3 5,156.5 2,468.8 85.0 9.865.3 15,234.3 

 

                                                           
45 https://www.doe.gov.ph/sites/default/files/pdf/energy_statistics/power_statistics_2015_summary.pdf 
46 https://www.doe.gov.ph/sites/default/files/pdf/energy_statistics/power_statistics_2015_summary.pdf 
47 http://ppei.dilg.gov.ph/sites/default/files/1.%20Phil%20Energy%20Sector%20Plans%20and%20Programs_1.pdf 
48 http://ppei.dilg.gov.ph/sites/default/files/1.%20Phil%20Energy%20Sector%20Plans%20and%20Programs_1.pdf 
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Projected Aggregate Demand per Grid 

 
According to the 2014-2015 TDP Consultation Draft Volume 1: Major Network Development, the NGCP 
forecasts that the power demand of the country is expected to grow at a CAGR of 4.35% for the period 
2016-2020, and 4.10% for 2021-2025. It projects that Mindanao will have the highest average CAGR 
compared to the other grids. Mindanao will have the highest average CAGR compared with the other grids. 
Mindanao is forecasted to reach an average CAGR of 5.89% 2016-2025, while Luzon and Visayas grids at 
3.99% and 3.68% respectively. Thus, the aggregate demands are expected to reach 13,161 MW, 2,320 MW 
and 2,659 MW in Luzon, Visayas and Mindanao, respectively, by 2025.  
 

Figure 5. Projected Aggregate Demand per Grid 2016-2025 (MW)49 

 

 
 

 
Expansion Plans for Capacity and Coverage of Power Supply 
 
Based on the Philippine Energy Sector Plans and Programs for 2013-2030, DOE plans to increase installed 
capacity of RE and non-RE, upgrade and expand transmission and distribution network, interconnect the 
Visayas and Mindanao island grids, expand the energy market from Luzon, Visayas, and Mindanao, and 
improve energy efficiency in the sector. Furthermore, the DOE plans to attain 90.00% household 
electrification by 2017, preferably using a combination of RE sources. The “Household Electrification 
Program” (HEP) is a program set by the DOE to energize off-grid households utilizing renewable energy. 
5051 
 
The following table shows the Total Household (HH) Electrification level as of 2011. 
 
Table 59: Total Household (HH) Electrification Level, December 2011 52 

 Luzon  Visayas  Mindanao  Total 
2010 648 167 1,935 2,750 

2012 (1st Batch) 2,308 1,864 2,288 6,460 

2012 (2nd Batch) 750 435 2,215 3,400 

2013 2,136 1,702 3,062 6,900 

Total 5,842 4,168 9,500 19,510 

 

                                                           
49 http://www.ngcp.ph/beta/cms/Attachment-Uploads/TDP_2014-2015_Vol_I%20-_Draft.pdf 
50 https://www.doe.gov.ph/doe-intensifies-implementation-household-electrification-program 
51 http://ppei.dilg.gov.ph/sites/default/files/1.%20Phil%20Energy%20Sector%20Plans%20and%20Programs_1.pdf 
52 http://ppei.dilg.gov.ph/sites/default/files/1.%20Phil%20Energy%20Sector%20Plans%20and%20Programs_1.pdf 
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Renewable Energy in the Philippines 
 
The Renewable Energy Act or RA No. 9513 is a landmark legislation that was signed into law on December 
16, 2008 and took effect on January 30, 2009.  
 
Its main objectives were to: (a) reduce dependence on fossil fuel through accelerating exploration of RE; (b) 
promote RE’s efficient and cost-effective commercial applications by providing fiscal and non-fiscal 
incentives to increase utilization; and (c) encourage the development of RE to reduce harmful emissions 
balancing the goals of economic growth and development protection of health and environment.  
 

Fiscal Incentives 

 
The following Fiscal Incentives apply to all developers of RE facilities, including hybrid systems upon 
the effectivity of RA No. 9513. 
 

• ITH for the first seven (7) years of its commercial operations; 

• Duty free Importation of RE machinery, equipment, and materials effective within the first ten (10) 
years upon issuance of certification, provided that said machinery, equipment and materials are 
directly, and actually needed and used exclusively in the RE facilities for energy transformation; 

• Special Realty Tax Rates on Equipment and Machinery on RE equipment , machinery and 
improvements not exceeding 1.50% their net book value; 

• Net Operating Loss Carry Over (NOLCO) of the RE developers on first three (3) years from 
beginning of commercial operation can be carried over as deductions from gross income over the 
next seven (7) consecutive taxable years immediately following the year of such loss, provided 
however, that the operating loss resulting from the availment of incentives provided for in this Act 
shall not be entitled to NOLCO; 

• Corporate Tax Rate: After seven (7) years of ITH, income tax rate will be 10%; 

• Accelerated depreciation for purposes of computing taxable income; 

• Zero Percent Value-Added Tax Rate on sale of fuel or power generated from renewable sources of 
energy, purchases of local supply of goods, properties and services needed for the development and 
construction of its facilities; 

• Cash Incentive of Renewable Energy Developers for Missionary Electrification: new RE developers 
are entitled to a cash incentives per kilowatt hour generated; and 

• Tax exemption on all proceeds from the sale of carbon emission credits. 
 
Non-Fiscal Incentives 
 
The Non-Fiscal Incentives includes Renewable Portfolio Standards (“RPS”), FIT, Green Energy Option, 
and Net Metering. RPS sets the minimum percentage of generation from eligible renewable resources. 
FIT mandates that electric industry participants to source RE at a certain fixed cost for a given time. 
Green Energy Option allows end-users to directly contract energy requirements from RE facilities. 
Lastly, Net Metering allows distribution grid users to install its own RE system.  
 

Renewable Portfolio Standards 
 
RPS is a policy that obliges the electric power industry participants such as generators, DUs, and 
suppliers to produce a specified fraction of their electricity from RE sources. 
 
The objective is to spur the growth of RE through diversification of energy supply and to help 
address environmental concerns by reducing carbon emissions. 
 



 

137 

Feed-in Tariff 
 
FIT is a scheme that mandates electric power industry participants to source RE at a guaranteed 
fixed rate per kWh applicable at a given period of time that shall not be less than twenty (20) years.  
 
The objective is to accelerate the development of emerging RE through priority connections to the 
grid for electricity from RE and priority purchase and transmission and payment for electricity by 
grid system operators.  

 
Green Energy Option 
 
The Green Energy Option is a program that provides end-users to have the option to choose 
renewable resources as their source of energy. Moreover, the end-users may directly contract 
electricity from RE facilities, and they will be informed, by way of its monthly electricity bill, how 
much monthly energy consumption and generation charges are provided by the RE facilities.  
 
Net Metering 
 
Net Metering for RE is an incentive scheme that allows a distribution grid user to install its own RE 
system and supply electricity by creating a two-way connection to the grid. The Net Metering 
System charges the user only for his net-electricity and consumption and is credited for any overall 
contribution for the electricity grid; offsetting the electricity used by the end-user. 
 
The objective of the Net Metering Program is to encourage end-users to participate in the 
development on RE generation. 

 
Government Share 
 
The Government Share on existing and new RE development projects are equal to 1.00% of the gross 
income, with the exception of indigenous geothermal energy, which are charged 1.50% of gross income 
of the preceding fiscal year. 

 
Implementing Agencies 
 
The lead regulatory agency to implement the Renewable Energy Act is assigned to the DOE.  
 
Thus, on May 25, 2009, the DOE issued Circular No. DC2009-05-0008, which promulgates the 
implementing rules and regulations of the Renewable Energy Act. Furthermore, on July 12, 2009, the 
DOE issued Circular No. DC2009-07-0011, which promulgates the guidelines on the transparent and 
competitive system of awarding RE Service / Operating Contracts and also provides for the registration 
process of RE Developers. These two (2) circulars were implemented on June 12, 2009 and August 10, 
2009, respectively. 
 
In addition, the National Renewable Energy Board (“NREB”) was also created pursuant to the 
Renewable Energy Act, primarily tasked with recommending policies to the DOE, monitoring the 
implementation of the Renewable Energy Act, and the utilization of the Renewable Trust Fund.  
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INDUSTRY OVERVIEW: WATER SUPPLY AND DISTRIBUTION 
 
 
Historical Background 
 
Development of Waterworks in the Philippines started during the Spanish and American colonization in the 
19th and early 20th centuries headed by the public service commission and later by the Board of Public 
Works, both of which mainly focused on the Manila and Cebu Water systems. With the grant of 
independence after the Pacific War in 1946, water supply development was steadily pursued by succession of 
Philippine Government administrations. However, the country’s water supply industry did not start to 
blossom until the 1970s when the Government passed numerous laws and implemented intensive and 
extensive infrastructure programs. 
 
In 1973, the Local Water Utilities Administration was established through Presidential Decree No. 198, also 
known as “The Provincial Water Utilities Act of 1973,” which was signed into law to promote, oversee, and 
regulate the development of water supply systems in the Philippines outside of Metro Manila. The same law 
also provided for the establishment of Water Districts in provincial cities and municipalities to be regulated 
by LWUA. This law put into motion a development partnership called the “LWUA-Water District Concept” 
that revolutionized water supply provision in the more rural areas.  
 
In 1974, the National Water Resources Council (NWRC) was created by virtue of P.D. No. 424, otherwise 
known as the “Integrated Reorganization Plan”. This was instituted as a “water resource regulator” tasked to 
regulate and control the utilization, exploitation, development, conservation and protection of all water 
resources. In 1976, P.D. No. 1067, otherwise known as the “Water Code of the Philippines”, was enacted 
based on the principles that: (a) “all water belongs to the State;” and (b) the State may allow the use or 
development of its waters by administrative concession,”  
 
In 1977, the Board of Power and Waterworks was abolished pursuant to P.D. No. 1206. The functions of the 
Board of Power and Waterworks that were inherited from the Public Service Commission as regards to 
waterworks systems, were later transferred to the NWRC. In 1987, the NWRC was renamed to the National 
Water Resources Board pursuant to EO No. 124-A.  
 
In 1987, LWUA’s mission and area of responsibility was expanded to include provision of Level II service 
(communal faucet system) through the Rural Waterworks and Sanitation Associations (RWSAs) in areas 
where Level III systems (individual household connection) were not feasible. In 2002, EO 123 was issued to 
address the conflicting roles of LWUA as both financing institution and regulator by transferring the 
regulation of water districts to the NWRB, while LWUA remained as the financing arm. 
 
In 2007, the Supreme Court (“SC”) promulgated the now landmark case of Metro Cebu Water District vs 
Adala. In the said case, the SC declared as unconstitutional Section 47 of P.D. 198 (the Local Water Districts 
Law) that gave an exclusive franchise for domestic water service to the water district covering a specific 
area. Citing Section 11, Article XII, of the 1987 Constitution, the SC said “No franchise, certificate, or 
authorization, shall be exclusive in character….. the state shall encourage equity participation in public 
utilities by the general public.” Effectively, the SC invalidated all existing exclusivity agreements, allowing 
new utility providers, particularly private water suppliers, to supply water even to areas already exclusively 
covered by the water district. Against this backdrop, Tubig Pilipinas was formed by experts in the related 
industries of pipe manufacturing and water system development, all of which shared the common goal of 
supplying water to underserved areas, providing the people with a better, more reliable alternative to the 
local water districts. 
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Industry Overview 
 
Water Resources 

 
Based on the World Resources Institute, the Philippines has total annual renewable water resources of 
479 billion cubic meters (m3) from its surface water and groundwater sources. This translates into an 
annual per capita availability of about 6,100 m3, which is twice that of the rest of Asia, and six (6) times 
the global scarcity threshold of 1,000 m3.53 The NWRB estimates the total available groundwater supply 
to be 20.20 billion m3/year. Based on an 80.00% probability for surface water, the total dependable 
surface water supply is 206.23 billion m3/year, implying a total mean supply of 226.43 billion m3/year. 
Agricultural use accounts for about 83.00% to 85.00% of this amount, the remainder being shared by the 
industrial, commercial, and domestic sectors.  
 
Classification System 
 
In the Philippines, water systems are classified into one of three levels: Level I, stand-alone water points 
(e.g., hand pumps, shallow wells, rainwater collectors); Level II, piped water with a communal water 
point (e.g., bore wells, spring systems); and Level III, piped water supply with a private water point 
(e.g., a household service connection).  
 
Coverage 
 
The World Health Organization (WHO)–United Nations Children’s Fund (UNICEF) Joint Monitoring 
Programme (JMP) reported in March 2012 (the JMP March 2012 Report) that the Millennium 
Development Goal (MDG) of 92.00% coverage has been met for drinking water.54 The JMP estimated 
that national coverage in the Philippines was 92.00% in 2010, with 93.00% coverage in urban areas and 
92.00% in rural areas. Meanwhile, the National Statistics Office (NSO) reported a lower figure of 
84.80% of the population nationally having access to potable water (Levels I, II, and III) in 2011, noting 
a slight increase from 82.90% in 2007.55 
 
The JMP March 2012 Report stated that 43.00% of the country’s population had access to water piped 
into private premises (Level III) in 2010. In several sector reports, the number of Level III water systems 
in the country is estimated to range from 3,000 to 6,000, reflecting the broad array of Water Service 
Providers (WSPs), including many small-scale WSPs in smaller cities and municipalities, especially in 
rural areas. There are numerous community-based small-scale WSPs such as cooperatives, rural 
waterworks, and sanitation associations (RWSAs), barangay water and sanitation associations (BWSAs), 
homeowners associations, and property developers that supply water. However, the vast majority of 
these are not registered with the NWRB, nor are they attached to a national agency. The following table 
summarizes information from various sources regarding Level III coverage. Coverage in urban areas is 
much higher than in rural areas. Thus on average, only an estimated 42.00%–48.00% of the population 
has piped water into private homes. 
 

                                                           
53Government of the Philippines. 2007. Philippine Water Supply Sector Roadmap. Manila. 
54 The WHO–UNICEF JMP for Water Supply and Sanitation is the official United Nations mechanism tasked with monitoring 
progress toward achieving Millennium Development Goal (MDG-7), or halving the proportion of the population without access to 
water and basic sanitation. http://www.wssinfo.org/ (accessed July 2012). 
55Government of the Philippines, National Statistical Coordination Board. 2011. Summary of StatDev 2011 Indicators by Sector and 

by Pace of Performance. http://www.nscb.gov.ph/stats/statdev/2011/Accelerating_infra/Chapter_accelerating_infra.asp 
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Table 60: Estimated Level III Coverage56 

 
Population 

(2010 Census)  
(In Millions) 

Estimate 
Percentage of 

Total Population 

Estimate Level III 
Coverage 

Water Supply 
Provider(s) 

Urban-NCR 11.9 12.89% 88.00% Manila Water, Maynilad 

Urban-  
Outside NCR 

33.0 35.75% 50.00%-65.00% 
Water Districts, LGUs, 

Private Operators 

Rural 47.4 51.35% 25.00% 
Cooperatives, BSWAs, 

RWSAs* 

Total 92.3 100.00% 42.00%-48%  
*BWSA – Barangay Water and Sanitation Association; RWSA – Rural Waterworks and Sanitation Association 

 
Services in Metro Manila and adjacent provinces are provided by the MWSS and its two (2) private 
concessionaires: Manila Water Company, Inc., which is the concessionaire serving Manila’s east zone, 
and Maynilad Water Services, Inc., the concessionaire serving Manila’s west zone.  
 
Outside Metro Manila, LGUs are responsible for providing frontline basic services, including water 
supply. As mentioned, the Provincial Water Utilities Act of 1973 created the LWUA–Water District 
concept. LGUs were thus encouraged to transfer their water supply systems to water districts, which are 
corporatized stand-alone entities supplying water in a franchise area. A government-owned specialized 
lender to water districts, LWUA, was also established with the dual role of tariff regulator and 
institutional development advisor. At present, the major utilities operating Level III systems in urban 
areas are: (a) water districts, which are local corporate entities formed at the option of the LGU; (b) 
LGU-owned and operated water utilities; and (c) a few private sector operators that have been given a 
franchise or authority to operate within the geographical jurisdiction of an LGU or an industrial zone. 
According to LWUA, as of the end of 2011, 861 water districts had been established, of which 502 were 
operational with the number of service connections ranging from 500 to 200,000 (with an average of 
7,011 connections each).  
 
It is estimated that about 1,000 LGU-run water utilities operate in urban and rural areas throughout the 
country. According to the Philippine Water Supply and Sanitation Sector, Strategy, and Road Map, there 
are about 350 LGU-operated Level III systems, with an average of about 900 connections each. These 
utilities are part of the LGU concerned, with budgetary allotments coming directly from the LGUs. 
These systems are basically self-regulated by the LGU’s executive and legislative units. LGU-run water 
utilities face strong political pressure to keep water tariffs low, often below cost recovery levels, and the 
absence of commercial practices such as “ring-fencing” likely masks the indirect material subsidies they 
receive for water supply. The following table summarizes information from various sources concerning 
Level III connections in urban areas outside the NCR. The table shows that outside the NCR, water 
districts account for most Level III connections.  
 

Table 61: Water Supply Providers Outside NCR 

Urban Outside 
NCR: Estimate 

Level III 
Coverage 

WSP 
Estimate 

Number of 
WSP 

Estimate 
Average 

Connections of 
WSP 

Estimate 
Percentage 
Level III 

Connections in 
Urban- Outside 

NCR 

Estimate 
Percentage 

Urban Outside 
NCR 

Population 

50%-65% 

Water District 502 7,01157 82 53 

LGUs 350 900 58 7 5 

Private Operator   11 7 

                                                           
56Philippines: Water Supply and Sanitation Sector Assessment, Strategy, and Road Map. (2013). Mandaluyong City, Philippines: 
ADB 
57LWUA site as of December 31, 2015 
58Philippines: Water Supply and Sanitation Sector Assessment, Strategy, and Road Map. (2013). Mandaluyong City, Philippines: 
ADB 
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Collectively, Manila Water and Maynilad, the 502 operational water districts, and the 350 LGU-run 
water utilities comprise 850 or so water utilities that provide Level III water supply, primarily in urban 
areas. Together, they service about 1,009 LGUs, or 60.00% of all cities and municipalities in the 
Philippines.  
 

Table 62: Estimated Number of LGUs with Level III Service 

Total Number of 
LGUs 59 

Estimate LGUs with Level III Service 

Estimate LGUs 
without or with 

Limited Level III 
Service 

1,617 

LGU’s Served By Manila Concessionaries 17 608 

LGU’s Served By Water Districts 60 642  

LGU’s Served LGU-Run Water Utilities 61 350  

Total 1,009 608 

 
In the past two (2) decades, there has been increased private sector participation and investment in urban 
water supply outside Metro Manila, as private companies have secured congressional franchises, entered 
into concessions with LGUs or special economic zones, or built systems located in new property 
developments. Medium- to large-scale private WSPs include Manila Water’s new subsidiaries operating 
outside Metro Manila including Boracay Island Water, Laguna Water, and Clark Water, the latter being 
the concessionaire at Clark Freeport Economic Zone; Subic Water and Sewerage Company Inc.; 
Balibago Waterworks System; Mactan Rock Industries; Prime Water Infrastructure Corporation; 
Calapan Waterworks; and Tubig Pilipinas. There are also many small and medium-sized public–private 
partnerships (PPPs) operating in the sector, often as bulk water suppliers to water districts. 
 
There are several institutions with economic regulatory responsibilities in the sector. These include the 
primary regulatory agencies, the NWRB, LWUA and the various LGUs, and special regulatory units 
such as the MWSS Regulatory Office and the Subic Bay Water Regulatory Board that were created 
under charters and operate under contract-based regulation. Regulation of drinking water falls under 
LWUA and the DOH through the city and municipal health offices of the LGUs, while the DENR 
regulates effluent standards for wastewater quality. 
 
 

Coverage in Rural Areas 
 
In rural areas, water is generally supplied by LGUs and small-scale community-based organizations, 
including cooperatives (around 180 water cooperatives are registered with the Cooperative Development 
Authority), BWSAs, and RWSAs.62 Some households have their own shallow or deep wells. Within their 
respective areas of responsibility, some of these WSPs (a) have been granted certificates of public 
conveyance by the NWRB (such as RWSAs, BWSAs, cooperatives, and other community-based utilities); 
(b) have entered into management contracts with LGUs; (c) have been granted authority by LWUA in the 
case of some RWSAs; or (d) are operating without any permit at all. Sustainability is often a challenge for 
these mainly small-scale systems, especially those run by LGUs, because capacity is weak and water tariffs 
are often too low to recover costs or are not collected at all, resulting in poor utility performance. 
 

                                                           
59Department of Finance Order No. 23-08, as of June 30, 2010 
60LWUA as of December 31, 2011 
61DILG estimate 
62 About 180 water cooperatives are registered with the Cooperative Development Authority. There are an estimated 3,000 
BWSAs and about 500 RWSAs. 
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There have been relatively few projects for improving access to water supply services in rural areas, mainly 
because investment costs are difficult to recover and the government has not been able to provide the 
required grants on a sufficient scale. Initiated during the late 1990s, the Rural Water Supply and Sanitation 
Sector Project constructed new water supply and sanitation facilities in selected municipalities in the 
Mindanao and Visayas. Although this project was well received and was regarded as highly beneficial to 
customers as per its benefit monitoring evaluation report, sustainability was an issue. More than half of the 
registered BWSAs had deficient revenue streams and were not consistently collecting the revenues due them 
as stipulated in their water tariffs.  
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MARKET INFORMATION 
 
 

Table 63: Pre and Post IPO Ownership Structure 

Name of Shareholder 

 

Number of  
Subscribed  
Common 

Shares 

Percentage  
Total of  

Shareholdin
g  

before the 
 Offer 

Percentage  
Total of  

Shareholdin
g  

after the  
Firm Offer 

Percentage  
Total of  

Shareholding  
Assuming Full  
Exercise of the 
Over-Allotment  

Option 
DYT Equities Corporation Filipino 3,999,999,927 75.98% 64.57% 64.09% 

Eric Peter Y. Roxas Filipino 500,000,000 9.50% 8.07% 8.01% 

Gertim G. Chuahiong Filipino 250,000,000 4.75% 4.04% 4.01% 

Mark C. Cañete Filipino 250,000,000 4.75% 4.04% 4.01% 

Syntegrity Resources Corporation Filipino 126,250,000 2.40% 2.04% 2.02% 

Ysmael T. Javellana Filipino 37,500,000 0.71% 0.61% 0.60% 

Suzanne S. Cañete Filipino 36,250,000 0.69% 0.59% 0.58% 

Richmond S. Lim Filipino 33,125,000 0.63% 0.53% 0.53% 

Audric Peter G. Coliangco Filipino 31,250,000 0.59% 0.50% 0.50% 

Dexter Y. Tiu Filipino 12 0.00% 0.00% 0.00% 

Gilbert M. Espino Filipino 10 0.00% 0.00% 0.00% 

Francisco Tiu-Laurel, Jr. Filipino 10 0.00% 0.00% 0.00% 

Victor J. Lee American 10 0.00% 0.00% 0.00% 

Stephen T. CuUnjieng Filipino 10 0.00% 0.00% 0.00% 

Aristides S. Armas Filipino 10 0.00% 0.00% 0.00% 

Lance Y. Gokongwei Filipino 10 0.00% 0.00% 0.00% 

A. Bayani K. Tan Filipino 1 0.00% 0.00% 0.00% 

Firm Offer   0.00% 15.01% 14.90% 

Over-Allotment   0.00% 0.00% 0.75% 

Total  5,264,375,000 100.00% 100.00% 100.00% 
Differences in decimal numbers are due to rounding off. 

 
 
Recent Sales of Exempt Securities and Unregistered Securities 
 
On September 9, 2015, the Company received fresh capital infusion in the amount of Twenty-One Million, 
One Hundred Fifty Thousand Pesos (P21,150,000.00) through equity contribution or through the issuance of 
shares out of the unissued portion of the authorized capital stock, equivalent to Twenty-One Million, One 
Hundred Fifty Thousand (21,150,000) common shares.  
 
The subscription to these shares is as follows: 
 

Shareholder No. of Shares Amount Subscribed Amount Paid-Up 
Syntegrity Resources Corporation 10,100,000 P10,100,000.00 P10,100,000.00 

Ysmael T. Javellana 3,000,000 3,000,000.00 3,000,000.00 

Suzanne S. Cañete 2,900,000 2,900,000.00 2,900,000.00 

Richmond S. Lim 2,650,000 2,650,000.00 2,650,000.00 

Audric Peter G. Coliangco 2,500,000 2,500,000.00 2,500,000.00 

Total 21,150,000 P21,150,000.00 P21,150,000.00 

 
On April 28, 2016, the Board of Directors of the Company, at a meeting duly convened for the purpose, 
approved the issuance of additional shares out of the unissued portion of the authorized capital stock. Each 
stockholder of record was entitled to one (1) additional share for every four (4) shares currently held for the 
subscription price of P0.20 per share, or a total of One Billion, Fifty-Two Million, Eight Hundred Seventy-
Five Thousand (1,052,875,000) shares for the aggregate amount of Two Hundred Ten Million and Five 
Hundred Seventy-Five Thousand Pesos (P210,575,000.00). The One Billion, Fifty-Two Million, Eight 
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Hundred Seventy-Five Thousand (1,052,875,000) shares were subscribed by the existing stockholders, 
except Mr. Dexter Tiu, who executed a waiver of his pre-emptive rights in favor of DYT Equities 
Corporation. On June 30, 2016, the Company approved the waiver by Mr. Dexter Y. Tiu in favor of DYT 
Equities Corporation, a company 100.00% controlled by him. The Company also approved the 
corresponding issuance of Seven Hundred Ninety-Nine Million, Nine Hundred Ninety-Nine Thousand, Nine 
Hundred Ninety-Eight (799,999,998) shares to DYT Equities Corporation, which comprises 15.20% of the 
outstanding subscribed shares of the Company. 
 
The subscription to these shares is as follows:  
 

Shareholder No. of Shares Amount Subscribed Amount Paid-Up 
DYT Equities, Inc. 799,999,998 P79,999,999.80 P79,999,999.80 

Eric Roxas 100,000,000 10,000,000.00 10,000,000.00 

Gertim Chuahiong 50,000,000 5,000,000.00 5,000,000.00 

Mark Cañete 50,000,000 5,000,000.00 5,000,000.00 

Syntegrity Resources Corporation 25,250,000 2,525,000.00 2,525,000.00 

Ysmael Javellana 7,500,000 750,000.00 750,000.00 

Suzanne Cañete 7,250,000 725,000.00 725,000.00 

Richmond Lim 6,625,000 662,500.00 662,500.00 

Audric Peter Coliangco 6,250,000 625,000.00 625,000.00 

Johnson Sanhi, Jr. 2 0.20 0.20 

Total 1,052,875,000 P105,287,500.00 P105,287,500.00 

 
The Company paid the taxes involved in the issuance of the shares listed above.  
 
In a Deed of Sale dated July 29, 2016, DYT Equities Corporation acquired the shareholdings of Mr. Dexter 
Y. Tiu, with the latter retaining only 10 shares in his name, or Three Billion, One Hundred Ninety-Nine 
Million, Nine Hundred Ninety-Nine Thousand, and Nine Hundred Eighty (3,199,999,980) shares. This 
transaction brought the shareholdings of DYT Equities Corporation to Three Billion, Nine Hundred Ninety-
Nine Million, Nine Hundred Ninety-Nine Thousand, and Nine Hundred Seventy-Eight (3,999,999,978) 
shares or 75.98% of the Company’s outstanding subscribed capital prior to the IPO. The corresponding taxes 
for the transfer of the shares to DYT Equities have been paid and the BIR has issued a Certificate 
Authorizing Registration on September 8, 2016. 
 
 
Dividends 
 
The Company has not declared any kind of dividend to its shareholders since its incorporation. 
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INVESTOR RELATIONS PROGRAM 
 
 
This program was introduced purposely to address and attend to investors' inquiries about the Company and 
its plans for its stockholders. 
 
Atty. Susan Bertulfo-Carisma was appointed head of the program and the Company’s Chief Information 
Officer who is in-charge of submitting periodic reports and statements required to be filed on a regular basis 
with the SEC and the PSE as well as current reports on material events that have occurred and are required 
to be disclosed to the SEC and/or the PSE within a given period from the time of their occurrence. The 
reports required to be filed with the SEC include, among others, the following: 

 
● Annual Report (SEC Form 17-A) – within 105 days after the end of the fiscal year; 
● Quarterly Report (SEC Form 17-Q) - within 45 days after the end of the first three (3) fiscal quarters of 

each fiscal year; 
● Proxy Statement or Information Statement (SEC Form 20-IS) – at least 15 business days prior to the 

scheduled date of the annual stockholders’ meeting; and 
● Current Reports (SEC Form 17-C) – within five (5) days after the occurrence of the event required to be 

reported. 
 
 
As a general rule, listed companies are required to furnish the PSE copies of all reports submitted to the 
SEC. The periodic reports required to be filed with the PSE, which are referred to as Structured Continuing 
Disclosures, include, among others, the following: 
 
● Annual Report (SEC Form 17-A) – within 105 days after the end of the fiscal year; 
● Quarterly Report (SEC Form 17-Q) - within 45 days after the end of the first three (3) fiscal quarters of 

each fiscal year; 
● Report on the Top 100 Stockholders – within 15 days after the end of each quarter; and 
● Board Lot Report – within five (5) trading days after the end of each month. 
 
 
Listed companies are required to update the investing public with any material fact that occurs which would 
reasonably be expected to affect investors’ decision in relation to trading of its securities. Such reports, 
which are referred to as Unstructured Continuing Disclosures, are required to be disclosed to the PSE within 
10 minutes from receipt of the information or occurrence of the event. 
 
For investor relation matters, investors may contact Mr. Victor J. Lee, the Company’s Investor Relations 
Officer, through his email address investorrelations@pureenergy.com.ph or telephone no. (02) 813-8892. 
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MANAGEMENT 
 
 
Board of Directors 
 
The Board of Directors is responsible for the overall management and direction of the Company. The Board 
meets to review and monitor the Company’s future plans. Each Board member serves for a term of one (1) 
year, subject to re-election. A director who was elected to fill any vacancy holds office only for the 
unexpired term of his/her predecessor. 
 
As of the date of this Prospectus, the composition of the Board of Directors is as follows. The independent 
directors and three (3) regular directors were elected on October 13, 2016, Mr. Gilbert M. Espino was 
elected on September 5, 2016 while the rest were elected during the Company’s annual stockholders’ 
meeting held on June 30, 2016. 
 
Table 64: Board of Directors 

Name Age Nationality Present Position Period of Service  
Dexter Y. Tiu 44 Filipino Chairman and CEO 3 years 

Eric Peter Y. Roxas 53 Filipino Director and Corporate Secretary 3 years 

Francisco Tiu-Laurel, Jr. 49 Filipino Director 0 years 

Gilbert M. Espino 51 Filipino Director 0 years 

A. Bayani K. Tan 61 Filipino Director 0 years 

Victor J. Lee 47 American Director 0 years 

Aristides S. Armas 72 Filipino Independent Director 0 years 

Lance Y. Gokongwei 49 Filipino Independent Director 0 years 

 
To describe the business experience of the Company’s directors for the past five (5) years, we have outlined 
hereunder their professional and business affiliations, as follows: 

 
Dexter Y. Tiu, 44, Filipino, Chairman and CEO 
 
Mr. Dexter Y. Tiu is also the Chairman and CEO of REDC and the President and CEO of 
PHILPODECO. He is also the President and CEO of Pure Meridian, the Chairman of Pure Water, the 
President of Labayat 1 Hydro, and the Treasurer and director of Tubig Pilipinas, TKC Metals 
Corporation, Coal Asia Holdings, Inc., and Titan Mining & Energy Corporation. He is presently the 
Vice Chairman of Zhangzhou Stronghold Steelworks Corp. based in Xiamen, China. He is concurrently 
a director and stockholder of. Blue Energy, BBWI, Star Equities, Inc., and JTKC Equities, Inc. He is 
also involved in the microfinance, restaurant, and agriculture industries through his directorships in 
Hawaiian BBQ Grill-Pamana Restaurant Group of Company and Green Earth Leisure Corporation. In 
the field of Public Service, he has served as a Makati LGU Elected official from 2001 to 2010. He 
served as the youngest Director of Vantage Equities, Inc., a publicly listed company during his mid-20’s. 
He holds a Bachelor of Science degree in Mechanical Engineering from the De La Salle University. 
 
Eric Peter Y. Roxas, 53, Filipino, Director and Corporate Secretary  
 
Mr. Eric Peter Y. Roxas is also the President and COO of Colossal Petroleum Corporation. He is 
concurrently the President of Husky Trading Corporation, Supra Finishings Corp., Philippine Welding 
Technology Skills & Services Center, Inc., and Husky Calibration Specialists, Inc. He is also the 
Treasurer and a director of Eagle Equities Inc. He is also a director of Coal Asia Holdings Inc. and Titan 
Mining & Energy Corporation. He was a Vice President of REDECO and JINICO in 1986 to 1990. 
REDECO drilled 46 wells and JINICO headed the consortium for Service Contract 1, now referred to as 
Geophysical Survey and Exploration Contract (GSEC) 101. He holds a Bachelor of Science degree in 
Industrial Engineering from the De La Salle University. 
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Gilbert M. Espino, 51, Filipino, President and COO 
 
Mr. Gilbert Espino is also the President of Caffe de Manila Corporation. Mr. Espino was Business 
Development Director for Cleantech Energy Corporation based in Singapore and formerly CFO for 
Solar Philippines. In both capacities, he negotiated and closed more than a dozen rooftop projects in the 
Philippines including one of the country’s largest rooftop solar project. Mr. Espino was also previously 
the Chief Financial Officer for one of the most successful toll road projects in the country, the North 
Luzon Expressway project successfully raising US$ 381.0 million under a limited recourse finance deal 
that included the ADB and IFC. He holds a Bachelor of Science degree in Business Management from 
the University of Southern California. 
 
Francisco Tiu-Laurel, Jr., 49, Filipino, Director  
 
Mr. Francisco Tiu-Laurel, Jr. is concurrently the President of Frabelle Fishing Corporation, one of the 
largest fishing and marine products companies in the world. He is also the President and Director of 
Frabelle Market Corporation, Frabelle Cold Storage Corporation, Westpac Meat and Processing 
Corporation, Signal Marine Shipyard Esia, and Markham Resources Corporation. He is also the 
Chairman of Inter Continental Ventures Ltd. and Tri-diamonds Corporation and Vice Chairman of 
Majestic Seafoods Corporation PNG. He also acts as the Vice President of Trinity Marine Ventures 
Vietnam and PT Sinar Purefoods Indonesia. He also concurrently acts as a director of Frabelle 
Properties Corporation, Penta Holdings Corporation, and FTLJ Leasing Properties.  
 
Mr. Tiu-Laurel is also the Honorary Consul to the Federated States of Micronesia in the Philippines. He 
is also the Chairman of the Processing Sector of the Bangus Council of the Philippines, Organisation for 
the Promotion of Responsible Tuna Fisheries (OPRT), Philippines, World Tuna Purse Seine 
Organization (WTPO). He also acts as a director of the Inter-Island Deep Sea Fishing Association. He is 
also a Commander of the 202nd Reserved Naval Squadron of the Philippine Navy. He holds a Bachelor 
of Science degree in Computer Science from the University of Santo Tomas. 
 
A. Bayani K. Tan, 61, Filipino, Director 
 
Mr. A. Bayani K. Tan is also a Director, Corporate Secretary, or both of the following reporting and/or 
listed companies: Belle Corporation, Coal Asia Holdings, Inc., Destiny Financial Plans, Inc., Discovery 
World Corporation, First Abacus Financial Holdings Corp., I-Remit, Inc., Pacific Online Systems 
Corporation, Philequity Balanced Fund, Inc., Philequity Dividend Yield Fund, Inc., Philequity Dollar 
Income Fund, Inc., Philequity Fund, Inc., Philequity Peso Bond Fund, Inc., Philequity PSE Index Fund, 
Inc., Premium Leisure Corp., Tagaytay Highlands International Golf Club, Inc., Tagaytay Midlands Golf 
Club, Inc., The Country Club at Tagaytay Highlands, Inc., The Spa and Lodge at Tagaytay Highlands, 
Inc., TKC Metals Corporation, and Vantage Equities, Inc. Mr. Tan is also a Director and the Corporate 
Secretary of Sterling Bank of Asia Inc. He is the Managing Partner of the law offices of Tan Venturanza 
Valdez, Managing Director / President of Shamrock Development Corporation, Director of Destiny 
LendFund, Inc., and Pascual Laboratories, Inc., President of Catarman Chamber Elementary School 
Foundation, Inc., Managing Trustee of SCTan Foundation, Inc., Trustee and Treasurer of Rebisco 
Foundation, Inc., and Trustee and Corporate Secretary of St. Scholastica's Hospital, Inc.  
 
Mr. Tan holds a Master of Laws degree from New York University (Class of 1988) and earned his 
Bachelor of Laws degree from the University of the Philippines (Class of 1980) where he was a member 
of the Order of the Purple Feather (U.P. College of Law Honor Society) and ranked ninth in his class. 
Mr. Tan passed the bar examinations in 1981 where he placed sixth. He has a Bachelor of Arts major in 
Political Science degree from the San Beda College (Class of 1976) from where he graduated Class 
Valedictorian and was awarded the medal for Academic Excellence. 
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Victor J. Lee, 47, American, CFO  
 
Mr. Victor J. Lee is also the CFO of Coal Asia Holdings Corporation. Mr. Lee is an experienced 
financial professional hailing from Wall Street. He was the Managing Director of Semper Ventures, 
LLC from 2000 to 2014 and the Chairman of Lordsbridge Resources Corporation. He has also raised 
and managed several venture capital funds, including Alcatel Ventures, SK Telecom Qualcomm fund 
and BT Ventures. His experience in finance stems from his first job as an Investment Banking Analyst at 
Smith Barney, to a Senior Consultant at Deloitte & Touche Consulting, and then a Vice President at 
Bankers Trust from 1993 to 2000. He has a Master in Public Policy from Harvard University and a 
Bachelor of Arts Degree from Yale University. 
 
Aristides S. Armas, 72, Filipino, Independent Director  
 
Mr. Armas is currently the President of Asia United Leasing & Finance Corporation and of Asia United 
Fleet Management Services, Inc. He is also an independent director of Coal Asia Holdings, Inc. He was 
formerly President and CEO of United Coconut Planters Bank (UCPB) Leasing & Finance Corporation, 
a position he held from 2003 to 2012. He has 40 years of experience in banking and finance. He is 
presently a Member and in the Advisory Board of Philippine Finance Association since 2004 and a 
Member at the Knights of Columbus Council 6060 since 2005. He earned his Bachelor of Arts degree 
and Bachelor of Science degree in Commerce Major in Accounting, both from the De La Salle 
University. 
 
Lance Y. Gokongwei, 50, Filipino, Independent Director 
 
Mr. Gokongwei is the President and COO of JG Summit Holdings Inc. He is also the Chairman and 
CEO of Robinsons Retail Holdings, Inc.; President and CEO of Universal Robina Corporation and Cebu 
Air, Inc.; Vice Chairman and CEO of Robinsons Land Corporation; CEO of JG Summit Petrochemical 
Corporation and JG Summit Olefins Corporation; Chairman of Robinsons Bank; and Vice Chairman of 
Meralco and JG Summit Capital Markets Corporation. He is also the Vice-Chairman and Deputy COO 
of Litton Mills, Inc. He is the President and CEO of Digital Telecommunications, Philippines Inc., 
President of Digitel Information Technology Services, Inc., and a director of Oriental Petroleum & 
Minerals Corporation, United Industrial Corporation, Ltd., and Singapore Land, Ltd. He is a trustee and 
secretary of Gokongwei Brothers Foundation, Inc. He received a Bachelor of Science in Economics and 
a Bachelor of Science in Applied Science from the University of Pennsylvania. 
 
 

Principal Officers 
 
As of the date of this Prospectus, the following are the principal officers of the Company: 
 
Table 65: Principal Officers 

Name Age Nationality Present Position 
Year Position  
was Assumed 

Dexter Y. Tiu 44 Filipino Chairman and CEO  2013 

Eric Peter Y. Roxas 55 Filipino Corporate Secretary 2013 

Gilbert M. Espino 51 Filipino President and COO 2016 

Victor J. Lee 47 American 
CFO and Investor Relations 

Officer 
2014 

Susan Bertulfo-Carisma 57 Filipino 
Vice-President for Legal and 
Corporate Affairs and Chief 

Information Officer 
2015 

 
The business experience discussion of Mr. Dexter Y. Tiu, Mr. Eric Peter Y. Roxas, Mr. Gilbert M. Espino, 
and Mr. Victor J. Lee are all outlined under the Director’s sub-section of this section, presented earlier. The 
following outlines the business experience of Atty. Susan Bertulfo-Carisma for the past five (5) years: 
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Susan Bertulfo-Carisma, 57, Filipino, Vice President for Legal and Corporate Affairs and Chief 

Information Officer 
 
Ms. Bertulfo-Carisma has 20 solid years of corporate practice, having served as VP-Legal and Corporate 
Affairs, in-house counsel and corporate secretary in Universal Motors Corporation’s group of companies 
in 1995-2015. She started her career as an Associate at the Senator Ambrosio Padilla Law Office in 
1986. She later joined the government sector, having worked as Confidential Attorney for then Chief 
Justices Marcelo B. Fernan and Jose L. Yap, Supreme Court of the Philippines in 1986-1989. She then 
moved over to the Public Attorneys’ Office-Department of Justice in 1989-1995, serving indigent clients 
as Public Attorney III and Executive Assistant to the Chief Public Attorney. Now and hereafter, she is 
committed to fill PURE’s legal component towards the fruition of its goals. 
 
Atty. Susan Bertulfo-Carisma is also the Vice President for Legal and Corporate Affairs of REDC and 
the Assistant Corporate Secretary of PHILPODECO. Atty. Bertulfo-Carisma earned her Bachelor of 
Laws degree from the University of Santo Tomas (Class of 1985). 
 
 

Significant Employees 
 
No single person is expected to contribute more significantly than others do to the business since the 
Company considers the collective efforts of all its employees as instrumental to the overall success of the 
Company’s performance. Other than standard employment contracts, there are no arrangements with non-
executive employees that will assure the continued stay of these employees with the Company. 
 
 
Family Relationships 
 
The Chairman and CEO of PURE, Mr. Dexter Y. Tiu, is related to the President and COO of Tubig Pilipinas 
and Chairman of BBWI, Mr. Ryan Wesley T. Yapkianwee within the third degree of consanguinity, the 
latter being his nephew. In a similar vein, PURE’s Director and Corporate Secretary, Mr. Eric Peter Y. 
Roxas is the father of the Corporate Secretary of Tubig Pilipinas, Mr. Mark Eric C. Roxas. 
 
There are no other family relationships known to the Company among directors, executive officers, or 
persons nominated or chosen by the registrant to become directors or executive officers other than the ones 
disclosed. 
 
 
Involvement in Legal Proceedings 
 
As a result of the delay in the delivery of the facilities of the Universal Leisure Club, Inc. (ULC), some of its 
members initiated a Complaint for Estafa (I.S. No. 08K-19713) against ULC, the Universal Rightfield 
Property Holdings, Inc. and the Universal Leisure Corp., as well as their respective officers and directors, 
including their former Corporate Secretary, Atty. A. Bayani K. Tan, an incumbent Director and the 
Corporate Secretary of the Corporation. The Complaint was submitted for resolution in 2009 and was acted 
upon and dismissed by the City Prosecutor of Manila (OCP) only on March 18, 2013. Complainants 
belatedly filed motion for reconsideration for which reason, among others, the OCP denied motion on June 
16, 2014. A Petition for Review dated March 31, 2014 was filed by the Complainant before the Department 
of Justice (DOJ). On August 7, 2014, Atty. Tan filed his Comment to the said Petition. In a Resolution dated 
April 17, 2015, the Petition for Review was denied and the DOJ dismissed the complaint for Estafa. 
 
Except for the above, to the best of the Company’s knowledge, there has been no occurrence during the past 
five (5) years up to the date of this Prospectus of any of the following events that are material to an 
evaluation of the ability or integrity of any director, any nominee for election as director, executive officer, 
underwriter, or controlling person of the Company: 
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● any bankruptcy petition filed by or against any business of which such person was a general partner or 

executive officer, either at the time of the bankruptcy or within two (2) years prior to that time; 
● any conviction by final judgment, including the nature of the offense, in a criminal proceeding, domestic 

or foreign, or being subject to a pending criminal proceeding, domestic or foreign, excluding traffic 
violations and other minor offenses; 

● being subject to any order, judgment, or decree, not subsequently reversed, suspended or vacated, of any 
court of competent jurisdiction, domestic or foreign, permanently or temporarily enjoining, barring, 
suspending or otherwise limiting his involvement in any type of business, securities, commodities or 
banking activities; and 

● being found by a domestic or foreign court of competent jurisdiction (in a civil action), the SEC or 
comparable foreign body, or a domestic or foreign exchange or other organized trading market or self-
regulatory organization, to have violated a securities or commodities law or regulation, and the judgment 
has not been reversed, suspended or vacated. 

 
 
Executive Compensation 
 
The following summarizes the executive compensation received by the President and the top four (4) most 
highly compensated officers of the Company for 2013, 2014, and 2015 and the estimates for 2016 and 2017. 
It also summarizes the aggregate compensation received by all the officers and directors, unnamed. 
 
Table 66: Executive Compensation 

Name and Position Year Salaries Bonuses Others Total 

President and the top 
four (4) officers 

2013 P1.00 P0.00 P0.00 P1.00 

2014 P1,080,000.00 P0.00 P0.00 P1,080,000.00 

2015 P2,172,000.00 P0.00 P0.00 P2,172,000.00 

1H 2016 P2,830,000.00 P0.00 P0.00 P2,830,000.00 

2016 
(est.) 

P5,660,000.00 P0.00 P0.00 P5,660,000.00 

2017 
(est.) 

P6,792,000.00 P0.00 P0.00 P6,792,000.00 

Aggregate 
compensation paid to 

all officers and 
directors as a group 

unnamed 

2013 P1.00 P0.00 P0.00 P1.00 

2014 P1,080,000.00 P0.00 P0.00 P1,080,000.00 

2015 P2,172,000.00 P0.00 P0.00 P2,172,000.00 

1H 2016 P2,830,000.00 P0.00 P0.00 P2,830,000.00 

2016 (est) P5,660,000.00 P0.00 P0.00 P5,660,000.00 

2017 (est) P7,112,000.00 P0.00 P0.00 P7,112,000.00 
Differences in decimal numbers are due to rounding off 

 
 
Compensation of Directors 
 
Under the By-Laws of the Company, by resolution of the Board and upon recommendation of the 
Compensation and Remuneration Committee, each director shall receive a reasonable per diem allowance 
for his attendance at each meeting of the Board. As compensation, the Board shall receive and allocate an 
amount of not more than 10.00% of the net income before income tax of the Company during the preceding 
year. Such compensation shall be determined and apportioned among the directors in such manner as the 
Board may deem proper, subject to the approval of stockholders representing at least a majority of the 
outstanding capital stock at a regular or special meeting of the stockholders. No director shall participate in 
the approval of his compensation in the said stockholders’ meeting. 
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Standard Arrangements and Other Arrangements 
 
As of the date of this Prospectus, the Company has no existing arrangements with members of the Board of 
Directors, executive officers, and employees. 
 
 
Employment Contracts, Termination of Employment, and Change in Control of Arrangements 
 
There are no special employment contracts between the Company and its executive officers. Furthermore, 
there are no special retirement plans for executives. 
 
There is also no arrangement for compensation to be received from the Company. 
 
 
Warrants and Options Outstanding 
 
There are no outstanding warrants or options held by directors and officers nor are there any adjustments in 
the exercise price of said warrants or options. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(This space was intentionally left blank) 
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SECURITY OWNERSHIP OF CERTAIN RECORD AND BENEFICIAL 
SHAREHOLDERS 

 
 
Security Ownership of Certain Record and Beneficial Owners 
 
As of the date of this Prospectus, the following are the owners of record, directly or indirectly, of more than 
5.00% of the Company’s outstanding capital stock, the number of shares and percentage of shareholdings of 
each of them: 
 
Table 67: Security Ownership of 5.00% or More 

Title of 
Class 

Name, Address of Record 
Owner and Relationship 

with Issuer 

Name of Beneficial 
Owner and 

Relationship with 
Record Owner 

Citizenship 
No. of Shares 

Held 
Percent of 

Class 

Common 

DYT Equities Corporation 
3rd floor JTKC Center, 2155 

Don Chino Roces Ave., 
Makati City 
Shareholder 

Same as record owner Filipino 3,999,999,927 75.98% 

Common 

Eric Peter Y. Roxas 
26 Castrillo Street, 

Corinthian Gardens, 
Quezon City 
Shareholder 

Same as record owner Filipino 500,000,000 9.50% 

Total 4,499,999,927 85.48% 

 
 
Security Ownership of Directors and Management 
 
The following are the number of shares owned of record by the directors and executive officers of the 
Company and the percentage of shareholdings of each of them as of the date of this Prospectus: 
 
Table 68: Direct Ownership by Board of Directors and Management 

Title of Class 
Name of 

Beneficial Owner 
Amount and Nature of 
Beneficial Ownership 

Citizenship Percent of Class 

Common 
Dexter Y. Tiu 

Chairman and CEO 
12 - Direct 

3,999,999,927 – Indirect 
Filipino 

-nil- 
75.98% 

Common 
Eric Peter Y. Roxas 

Director and 
Corporate Secretary 

500,000,000 - Direct Filipino 9.50% 

Common 
Francisco Tiu-Laurel 

Director 
10 – Direct Filipino -nil- 

Common 
Gilbert M. Espino 

President, COO, and Director 
10 – Direct Filipino -nil- 

Common 
A. Bayani K. Tan 

Director 
1 – Direct Filipino -nil- 

Common 
Aristides S. Armas 
Independent Director 

10 – Direct Filipino -nil- 

Common 
Victor J. Lee 

Director and CFO 
10 – Direct American -nil- 

Common 
Lance Y. Gokongwei 
Independent Director 

10 – Direct Filipino -nil- 

Total 
500,000,063 – Direct 

3,999,999,927 – Indirect 
 

9.50% - Direct 
75.98% - Indirect 
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As of the date of this Prospectus, the aggregate direct and indirect ownership of all directors and officers of 
the Company as a group is 9.50% and 75.98% of the total issued and outstanding shares of the Company, 
respectively. 
 
 
Selling Security Holders 
 
None of the Offer Shares is to be offered for the account of security holders. 
 
 
Voting Trust 
 
The Company knows of no person holding more than 5.00% of shares under a voting trust or similar 
agreement. 
 
 
Changes in Control 
 
There are no existing provisions in the amended Articles of Incorporation and amended By-Laws of the 
Company, which may cause delay, deferment, or in any manner prevent a change in control of the Company. 
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MANAGEMENT’S DISCUSSION 
 
 

The table below presents the summary of operating and financial information of the Company for periods ending December 31, 2013, 2014, 

and 2015, and June 30, 2016 and as at December 31, 2013, 2014, and 2015, and June 30, 2016. The summary financial data below are 

based on its audited financial statements prepared in accordance with PFRS. The summary financial information should be read in 

conjunction with the auditor’s reports and the financial statements and notes thereto contained in this Prospectus.  
 
The information below is not necessarily indicative of the results of future operations or financial condition of the Company. 

 

Table 69: PURE Summary of Comprehensive Income 

Amounts in Pmillions 
2013 

(Restated) 
2014 

(Restated) 
2015 

(Restated) 
June 2015 
(Restated) 

June 2016 
(Audited) 

 Revenues  P0.00  P0.00  P14.68  P1.18  P13.30  
 Cost of Services   -   -   6.36   0.97   5.66  

 Gross Income   -   -   8.32   0.20   7.64  

 Operating Expenses   (2.64)  (5.91)  (18.16)  (7.18)  (24.53) 

 Gain on Change in Fair Value of 
Financial Assets at FVPL   0.18   0.74   4.17   1.84   1.85  

 Equity Share in Net Loss of Associates   -   (0.08)  (0.55)  (0.02)  (0.52) 

 Interest Expense   -   -   (0.16)  -   (0.19) 

 Interest Income   0.01   0.08   0.09   0.05   0.05  

 Unrealized Foreign Exchange Gain   -   -   0.01   -   0.02  

 Income (Loss) before Income Tax   (2.45)  (5.18)  (6.28)  (5.11)  (15.69) 

 Income Tax Expense (Benefit)   -   -   1.15   -   0.78  

 Net Income (Loss)   (P2.45)  (P5.18)  (P7.43)  (P5.11)  (P16.47) 
Differences in decimal numbers are due to rounding off. 

 

Table 70:PURE Summary of Financial Position 

Amounts in Pmillions 
2013 

(Restated) 
2014 

(Restated) 
2015 

(Restated) 
June 2016 
(Audited) 

Assets         

 Cash and cash equivalents  P3.46  P0.77  P14.66  P40.21  

 Trade and other receivables   -   -   2.28   2.19  

 Financial Assets at FVPL   214.28   169.22   278.65   383.98  

 Due from related parties   180.00   197.28   220.82   193.85  

 Other current assets   -   -   0.22   0.01  

 Total Current Assets  P397.74  P367.27  P516.63  P620.23  
 Investments in associates   -   2.92   8.31   15.45  

 Property, plant, and equipment   -   42.35   109.95   177.59  

 Advances to contractors   -   -   3.08   55.78  

 Goodwill   -   -   14.05   14.05  

 Total Non-Current Assets  P0.00  P45.27  P135.39  P262.87  

 TOTAL ASSETS  P397.74  P412.54  P652.02  P883.10  

 Liabilities and Equity   -   -   -   -  
 Trade and other payables   0.06   0.13   5.40   5.50  

 Current portion of loans payable   -   -   0.61   1.45  

 Due to related parties   0.13   18.48   30.71   45.59  

 Total Current Liabilities  P0.19  P18.61  P36.72  P52.54  
 Loans payable - net of current assets   -   -   1.83   1.44  

 Deferred tax liability   -   -   2.30   2.28  

 Total Non-Current Liabilities  P0.00  P0.00  P4.13  P3.72  

 Total Liabilities  P0.19  P18.61  P40.86  P56.26  
 Capital stock   400.00   400.00   421.15   526.44  

 Additional paid in capital   -   -   190.35   295.64  

 Deficit   (2.45)  (6.28)  (11.85)  (26.82) 

 Other equity reserve   -   -   -   (8.82) 

 Non-controlling interest   -   0.21   11.51   40.41  

 Total Equity  P397.55  P393.93  P611.16  P826.84  

 TOTAL LIABILITIES AND EQUITY  P397.74  P412.54  P652.02  P883.10  
Differences in decimal numbers are due to rounding off. 
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Six months ended June 30, 2016 vs. Six months ended June 30, 2015 
 

Material Changes to the Statement of Comprehensive Income for the period ended June 30, 2016 

compared to the Statement of Comprehensive Income for the period ended June 30, 2015 

(increase/decrease of 5.00% or more) 
 
Revenues 
 
From the period ended June 30, 2015 versus the period ending June 30, 2016, revenues increased 
from P1.18 million to P13.30 million, showing a year on year increase of 1,031.82%. The increase 
in revenues is primarily brought by the contribution of revenues from PHILPODECO, which was 
only acquired in July 2015, thus no contribution was made in the first half of 2015.  
 
The breakdown of revenues is shown below: 
 

Table 71: Breakdown of Revenues June 30, 2015 vs. 2016 
Amounts in Pmillions June 30 Breakdown Growth 

 2015  2016 2015  2016  
Hydropower  - 8.98 0.00% 67.49% n.a. 

Water Supply and Distribution  1.18 4.33 100.00% 32.51% 267.94% 

Revenues P1.18 P13.30 100.00% 100.00% 1,031.82% 

 
The Company’s Hydropower revenues came solely from the operations of PHILPODECO while the 
revenues from water supply and distribution came solely from Tubig Pilipinas. 
 
Cost of Services 
 
For the six (6) -month ended June 30, 2016, cost of services increased by 480.81% from P0.97 
million to P5.66 million. The increase is mainly due to the consolidation of the operations of 
PHILPODECO, which contributed P3.59 million in the cost of services, which corresponds to 
63.41% of total cost of services. 
 
Gross Income and Gross Income Margin 
 
Gross income grew from P200,784 for the six (6) –month ended June 2015 to P7.64 million for the 
six (6) –month ended June 2016, equivalent to a 3,706.84% growth. 
 
The gross income margins, improved with the consolidation of PHILPODECO’s operations, from 
17.08% for the six (6) –month ended June 2015 to 57.45% for the six (6) –month ended June 2016.  
 
Operating Expenses  
 
For the six (6) –month ended June 2016, administrative and operating expenses increased by 
241.78% from P7.18 million for the six (6) month ended June 2015 to P24.53 million for the six (6) 
month ended June 2016. The increase is partially due to the consolidation of PHILPODECO’s 
business, while the majority can be attributed to the Company’s thrust to progress the status of its 
HSCs. These activities increased the Company’s spending on representation and entertainment, 
salaries and wages, and taxes and licenses by 291.04%, 104.14%, and 5,544.59%, respectively. 
Furthermore, the Company’s plans to do an IPO increased its professional fees by 721.53%. 
 
Equity Share in Net Loss of Associates 
 
This represents the Company’s share in the losses from Blue Energy amounting to P641,498, which 
was slightly offset by the income from Princess Urduja and MTTP Water Corporation amounting to 
P125,245. REDC acquired 30.00% of Blue Energy on September 11, 2014, while Tubig Pilipinas 
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acquired 40.00% of Princess Urduja on March 5, 2016 and MTTP Water Corporation on July 21, 
2015. 
 
Interest Expense 
 
This account amounted to P193,897, which represents the interest in relation to the personal loan 
used for working capital purposes of PHILPODECO and the loan obtained to purchase 
transportation equipment. 
 
Interest Income 
 
Interest income increased by 7.97% from P47,979 for the first six (6) months of 2015 to P51,803 for 
the first six (6) months in 2016. Interest income is earned from cash in banks and short-term 
placements. 
 
Unrealized Foreign Exchange Gain 
 
This account amounted to P15,267, which represents the valuation of foreign currency denominated 
advances to contractors. 
 
Loss before Income Tax  
 
The Company’s loss before tax for the first half of 2016 deteriorated by 206.77% from a loss of 
P5.11 million for the first half of 2015 to P15.69 million for the first half of 2016. The deterioration 
was primarily due to the increases in administrative and operating expenses, which included 
representation and entertainment, salaries and wages, professional fees, and taxes and licenses. 
 
Income Tax Expense 
 
The Company did not have tax expenses in the first half of 2015. In the first half of 2016, the 
Company had income tax expenses of P783,796.  
 
Net Loss  
 
The Company ended its first half of 2016 with a net loss of P16.47 million, which is a 222.10% 
deterioration from P5.11 million in the first half of 2015. Ultimately, the deterioration is due to the 
higher costs and expenses during the period. 
 

Material Changes to the Statement of Financial Position as of June 30, 2016 compared to the 

Statement of Financial Position as of December 31, 2015 (increase/ decrease of 5.00% or more) 

 
Cash and Cash Equivalents 
 
Cash and cash equivalents increased by 174.23% as at June 30, 2016 from P14.66 million as of year-
end 2015 to P40.21 million as at June 30, 2016. The increase was primarily due to the issuance of 
1,052,875,000 shares of capital stock at P0.20 per share during the period, which increased both the 
Company’s capital stock and the additional paid-in capital. This was offset mostly by investing 
activities, which comprised investments in financial assets at FVPL, property, plant, and equipment, 
and investments in associates, amounting to P103.48 million, P68.02 million, and P7.65 million, 
respectively.  
 
Trade and Other Receivables 
 
Trade and other receivables decreased by 3.89% as of June 30, 2016 from P2.28 million as of year-
end 2015 to P2.19 million.  
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Financial Assets at FVPL 
 
Financial assets at FVPL increased by 37.80% as of June 30, 2016, from P278.65 million as at year-
end 2015 to P383.98 million as at period-ended June 30, 2016. This is due to the increase in 
investments placed in a money market fund coming from the increase in capitalization the Company 
has had during the period. 
 
Financial assets at FVPL accounted for 43.48% of the Company’s total assets as at June 30, 2016. 
 
Due from Related Parties 
 
Due from related parties decreased by 12.21% as of June 30, 2016, from P220.82 million as at year-
end 2015 to P193.85 million as at period-ended June 30, 2016. This is primarily due to the payment 
of Colossal Petroleum Corporation during the interim period amounting to P53.82 million offset by 
the receivables from Meralco amounting to P25.00 million. These advances are non-interest bearing, 
unsecured, and payable in cash upon demand. 
 
Due from related parties accounted for 21.95% of the Company’s total assets as at June 30, 2016. 
 
Other Current Assets 
 
Other current assets decreased by 97.20% as of June 30, 2016 from P221,799 as of year-end 2015 to 
P6,200. This is primarily due to the 100.00% decreases in input VAT and prepaid taxes, which stood 
at P140.347 and P6,797 as at December 31, 2015. 
 
Investments in Associates 
 
Investment in associates increased by 85.93% as of June 30, 2016, from P8.31 million as at year-end 
2015 to P15.45 million as at period-ended June 30, 2016. This is primarily due to the acquisition by 
Tubig Pilipinas of 39,999 shares or 40.00% shares of stocks of Princess Urduja from Quadcore 
Construction & Development Corporation on March 5, 2016. 
 
Property, Plant, and Equipment  
 
Property, plant, and equipment increased by 61.52% from P109.95 million as of year-ended 2015 to 
P177.59 million as at period-ended June 30, 2016. The increase was due primarily to the 
construction in progress of PHILPODECO, where its two operating plants are undergoing 
refurbishment since May 2016. 
 
Property, plant, and equipment – net accounted for 20.11% of the Company’s total assets as at June 
30, 2016. 
 
Advances to Contractors 
 
Advances to contractors accounted for 6.32% of the Company’s Total Assets as at June 30, 2016.  
 
This account increased by 1,711.29% or by P52.70 million by period-end June 2016. This account 
consists of advance payments to contractors for the construction and development of the Company’s 
hydropower plants and water facilities. These are recouped upon every progress billing payments 
depending on the percentage of completion.  
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Trade and Other Payables 
 
Trade and other payables accounted for 9.78% of total liabilities of the Company as at June 30, 
2016. This account increased by 1.92% by period-end June 2016 primarily due to the offsetting on 
the P1.26 million decrease in trade payables with the increases in accrued expenses and statutory 
payables during the period.  
 
Loans Payable 
 
The loans payable increased by 18.36% from P2.45 million as at December 31, 2015 to P2.90 
million as at June 30, 2016. The increase is due to the three (3) -year loan from a commercial bank 
for the acquisition of transportation equipment, payable in monthly installments until March 29, 
2016 bearing an 8.00% interest rate annually. 
 
Its current account (i.e. payable within one (1) year) increased by 137.55% from P611,498 as at 
December 31, 2015 to P1.45 million, while its non-current account decreased by 21.37% from P1.83 
million as at December 31, 2015 to P1.44 million as at June 30, 2016. 
 
Due to Related Parties 
 
Due to related parties accounted for 81.03% of total liabilities of the Company as at June 30, 2016.  
 
Due to related parties increased by 48.43% from P30.71 million as at December 31, 2015 to P45.59 
million as at June 30, 2016. The increase was due to the advances made to Quadwater Corporation 
amounting to P9.18 million and the advances to Volga Power amounting to P8.60 million for 
working capital purposes. These advances are non-interest bearing, unsecured, and payable in cash 
upon demand.  
 
Deferred Tax Liability 
 
Deferred tax liability decreased by 1.05% from P2.30 million as at year-end 2015 to P2.28 million 
as at June 30, 2016. This is due to primarily to the changes in the difference between the fair value 
and carrying amount of property, plant, and equipment and unrealized foreign exchange gains. 
 
Capital Stock 
 
Capital stock increased by 25.00% from P421.15 million to P526.44 million. The increase was due 
to issuance of 1,052,875,000 shares of capital stock at P0.20 per share during the period  
 
Additional Paid-in Capital Stock 
 
Additional paid-in capital stock increased by 55.31% from P190.35 million to P295.64 million. The 
increase was due to the issuance of 1,052,875,000 shares of capital stock at P0.20 per share during 
the period, P0.10 per share above the par value.  
 
Deficit 

 
As at June 30, 2016, deficit deteriorated further by 126.39% from P11.85 million as at year-end 
2015 to P26.82 million as at end of first half 2016. This is primarily due to the net losses attributable 
to shareholders of the parent company amounting to P14.97 million during the period. 
 
Other Equity Reserve 
 
This account refers to REDC’s subscription to additional shares in PHILPODECO, which resulted to 
the decrease of non-controlling interests in PHILPODECO amounting to P8.82 million. 
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Non-Controlling Interest 
 
This account increased by 251.13% from P11.51 million as at December 31, 2015 to P40.41 million 
as at June 30, 2016. The increase represents the increase in the amount of the stakes of non-
controlling shareholders in PHILPODECO, Labayat 1 Hydro, Pure Meridian, Tubig Pilipinas, and 
BBWI. 
 
Non-controlling interests represent the portion of net results and net assets not held by the PURE as 
a parent company. They are presented in the consolidated interim statement of financial position 
within equity, apart from equity attributable to equity holders of the parent and are separately 
disclosed in the consolidated interim statement of comprehensive income. Losses within a 
subsidiary are attributed to the non-controlling interest even if that results in a deficit balance. 

 
 
Twelve months ended December 31, 2015 vs. Twelve months ended December 31, 2014 

 

Material Changes to the Statement of Comprehensive Income for the period ended December 31, 
2015 compared to the Statement of Comprehensive Income for the period ended December 31, 2014 

(increase/ decrease of 5.00% or more) 
 
Revenues 
 
The Company started to recognize revenues for the first time in the year 2015, where Revenues 
stood at P14.68 million.  
 
The Company’s hydropower revenues amounted to P9.72 million, accounting for 66.24% of the 
revenues during the year. The revenues from the hydropower business for the year came solely from 
PHILPODECO, which PURE acquired in July 2015. 
 
The Company’s water supply and distribution revenues amounted to P4.96 million, accounting for 
33.76% of the Company’s revenues during the year. This came solely from Tubig Pilipinas’ 
operations in Trece Martires Sunshine Ville Development. 
 
Cost of Services 
 
With the Company only starting to recognize revenues in 2015, its corresponding cost of services 
stood at P6.36 million for the year. The Company’s salaries and wages accounted for 47.39%, while 
other costs such as fuel, oil, & lubricants, depreciation, and repairs & maintenance accounted for 
18.78%, 12.19%, and 11.09%, respectively.  
 
Gross Income and Gross Income Margin 
 
The Company earned gross profits of P8.32 million, equivalent to a gross profit margin of 56.66%. 
 
Operating Expenses  
 
In 2015, Operating Expenses increased by 207.34% from P5.91 million in 2014 to P18.16 million in 
2015. The increase is on the account of the acquisitions that the Company was working on and that 
which it successfully closed and started operating in the same year (i.e. PHILPODECO). This 
mostly consisted of salaries and wages that accounted for 25.55% of operating expenses, 
representation & entertainment (18.90%), project development costs (15.84%), professional fees 
(11.13%), transportation & travel (6.73%), and insurance (6.25%).  
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Gain on Change in Fair Value of Financial Assets at FVPL 
 
This account amounted to P4.17 million for the full year 2015 compared to the previous year’s 
P735,074, representing an increase of 467.08%. This represents the gains that the Company earned 
on its participation in a money market fund.  
 
Equity Share in Net Loss of Associates 
 
This represents the Company’s share in the losses from Blue Energy amounting to P512,080 and 
Princess Urduja amounting to P33,072, totaling P545,152. REDC acquired 30.00% of Blue Energy 
on September 11, 2014, while Tubig Pilipinas acquired 40.00% of Princess Urduja on March 5, 
2016. 
 
Interest Expense 
 
This account amounted to P164,384, which represents the interest in relation to the personal loan 
used for working capital purposes of PHILPODECO and the loan obtained to purchase 
transportation equipment. 
 
Interest Income 
 
Interest income increased by 14.14% from P79,625 in 2014 to P90,886 in 2015. Interest income is 
earned from cash in banks and short-term placements. 
 
Unrealized Foreign Exchange Gain 
 
This account amounted to P6,633, which represents the movement in valuation of advances to 
contractors denominated in foreign currency. 
 
Loss before Income Tax 
 
With the minimal revenues generated from PHILPODECO and Tubig Pilipinas and the expenses 
that the Company incurred in relation to its project development and business development 
expenses, the Company incurred a loss before income tax of P6.28 million, 21.38% lower than the 
previous year’s loss before income tax of P5.18 million.  
 
Income Tax Expense 
 
Having had operations for the first time through PHILPODECO and Tubig Pilipinas, the Company 
incurred a tax expense of P1.15 million in 2015. 
 
Net Loss  
 
The Company ended 2015 with a net loss of P7.43 million, representing a 43.52% deterioration from 
P5.18 million in 2014. The deterioration is due to the project and business development costs while 
the Company is still in the early stages of operations.  

 
Material Changes to the Statement of Financial Position as of December 31, 2015 compared to the 

Statement of Financial Position as of December 31, 2014 (increase/ decrease of 5.00% or more) 

 
Cash and Cash Equivalents 
 
Cash and cash equivalents increased by 1,812.71% as of December 31, 2015 from P766,553 as of 
year-end 2014 to P14.66 million. The increase is primarily due to the net effect of the issuance of 
21,150,000 shares of capital stock at P10.00 per share during the period, which increased the 
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Company’s capital stock by P21.15 million and additional paid-in capital by P190.35 million, offset 
by the investments made in financial assets at FVPL amounting to P105.26 million, and property, 
plant, & equipment amounting to P54.52 million, and in the increase in the amounts due from 
related parties of P23.54 million for advances made to Colossal Petroleum Corporation for its 
working capital requirements.  
 
Trade and Other Receivables 
 
The Company has trade and other receivables as at December 31, 2015 amounting to P2.28 million. 
These pertain to the receivable from PHILPODECO and Tubig Pilipinas from its customers.  
 
Financial Assets at FVPL 
 
Financial assets at FVPL accounted for 42.74% of the Company’s total assets as at December 31, 
2015. 
 
This account increased by 64.67% from P169.22 million by the end of 2014 to P278.65 million by 
the end of 2015. 
 
Due from Related Parties 
 
Due from related parties increased by 11.93% as of December 31, 2015, from P197.28 million as at 
year-end 2014 to P220.82 million. This is primarily due to the increase in advances made to 
Colossal Petroleum Corporation. These advances are non-interest bearing, unsecured, and payable in 
cash upon demand. 
 
Due from related parties accounted for 33.87% of the Company’s total assets as at December 31, 
2015. 
 
Other Current Assets 
 
The Company recognized other current assets during the period, amounting to P221,799 at year-end 
2015 versus none in the previous years. This consists primarily of Input VAT, deposits, and prepaid 
taxes, which stood at P140,347, P74,655, and P6,797, as at December 31, 2015, respectively. 
 
Investments in Associates 
 
Investment in associates increased by 184.96% as of December 31, 2015, from P2.92 million as at 
year-end 2014 to P8.31 million. This is primarily due to the acquisition by Tubig Pilipinas of 
5,937,496 shares or 47.50% shares of stocks of MTTP Water Corporation on July 21, 2015.  
 
Property, Plant, and Equipment  
 
Property, plant, and equipment increased by 159.59% from P42.35 million as of year-end 2014 to 
P109.95 million as of year-end 2015. The increase was due primarily to the increase in construction 
in progress amounting to P56.51 million and the addition of assets from PHILPODECO, where land 
and land improvements contributed P6.54 million and equipment and machinery contributed P15.52 
million. 
 
Property, plant, and equipment accounted for 16.86% of the Company’s total assets as at December 
31, 2015. 
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Advances to Contractors 
 
Advances to contractors were recognized in 2015, which amounted to P3.08 million as at December 
31, 2015 where none were recognized in 2014. This account consists of advance payments to 
contractors for the construction and development of the Company’s hydropower plants and water 
facilities. These are recouped upon every progress billing payments depending on the percentage of 
completion.  
 
Goodwill 
 
Goodwill were recorded in 2015, which amounted to P14.05 million as at December 31, 2015, 
which arose from REDC’s acquisition of PHILPODECO on July 15, 2015.  
 
Trade and Other Payables 
 
Trade and other payables accounted for 13.21% of total liabilities of the Company in 2015. 
 
This account increased by 4,062.18% by year-end 2015 primarily due to the P1.99 million increase 
in trade payables and the P3.17 million in accrued expenses. 
 
Due to Related Parties 
 
Due to related parties increased by 66.23% from P18.48 million as at December 31, 2014 to P30.71 
million as at December 31, 2015 . The increase is due to the advances made to Quadwater 
Corporation amounting to P9.09 million for working capital purposes and P10.75 million due to 
Quadwater Corporation in relation to the Company’s subscription of shares in Tubig Pilipinas. 
These advances are non-interest bearing, unsecured, and payable in cash upon demand.  
 
Due to related parties accounted for 75.17% of the Company’s total liabilities as at year-end 2015. 
 
Deferred Tax Liability 
 
Deferred tax liability was recorded in 2015, amounting to P2.30 million as at December 31, 2015 
versus none in the previous years. This account arises from the tax effect on the difference between 
the fair value and carrying value of property, plant, and equipment. 
 
Capital Stock 
 
The Company’s capital stock increased by 5.29% from year-end 2014 to year-end 2015. 
 
In 2015, PURE issued 21,150,000 shares of stocks for P211.50 million at P10.00 per share.  
 
Additional Paid-in Capital Stock 
 
Additional paid-in capital stock was recorded in 2015 versus none in 2014 amounting to P190.35 
million due to the issuance of 21,150,000 shares of stocks at P10.00 per share, P9.00 above the par 
value of P1.00.  
 
Deficit 

 
As at December 31, 2015, deficit deteriorated further by 88.60% from P6.28 million as at year-end 
2014 to P11.85 million as at year-end 2015. This is primarily due to the net losses attributable to 
shareholders of the parent company amounting to P5.57 million during the year. 
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Non-Controlling Interest 
 
This account increased by 5,262.51% from P214,601 as at December 31, 2014 to P11.51 million as 
at December 31, 2015. The increase represents the increase in the amount of the stakes of non-
controlling shareholders in PHILPODECO, Labayat 1 Hydro, and Tubig Pilipinas. 
 
Non-controlling interests represent the portion of net results and net assets not held by the PURE as 
a parent company. They are presented in the consolidated interim statement of financial position 
within equity, apart from equity attributable to equity holders of the parent and are separately 
disclosed in the consolidated interim statement of comprehensive income. Losses within a 
subsidiary are attributed to the non-controlling interest even if that results in a deficit balance. 

 
 
Twelve months ended December 31, 2014 vs. Twelve months ended December 31, 2013 

 

Material Changes to the Statement of Comprehensive Income for the period ended December 31, 

2014 compared to the Statement of Comprehensive Income for the period ended December 31, 2013 

(increase/ decrease of 5.00% or more) 
 
Operating Expenses  
 
In 2014, Operating Expenses increased by 123.53% from P2.64 million in 2013 to P5.91 million in 
2014. The P3.27 million increase was due to the project development expenses of P1.95 million, 
salaries and wages of P724,321, and the increase in taxes and licenses of P443,805 during the year.  
 
Gain on Change in Fair Value of Financial Assets at FVPL 
 
This account amounted to P735,074 for the full year 2014 compared to the previous year’s 
P184,487, representing an increase of 298.44%. This represents the gains that the Company earned 
on its participation in a money market fund.  
 
Equity Share in Net Loss of Associates 
 
This represents the Company’s share in the losses of one of its investee companies, namely Blue 
Energy. REDC acquired 30.00% of Blue Energy on September 11, 2014. This account amounted to 
P84,464 in 2014 versus none in the previous year. This loss was attributable mainly to the project 
development costs of Blue Energy. 
 
Interest Income 
 
This account amounted increased by 1,203.19% from P6,110 in 2013 to P79,625 in 2014. This 
represents the interest income earned from cash in banks and short-term placements. 
 
Loss before Income Tax and Net Loss 
 
With no revenues recognized during the period, all of the Company’s expenses incurred resulted to a 
loss before income tax of P5.18 million, 111.12% lower than the previous year’s loss before income 
tax of P2.45 million.  
 
Furthermore, in the absence of income tax expenses, the Company ended the year with a net loss of 
the same amount of P5.18 million  
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Material Changes to the Statement of Financial Position as of December 31, 2014 compared to the 

Statement of Financial Position as of December 31, 2013 (increase/ decrease of 5.00% or more) 

 
Cash and Cash Equivalents 
 
Cash and cash equivalents decreased by 77.81% as at December 31, 2014 from P3.46 million as of 
year-end 2013 to P766,553. The decrease was primarily due to the advances made to related parties 
with a net amount of P17.28 million and investments in property, plant, and equipment amounting to 
P42.35 million. This was partially offset by the disposal of financial assets at FVPL of P45.80 
million.  
 
Financial Assets at FVPL 
 
Financial assets at FVPL accounted for 41.02% of the Company’s total assets as at December 31, 
2014. 
 
This account decreased by 21.03% from P214.28 million by the end of 2013 to P169.22 million by 
the end of 2014. 
 
Due from Related Parties 
 
Due from related parties increased by 9.60% as at December 31, 2014, from P180.00 million as at 
year-end 2013 to P197.28 million. This is primarily due to the advances made to Colossal Petroleum 
Corporation. These advances are non-interest bearing, unsecured, and payable in cash upon demand. 
 
Due from related parties accounted for 47.82% of the Company’s total assets as at December 31, 
2014. 
 
Investments in Associates 
 
The Company recognized investment in associates during the period, amounting to P2.92 million as 
at year-end 2014. This represents the acquisition by REDC of 29,999 shares or 30.00% shares of 
stocks of Blue Energy on September 11, 2014.  
 
Property, Plant, and Equipment 
 
The Company recognized property, plant, and equipment during the period, amounting to P42.35 
million at year-end 2014 versus none in the previous years. This consists primarily of pre-
development expenses. 
 
Property, plant, and equipment accounted for 10.27% of the Company’s total assets as at December 
31, 2014. 
 
Trade and Other Payables 

 
Trade and other payables increased by 99.75% or P64,749 by year-end 2014 from P64,909 as at 
December 31, 2013 to P129,658 as at December 31, 2014. This was primarily due to the statutory 
payables of the Company amounting to P57,853 as at 2014 year-end. 
 
Due to Related Parties 
 
Due to related parties increased by P18.35 million or 14,457.34% from P126,917 as at December 31, 
2013 to P18.48 million as at December 31, 2014. The increase was due to non-interest bearing, 
unsecured, and payable in cash upon demand advances to Quadwater Corporation and to 
Stockholders. 
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Due to related parties accounted for 99.30% of the Company’s total liabilities as at year-end 2014. 
 
Capital Stock 
 
The Company’s capital stock stood at P400.00 million as at year-end 2014, same amount as the 
previous year. This accounted for 101.54% of the Company’s equity as at December 31, 2014.  
 
Deficit 

 
As at December 31, 2014, deficit deteriorated by 156.16% from P2.45 million as at year-end 2013 to 
P6.28 million as at year-end 2014. This is primarily due to the net losses attributable to shareholders 
of the parent company amounting to P3.83 million during the year. 
 
 

Other Financial Information  
 
As at and for the years-ended December 31, 2013, 2014, and 2015, and as at and for the six-month ended 
June 30, 2016: 
 
● There are no other material changes in the Company’s financial position (changes of 5.00% or more) 

and condition that will warrant a more detailed discussion.  
● The Company is not aware of any known trends, or any known demands, commitments, events, or 

uncertainties that will result in or that are reasonably likely to result in the Company’s liquidity 
increasing or decreasing in any material way.  

● It is not aware of any event that would trigger direct or contingent financial obligation that is material to 
the Company, including any default or acceleration of an obligation.  

● There are no known trends, events, or uncertainties that have had or that are reasonably expected to have 
materially favorable or unfavorable impact on net revenues or profit from continuing operations.  

● The Company is not aware of any significant elements of profit and loss that did not arise from the 
Company’s continuing operations.  

 
 
Key Performance Indicators 
 
The Company uses the following measures to assess its performance from period to period. 
 
Table 72: Key Performance Indicators 
 2013 2014 2015 1H 2016 
Revenue Growth (Contraction) n.a. n.a. n.a. 1,031.82% 

Gross Income Margin n.a. n.a. 56.66% 57.45% 

Net Income Margin n.a. n.a. -50.62% -123.78% 

Return on Assets -0.62% -1.26% -1.14% -1.86% 

Return on Equity -0.62% -1.31% -1.22% -1.99% 

 
The following defines the above ratios: 

 
Revenue Growth (Contraction) 
 
The revenue growth (contraction) is the Company’s increase (decrease) in revenues for a given period. 
This growth (contraction) rate is computed from the current revenues less revenues of the comparative 
period, divided by the revenues of the comparative period. This result is expressed in percentage.  
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Gross Income Margin and Net Income Margin 
 
The gross income margin reflects the profitability of the Company’s core business. This is computed by 
dividing gross income (revenues less cost of services) by revenues, and is expressed in percentage. 
 
Net income margin is the ratio of the Company’s net income after tax versus its revenues for a given 
period. This is computed by dividing net profit after tax by revenues. The result is likewise expressed in 
percentages. 
 
Gross income and net income margins measure the Company’s profitability and shows that the 
Company can keep its costs under control. It is also used by the Company as a measure that revenues are 
increasing faster than its costs, thus, placing the Company in a liquid position and vice versa.  
 
Return on Assets and Return on Equity 
 
The return on asset ratio is the ratio of the Company’s net income to total assets. This measures the 
Company’s ability to generate returns on its assets. This is computed by dividing net income after tax by 
the total assets. The result is expressed in percentage. 
 
The return of assets shows the Company’s underlying operational performance without considering its 
funding decisions. It measures how much income is generated for each peso of assets used. The 
Company considers how effectively assets are utilized to generate income and how well costs are 
managed to maintain profitability.  
 
Return on equity is the ratio of the Company’s net income to equity. This likewise measures the 
Company’s ability to generate returns on investments made by the stockholders. This is computed by 
dividing net income after tax by the total equity. The result is expressed in percentage. 
 
The return on equity shows the amount of income achieved for each peso invested by the Company’s 
stockholders. 
 
 

Changes in Auditors and/or Accounting Procedure/s 
 
The Company contracted the independent auditing services of Reyes Tacandong & Co. for the six-month 
period ended June 30, 2016. RTC also re-audited the December 31, 2015 financial statements with 
comparative amounts for December 31, 2014, which were previously audited by Mr. Alden Cadiz 
Calimutan, CPA. 
 
There are no plans to change independent auditors for the succeeding years. 
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INDEPENDENT AUDITORS’ REPORTS 
 
 
During the meeting of the stockholders held on June 30, 2016, the Company decided to engage Reyes 
Tacandong & Co. due to its plans to do an Initial Public Offering, whereby an SEC-Class A Accredited 
independent auditor is required to audit the Company’s financial statements. The restatements and 
reclassification adjustments made on the financial statements of the Company as at December 31, 2014 and 
for the full year 2014 have been discussed and agreed between Mr. Alden Cadiz Calimutan, CPA and RTC. 
 
Reyes Tacandong & Co. has neither shareholdings in the Company nor any right, whether legally 
enforceable or not, to nominate persons or to subscribe to the securities in the Company. Both these 
independent public accountants will not receive any direct or indirect interest in the Company and in any 
securities thereof (including options, warrants, or rights thereto) pursuant to or in connection with the 
Listing. The foregoing is in accordance with the Code of Ethics for Professional Accountants in the 
Philippines set by the Board of Accountancy and approved by the Professional Regulation Committee. 
 
 
Audit and Other Fees 
 
Reyes Tacandong & Co. billed the Company P3,200,000.00 for the examination of the financial statements 
for the six-month period ended June 30, 2016, re-audit of December 31, 2015 with comparative amounts for 
December 31, 2014, exclusive of out of pocket expenses and for the additional work done in relation to the 
IPO of the Company. 
 
 
Tax Fees 
 
Reyes Tacandong & Co. did not render professional services to the Company for tax accounting, 
compliance, advice, planning, and any other form of tax services. 
 
 
Audit Committee Approval Policies 
 
Under the Company’s Manual on Corporate Governance, the policies and procedures for the audit rendered 
by the independent public auditors are to be taken up, discussed, and approved by the Company’s Audit 
Committee. 
 
The Audit Committee’s decisions are based on the standards set forth by the Company for the purpose of 
audit or tax services, as the case may be. If the proposal submitted by the independent public auditor is 
within the standards set forth, then the proposal is forwarded to the Board of Directors for approval. 
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REGULATORY FRAMEWORK 
 
 
Philippine Constitution 
 

Lands of the public domain are classified as follows: (a) agricultural, (b) forest or timber, (c) mineral lands, 
and (d) national parks. Agricultural lands may be further classified by law according to the uses for which 
they may be devoted. Of the classes of public lands, only agricultural lands may be alienated. 
 

Ownership of agricultural land is limited to natural persons who are Filipino citizens. A private corporation 
or association may only lease an agricultural land for a period not exceeding twenty-five (25) years, 
renewable for a period not exceeding twenty-five (25) years, and not to exceed one thousand (1,000) 
hectares in area.  
 

A natural person who is a Filipino citizen may lease an agricultural land of an area not exceeding five 
hundred (500) hectares or acquire an area not exceeding twelve (12) hectares by purchase, homestead or 
grant.  
 

On the other hand, except in cases of hereditary succession, private lands may only be transferred or 
conveyed to individuals, corporations or associations subject to qualifications and limitations provided by 
law. 
 

Finally, the exploration, development, and utilization of natural resources shall be under the full control and 
supervision of the State. The State may directly undertake such activities, or it may enter into co-production, 
joint venture, or production-sharing agreements with Filipino citizens, or corporations or associations at least 
Sixty Percent (60.00%) of is owned by Filipinos. These agreements may be for a period not exceeding 
twenty-five (25) years, renewable for not more than twenty-five (25) years, and under such terms and 
conditions as may be provided by law. 
 
 

Corporation Code 
 

For an enterprise organized for holding property to be incorporated and duly registered under Philippine law, 
it must register with the SEC and comply with the ownership requirements provided under applicable laws. 
 
 

Philippine Competition Act and its Implementing Rules and Regulations. 
 
Any person, whether natural or juridical, sole proprietorship, partnership, or a combination or association in 
any form, whether incorporated or not, domestic or foreign, including those owned or controlled by the 
government, shall be covered by the Philippine Competition Act (PCA) as long as they are engaged directly 
or indirectly in any economic activity63. This extends to those engaged in industry or commerce that has a 
direct, substantial, and reasonably foreseeable effect in the Philippines, including those that result from acts 
done outside the territory of the Philippines64. 
 
The Philippine Competition Commission (PCC), either on its own action or upon notification by the parties, 
shall have the power to review mergers and acquisitions, including joint venture agreements, having a direct, 
substantial and reasonably foreseeable effect on trade, industry, or commerce in the Philippines. Merger or 
acquisition agreements that substantially prevent, restrict or lessen competition in the relevant market are 
prohibited. 
 

                                                           
63 Section 4(h), R.A. 10667. 
64 Section 2, Rule 1, Implementing Rules and Regulations of R.A. 10667. 
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Parties to a merger or acquisition agreement, wherein the value of the transaction exceeds the threshold 
amount of One Billion Pesos (P1,000,000,000.00), are prohibited from consummating their agreement until 
thirty (30) days after providing notification to the PCC. Parties to a merger or acquisition that satisfy the 
thresholds amount are required to notify PCC before the execution of the definitive agreements relating to 
the transaction. In the formation of a joint venture (other than in connection with a merger or consolidation), 
the contributing entities shall be deemed acquiring entities, and the joint venture shall be deemed the 
acquired entity. 
 

In a notifiable joint venture transaction, an acquiring entity shall be subject to the notification requirements 
if either the aggregate value of the assets that will be combined in the Philippines or contributed into the 
proposed joint venture exceeds One Billion Pesos (P1,000,000,000.00) or the gross revenues generated in 
the Philippines by assets to be combined in the Philippines or contributed into the proposed joint venture 
exceed One Billion Pesos (P1,000,000,000.00). In determining the assets of the joint venture, the following 
shall be included:  

 
a. All assets which any entity contributing to the formation of the joint venture has agreed to transfer, or 

for which agreements have been secured for the joint venture to obtain at any time, whether or not such 
entity is subject to the requirements of the act; and  

b. Any amount of credit or any obligations of the joint venture which any entity contributing to the 
formation has agreed to extend or guarantee, at any time. 

 
If within the above periods, the PCC determines that such agreement is prohibited under the PCA and does 
not qualify for exemption, the PCC is given the power65 to: 

 
a. Prohibit the implementation of the agreement; 
b. Prohibit the implementation of the agreement unless and until it is modified by changes specified by the 

PCC; and 
c. Prohibit the implementation of the agreement unless and until the pertinent party or parties enter into 

legally enforceable agreements specified by the PCC. 
 
A transaction that meets the thresholds and does not comply with the notification requirements shall be 
considered void and will subject the parties to an administrative fine of one percent (1.00%) to five percent 
(5.00%) of the value of the transaction. 
 
Prohibited merger or acquisition agreements may be exempt from prohibition by the PCC when the parties 
establish either of the following: 
 
a. The concentration has brought about or is likely to bring about gains in efficiencies that are greater than 

the effects of any limitation on competition that result or likely to result from the merger or acquisition 
agreement; or 

b. A party to the merger or acquisition agreement is faced with actual or imminent financial failure, and the 
agreement represents the least anti-competitive arrangement among the known alternative uses for the 
failing entity’s assets. 

 
An entity shall not be prohibited from continuing to own and hold the stock or other share capital or assets of 
another corporation which it acquired prior to the approval of the PCA or acquiring or maintaining its 
market share in a relevant market through such means without violating the provisions of the PCA. 
 
Furthermore, the acquisition of the stock or other share capital of one or more corporations solely for 
investment and not used for voting or exercising control and not to otherwise bring about, or attempt to bring 
about the prevention, restriction, or lessening of competition in the relevant market shall not be prohibited. 
 

                                                           
65 Section 18, Chapter V, R.A. 10667. 
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Energy Related Laws, Rules and Regulations 
 

The Renewable Energy Act of 2008 and its Implementing Rules and Regulations 

 

R.A. No. 9513, or the Renewable Energy Act of 2008, provides that it is the policy of the State to 
increase the development and utilization of renewable energy resources such as, but not limited to, 
biomass, solar, wind, hydro, geothermal, and ocean energy sources, including hybrid systems, and to 
establish the necessary infrastructure and mechanism to carry this out. The DOE is the lead agency 
mandated to implement RA No. 951366, in conjunction with the NREB. 
 
A DOE Certificate of Registration is issued to RE Developers holding valid RE Service or Operating 
Contracts67 upon application with the DOE. A DOE Certification shall be issued immediately upon the 
award of an RE Service/Operating Contract. Similarly, existing RE projects must be covered by a new 
RE Service/Operating Contract, pre-terminating and replacing any existing service contract with the 
DOE68. 
 
R.A. No. 9513 provides numerous incentives to RE developers, such as tax holidays, import duty 
exemptions, and special tax rates, among others. In order to qualify for these incentives, the RE 
developer must secure a Certificate of Endorsement from the DOE through the REMB for every 
applicable transaction. 
 
Wholesale Electricity Spot Market Rules 
 
The Wholesale Electricity Spot Market (WESM) Rules establishes the basic rules, requirements, and 
procedures that govern the operation of the Philippine electricity market. The WESM Rules identifies 
and recognizes and sets the responsibilities of the Market Operator, System Operator, WESM 
Participants, and the PEM Board. These groups shall comply with and are bound by all the provisions of 
the WESM Rules. The WESM Rules are intended to be complimentary with the Grid Code and 
Distribution Code, all of which are meant to ensure the development of an appropriate, equitable and 
transparent electricity market, along with a safe, reliable, and efficient operation of the power system. 
 
Under the WESM, renewable energy developers are classified as a must-dispatch generating unit69, 
which grants them specific preferences as to the dispatch output and restrictions. These preferences are 
granted to intermittent renewable energy-based generation plants such as wind, solar, run-of-river hydro 
or ocean energy owing to the fact that they are dependent on a base supply of electricity but on the 
availability of the energy source. 
 
Feed-in Tariff System 

 
The Feed-in Tariff system (FIT) is a scheme that involves the obligation on the part of electric power 
industry participants to source electricity from RE generation at a guaranteed fixed price applicable for a 
given period of time. The FIT is adopted to accelerate the development of emerging RE Resources 
through a fixed tariff mechanism and is mandated for wind, solar, ocean, run-of-river hydropower, and 
biomass energy resources. 
 

                                                           
66 Section 5, Chapter II, R.A. 9513. 
67 The service agreement between the Government, through the President or the DOE, and an RE Developer over an appropriate 
period as determined by the DOE in which the RE Developer has the exclusive right to explore and develop a particular RE area. See 
discussion on Renewable Energy Service/Operating Contracts, p. 22.22. 
68 Section 18(A), Rule II, Part II, Rules and Regulations Implementing Republic Act No. 9513. 
69 Section 17 (F), Rules and Regulations Implementing Republic Act No. 9513. 
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Only RE Developers with valid and subsisting RE Service Contracts (“RESCs”) may apply for 
eligibility and inclusion of their projects under the FIT System70. Projects that have complied with the 
requirements for conversion from Pre-Development Stage to Development Stage under the FIT System 
shall be issued a Certificate of Confirmation of Commerciality. This certification shall serve as a notice 
to proceed to the construction phase under the Development Stage. 
 
Upon attainment by the RE Developer of the Electromechanical Completion of the project, the RE 
Developer shall notify the DOE which shall, within fifteen (15) working days from receipt of notice, 
conduct a site validation and inspection of the project including the interconnection facility71. 
 

• Electromechanical Completion is deemed attained if the construction phase is at least eighty 
percent (80.00%) completed, as may be determined from the RE Developer’s Engineering, 
Procurement, and Construction (EPC) contract or construction and development timeline under 
the approved Work Plan. 

 

• In the event that DOE confirms the Electromechanical Completion of the project, it shall nominate 
the eligibility of the project under the FIT system to the ERC for the processing of a Certificate of 
Compliance under the FIT system, provided that the interconnection facility is fully in place. 

 
 
The RE Developer shall inform the DOE on the date of Successful Commissioning72 of the RE Plant, 
which shall be validated by the DOE. Upon validation, the DOE shall issue a Certificate of Endorsement 
for FIT Eligibility to the ERC on a first-come first-serve basis. COEs for FIT Eligibility shall be issued 
by the DOE until the maximum installation target per technology is fully subscribed. 
 
The FIT rates and equivalent digression rates for all RE technologies entitled to FITs are determined by 
ERC, upon recommendation of the NREB. The latest FIT rates as under ERC Resolution No. 10, Series 
of 2012 are as follows: 

 
Table 73: FIT Rates and Equivalent Digression Rates for all RE Technologies 

RE Technology 
ERC-Approved 

FIT Rate (P/kWh) 
Digression Rates 

Installation  
Target (MW) 

Solar 
P9.68 for the first 70 MW 

P8.69 for 71 MW to 500 MW73 
6.00% after year 1 from 

effectivity of FIT 
500 

Wind P8.53 
0.50% after year 2 from 

effectivity of FIT 
200 

Biomass P6.63 
0.50% after year 2 from 

effectivity of FIT 
250 

Hydro P5.90 
0.50% after year 2 from 

effectivity of FIT 
250 

 
Renewable Energy Safety, Health and Environment Rules and Regulations 
 
Pursuant to the enactment of the Renewable Energy Act of 2008, the DOE issued Circular No. DC2012-
11-0009, or the Renewable Energy Safety, Health, and Environment Rules and Regulations of 2012 
(RESHERR), which outlines the pertinent rules and regulations specifically applicable for RE 
contractors. 
 

                                                           
70 Section 3, DOE Department Circular No. DC 2013-05-0009. 
71 Section 6(a), DOE Department Circular No. DC 2013-05-0009. 
72 Successful Commissioning shall mean that the RE project is now physically connected to the Grid in case of Grid Connected RE 
Projects, or to the Distribution Network in case the RE Project is embedded and delivering power to the transmission system. 
(Section 2(i), DOE Department Circular No. DC 2013-05-0009) 
73 Amended by ERC Resolution No. 06, Series of 2015. 
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Under the RESHERR, all RE Facilities are required, upon commencement of its operations, to organize 
a Safety, Health, and Environment Committee (SHEC), the minimum composition of which shall be 
determined based on the number of workers of the facility74. Similarly, all persons employed in the 
practice of occupational safety in the RE industry are required to be duly qualified and accredited by the 
REMB75. In addition, the RESHERR likewise establishes minimum occupational safety and health 
requirements for RE facilities. 
 
Rules and Regulations for Renewable Energy Service Contracts 
 
Circular No. DC-2009-07-0011 issued by the DOE provides for the guidelines on the award of RE 
Contracts covering both the pre-development and development stages, including the transition of 
existing service contracts and agreements. An RE Contract is a service agreement between the 
Government, through the President or the DOE, and an RE Developer over an appropriate period as 
determined by the DOE in which the RE Developer shall have the exclusive right to explore, develop, or 
utilize a particular RE area76.  
 
RE Contracts are divided into two (2) stages, namely:  

 

• Pre-Development Stage, which involves the preliminary assessment and feasibility study up to 
financial closing of the RE project; and  

 

• Development/Commercial Stage, which involves the development, production, or utilization of 
RE resources, including the construction and installation of relevant facilities up to the operation 
phase of the RE facilities. 

 
 
Upon the Declaration of Commerciality by an RE Developer and after due confirmation by the DOE, the 
RE Developer shall apply for the conversion of the RE Contract, prior to its expiration, from the Pre-
Development Stage to the Development/Commercial Stage. The Declaration of Commerciality shall be 
based on the feasibility studies and/or exploration activities conducted by the RE Developer.  
 
All applicants of RE contacts must possess the necessary technical capability77 to undertake the 
obligations under the RE Contract in terms of the following: 

 

• Track Record or Experience – The applicant must submit proof of its on-going or completed 
contracts/agreements similar to or congruent with the nature of the project/work being proposed to 
be covered by an RE Contract involving a specific RE resource. Individual firms may specialize 
on any or several stages of the RE Contract. Joint ventures or consortiums shall be evaluated 
based on the individual or collection experience of the member-firms. 
 

• Work Program – This shall be evaluated based on its viability, minimum expenditure 
commitments, detailed program of activities inclusive of environmental protection / conservation 
and social acceptability plans, among others. 
 

                                                           
74 Rule 3, Section 12 of the RESHERR provides that in every Workplace with less than one hundred (100) workers, the Manager of 
the workplace shall be chairman, while the Committee shall be composed of one (1) Foreman/Supervisor, three (3) workers, one (1) 
Nurse/First-aider, one (1) Environmental Officer, one (1) Contractor Safety Officer (if applicable). The Safety Officer of the 
workplace shall act as Secretary. In case there are more than one hundred (100) workers in a Workplace, the committee shall be 
composed similarly, but must have four (4) workers minimum instead of three. 
75 Rule 3, Section 13, RESHERR. 
76 Chapter II, DOE Department Circular No. DC 2009-07-0011. 
77 Section 6(c), Id,  
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• Key Personnel Experience – The key personnel of the RE Applicant must have sufficient and 
relevant work experience in connection with the project being applied for. For this purpose, the 
Curriculum Vitae of the Management and technical personnel must be submitted. 
 

• List of Existing Company-owned Equipment (if any) for RE Operations and Lease Agreements of 
RE Equipment – This shall be evaluated based on the technical and environmental soundness, 
sufficiency, and appropriateness of company-owned and leased equipment that will be used for the 
project. 

 

 
The RE Applicant must also demonstrate that it has adequate capability to provide the financial 
requirements to sustain the proposed Work Program for the exploration activities or conduct of 
feasibility studies during the Pre-Development Stage, and detailed engineering, geological, or industrial 
design for the development and operation of facilities during Development/Commercial Stage, as the 
case may be. 

 
Immediately upon the effectivity of the RE Contract, the DOE shall issue the Certificate of Registration 
to the RE Developer, whether during the Pre-Development or Development / Commercial Stage. 
Holders of valid and existing contracts or agreements on RE resources awarded prior to the effectivity of 
the RE Law shall be issued a DOE Certificate of Registration as an RE Developer only upon conversion 
of these contracts or agreement to RE Contracts78. 
 
The award of all service contracts under DOE Department Circular No. DC 2009-07-0011 shall follow a 
template contract as provided for under DOE Department Order No. 2013-08-0011. Any RE service 
contracts already issued under DOE Department Circular No. DC 2009-07-0011 at the time of 
effectivity shall remain valid and subsisting.  

 
 
Laws on Bulk Water 

 
The Water Code of the Philippines and its Implementing Rules and Regulations 
 
The ownership, appropriation, and use of waters is governed by Presidential Decree No. 1067 also 
known as the Water Code of the Philippines. Under this law, waters belong to the State, wherever found, 
other than waters that are captured or collected and stored so long as it is being beneficially used by the 
private appropriator. 
 
A water permit from the NWRB is required for the use of public waters. Priorities in the use of public 
waters may be based on the time of application or greater beneficial use or grounds, subject to notice and 
hearing. The term of the permit is co-extensive with the beneficial use of the waters, and is subject to 
revocation or suspension for breach of condition or if so required by exigencies. 
 

The Implementing Rules and Regulations of the Water Code principally provides the guidelines with 
respect to securing the rights to utilize water located in the Philippines 

 
The Provincial Water Utilities Act (as amended) 

 
Presidential Decree No. 958 provides the authority for the formation of local water districts, on a local 
option basis. Under this law, local water supply and wastewater disposal systems shall be operated by 
and through such districts to the greatest extent practicable. 
 

                                                           
78 Chapter II, Section 14, Id. 
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Local Water Districts are given the authority by the said law to do the following acts: 
 

• Acquire works, water rights, water, land rights and privileges useful or necessary to convey, 
supply, store, collect, treat, dispose of or make other use of water; 

 

• Sell water, pursuant to generally applicable rules and regulations, to any person for use within a 
given local district; 

 

• Require, construct, operate, and furnish facilities and services, within or without the district, for 
the collection, treatment, and disposal of sewerage, waste, and storm water; 

 

• Develop a right of way for the creation and maintenance of water works; and 
 

• Commence, maintain, intervene in, defend, and compromise actions or proceedings to prevent 
interference with or deterioration of water quality or the natural flow of any surface, stream or 
ground water supply which may be used or useful for any purpose of the district or be a common 
benefit to the lands or its inhabitants. 

 
 
As required under the provisions of Presidential Decree 1067, a permit/authority shall be secured from 
the NWRB in the following instances: (a) Appropriation of water for any purpose stated under Article 
10 of the Code except for family domestic purpose provided under Article 6; (b) Change in purpose of 
the appropriation; (c) Amendment of an existing permit/authority, such as change in point or nature of 
diversion, amount of appropriation, period of use, etc.; (d) Transfer or lease of water right; (e) 
Temporary appropriation and use of water; (f) Developing a stream, lake, or spring for recreational 
purposes; (g) Lowering or raising the level of the water of a lake, river or marsh, or draining the same; 
(h) Trans-basin diversion; (i) Dumping of mine tailings or wastes into a river or a waterway; (j) Such 
other instances that will require a permit/authority as determined by the NWRB.79 
 
Policy Regarding the Regulation of Bulk Water Suppliers  

 
NWRB Resolution No. 009-0906 provides that bulk water suppliers, although not classified as public 
utilities, are nonetheless subject to regulation especially as regards tariffs because the nature of their 
business is imbued with public interest. The review of tariff rates shall be done through an approved 
parametric formula and tariff. 
 
Amendment to Policy Guidelines on the Processing and Issuance of Water Permits and “Conditional 

Water Permits”  

 
Under NWRB Resolution No. 003-0607, as amended, Water Permits and Conditional Water Permits 
shall be processed in accordance with Sections 9 and 10 of the Amended Implementing Rules and 
Regulations of the Water Code of the Philippines. However, bulk water suppliers, in addition to the 
requirements prescribed under Section 5 of the IRR of the Water Code, are required to submit a 
Memorandum of Agreement and/or Joint Venture Agreement between the private water supplier and the 
buyer with specific purpose on how the water will be used. 
 
Upon compliance, a Conditional Water Permit shall be issued and shall be valid for a period of one (1) 
year from date of approval. For said period, the applicant must ensure that all conditions set forth under 
the Conditional Water Permit are fully complied with. 

 
 

                                                           
79 Section 1 of the IRR 
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Laws and Other Regulations for Environment Protection 
 

Environmental Clearance Certificate  
 

An ECC is a document issued by the DENR/EMB after a positive review of an ECC application, 
certifying that: 
 

• The proposed project will not cause significant negative environmental impact; and 
 

• The project proponent has complied with all the requirements of the Environmental Impact 
Statement (“EIS”) System and has committed to implement its approved Environmental 
Management Plan (“EMP”). 

 
 
The Implementing Rules and Regulations for the Philippine Environmental Impact Statement System 
(DENR Administrative Order No. 30-03) defines an ECC as the document that contains specific 
measures and conditions with which the project proponent undertakes to comply before and during the 
operation of the project, and where applicable, during the project’s abandonment phase for the purpose 
of mitigating the project’s impact to the environment.  
 
An EIS, on the other hand, is a document prepared and submitted by the project proponent or an 
Environmental Impact Assessment Consultant that serves as an application for an ECC, which includes a 
comprehensive study of the significant environmental impact of the project.  
 
Under the Philippine Environmental Policy (Presidential Decree No. 1151), all government agencies and 
instrumentalities, GOCCs, and private entities are required to prepare an EIS for any project or activity 
that affects the quality of the environment detailing the environmental impact of the proposed project, 
any adverse environmental effect that cannot be avoided in the implementation of such proposed project, 
and any alternatives to the proposed project. The EIS will also include a determination that the short-
term uses of the resources of the environment are consistent with the maintenance and the enhancement 
of the long-term productivity of such resources.  
 
Local government units must also be consulted during the entire EIA process with regard to actual 
environmental conditions in the project area and the compatibility of the proposed project with the area’s 
development plan, as required by DENR Memorandum Circular No. 2008-08. Local government units 
must participate during the scoping sessions where the scope of the EIA study is defined, during the 
conduct of the EIA study to provide needed data, and during public hearings or consultations in the 
review of the EIA report.  
 
Lastly, an EMP details the prevention, mitigation, compensation, contingency and monitoring measures 
that the project proponent intends to undertake to enhance the positive impact and to minimize the 
negative effect of a proposed project. 

 
 

Taxation on Lease Contracts 
 
National Internal Revenue Code 
 

Rental payment for lease of property located in the Philippines, whether personal or real, is subject to 
income tax based on the amount payable to the lessor. 
 

Rental payment is also subject to VAT at the rate of twelve percent (12.00%) based on gross receipts, 
regardless of the place of execution of the contract of lease. ‘Gross receipts’ pertains to the total amount 
of money or its equivalent representing the contract price or rent, including the amount charged for 



 

176 

materials supplied with the lease and deposits and advanced payments actually or constructively 
received during the taxable quarter, excluding VAT. 
 

Revenue Regulations No. 02-98, as amended 
 

Gross rental for the continued use or possession of real property used in business, which the obligor has 
not taken or is not taking title or in which the obligor has no equity, is subject to creditable withholding 
income tax at the rate of five percent (5.00%). 
 

The obligation to deduct and withhold said tax arises at the time rent is paid or becomes due, 
demandable, or legally enforceable. 
 

Income payments made to any person enjoying exemption from payment of income taxes pursuant to the 
provisions of any law, such as the Omnibus Investments Code, are exempted from creditable 
withholding income tax. 
 

Consolidated VAT Regulations of 2005 (Revenue Regulations No. 16-05) 
 

In a lease contract, an advance payment made by the lessee may be: (a) a loan to the lessor from the 
lessee; (b) an option money for the property; (c) a security deposit to insure the faithful performance of 
certain obligations of the lessee to the lessor; or (d) a pre-paid rental. 
 

If the advance payment falls under any of items (a), (b), or (c), then said payment is not subject to VAT. 
However, an advance payment that falls under item (c) but is applied to rental is subject to VAT. 
 

If the advance payment falls under item (d), then said payment is subject to VAT in the month or quarter 
received by the lessor.  
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MATERIAL CONTRACTS AND AGREEMENTS 
 

 
Repower Energy Development Corporation 

 
Hydropower Service Contracts 
 
REDC was awarded by the DOE eleven (11) Hydropower Service Contracts as follows: 
 

Table 74: REDC Hydropower Service Contracts 

Project Location 
Hydropower 

Service 
Contract No. 

Date Awarded Stage 

3.0 MW Upper Labayat 
Mini Hydro Project 
(MHP) 

Maragondon, Real, 
Quezon 

HSC 2014-02-389 
February 24, 

2014 
Development Stage 

3.3 MW Piapi MHP 
Cagsiay III, 
Mauban, Quezon 

HSC 2014-02-390 
February 24, 

2014 
Development Stage 

1.4 MW Lower Labayat 
MHP 

Lubayat, Real, 
Quezon 

HSC 2014-02-391 
February 24, 

2014 
Development Stage 

1.5 MW Tignoan MHP 
Tanauan, Real, 
Quezon 

HSC 2014-02-393 
February 24, 

2014 
Development Stage 

3.0 MW Lalawin MHP 
Pandan, Real, 
Quezon 

HSC 2014-02-394 
February 24, 

2014 
Development Stage 

4.4 MW Tibag MHP 
Pandan, Real, 
Quezon 

HSC 2014-02-395 
February 24, 

2014 
Development Stage 

10.6 MW Pulanai MHP 
Lumbayao, 
Valencia, Bukidnon 

HSC 2014-02-396 
February 24, 

2014 
Development Stage 

6.2 MW Katipunan MHP 
Iba, Cabanglasan, 
Bukidnon 

HSC 2014-02-397 
February 24, 

2014 
Development Stage 

4.5 MW Sawaga 
Linabo & Laguitas, 
Malaybalay, 
Bukidnon 

HSC 2014-02-398 
February 24, 

2014 
Development Stage 

10 MW Pulangui IV 
MHP 

Panadtalan, 
Maramag, Bukidnon 

HSC 2015-04-567 July 9, 2015 
Pre-Development 

Stage 

5.0 MW Middle Balanac 
MHP 

Majayjay And 
Magdalena, Laguna 

HSC 2015-07-580 
December 28, 

2015 
Pre-Development 

Stage 

 
REDC was awarded eleven (11) Hydropower Service Contracts by the DOE in 2014 and 2015, covering 
contract areas in Luzon and Mindanao. Pursuant to the HSCs, REDC is appointed and constituted by the 
DOE as the entity having the exclusive right to explore, develop and utilize the hydropower resources 
within the said contract areas. The HSCs have a term of twenty-five (25) years, renewable for another 
twenty-five (25) years. Under the HSCs, REDC is given two (2) years to complete Pre-Development 
work consisting of conducting preliminary hydropower resources data gathering and hydropower 
resources assessment. After REDC submits a Declaration of Commerciality and the DOE confirms it 
through a Certificate of Confirmation of Commerciality, the relevant mini hydro project proceeds to the 
Development Stage wherein REDC is required to develop the relevant project in accordance with the 
Work Plan submitted to the DOE. The Work Plan submitted to the DOE for each relevant mini hydro 
project contains the financial commitments of REDC and scheduled the milestones REDC committed to 
achieve for each project. REDC is obligated to perform the required hydropower operations under the 
HSCs and provide services, technology and financing in connection therewith. After REDC establishes 
the relevant project, REDC is required under the HSCs to remit to the government one percent (1.00%) 
of the gross income from the sale of the electricity generated by the hydropower operations. As part of 
the incentives granted to all renewable energy developers, REDC is granted an income tax holiday 
effective for seven (7) years from the start of REDC’s commercial operation of a particular hydropower 
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project after which REDC shall be subject to the preferential corporate income tax rate of ten percent 
(10.00%). 
 
Joint Venture Agreement with MERALCO 

 
On January 12, 2016, REDC entered into a Joint Venture Agreement with Manila Electric Company 
(Meralco) whereby the parties agreed to form a Joint Venture Corporation (JVC) for the purpose of 
undertaking the development of a number of mini hydropower projects, the HSCs for which are under 
the name of REDC. Enumerated in the JVA are nine (9) MHPs owned by REDC. Meralco is given the 
option not to participate or proceed with investing in a particular hydropower project, in which case, said 
project shall be offered back to REDC who shall have the right to reacquire the same after reimbursing 
the JVC the rights and pre-development expenses incurred for the said project.  
 
On January 12, 2016, REDC and Meralco entered into a Shareholders’ Agreement whereby the parties 
more clearly defined the structure of the JVC to be formed. Under the JVA, REDC shall have a 50.00% 
+ one (1) share stake in the JVC while Meralco shall have a 50.00% - one (1) share stake. On March 21, 
2016, the JVC formed by REDC and Meralco, Pure Meridian Hydropower Corporation, was 
incorporated.  
 
Assignment of Upper Labayat Hydropower Service Contract 
 
On June 8, 2016, REDC assigned all its rights and obligations under the Upper Labayat Hydropower 
Service Contract (HSC 2014-02-389) to its subsidiary, Labayat 1 Hydropower Corporation. The 
documents pertaining to said assignment were filed with the DOE but DOE has yet to approve the said 
assignment. 
 
Sale of Supplies for the Upper Labayat MHP Project 
 
In this contract of sale of supplies between REDC and Global Hydro, a corporation based in Austria, 
dated April 15, 2016, Global Hydro sold water turbines, generator, turbine governor system, and other 
items for the Upper Labayat MHP Project. The total contract price is €1,398,000.00 plus an additional 
€30,000.00 pre-downpayment. The sale also includes the erection, commissioning, and training of 
REDC’s personnel to operate the said equipment. The contract provides that REDC shall be responsible 
for the civil construction works and hydraulic steel construction and all other equipment outside the 
power house. The equipment shall be delivered to the port of Manila from Austria, where cost, 
insurance, and freight (CIF) shall be shouldered by the buyer. Delivery of the equipment shall likewise 
be governed by the International Commercial Terms (Incoterms). All goods supplied by Global Hydro 
including electrical systems are under a warranty for a period of 24 months or 34 months from the 
issuance of Certificate of Commissioning, depending on whether a service agreement is concluded 
between the parties. 
 
Civil Works Construction Contract with Pacific Summit Construction Group, Inc. 
 
On February 9, 2016, REDC engaged the services of Pacific Summit Construction Group, Inc., upon 
winning the bidding, for the construction of the Upper Labayat 3.0 MW Run of River Power Plant 
Project in Real, Quezon for a total consideration of Three Hundred Twenty-Two Million, Six Hundred 
Sixty-Nine Thousand, Twenty-Seven and 92/100 Pesos (P322,669,027.92), 20.00% of which shall be 
paid upon the fulfillment of the following conditions: (a) approval of the project financing bank for the 
release of the first drawdown; and (b) submission of Pacific Summit of a performance bond amounting 
to 20.00% of the total contract price. The balance shall be paid upon completion of milestones validated 
by REDC’s management and its consultant, Vergel3 Consult, Inc. REDC shall retain 10.00% of the 
payments as a guarantee of completion of Pacific Summit’s work. 
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The civil works to be done by Pacific Summit include the following: (a) contractor general 
requirements; (b) dam/weir (intake structure); (c) supplemental dam/weir (intake structure); (d) headrace 
(except steel headrace line); (e) surge tank; (f) penstock (except main penstock); (g) powerhouse; (h) 
tailrace channel; (i) sub-station; and (j) series of internal access roads. 
 
Agreement between REDC and Euro Hydro Power (Asia) Holdings, Inc.  

 
On December 10, 2015, REDC and Euro Hydro Power (Asia) Holdings, Inc. entered into an Agreement 
whereby the parties expressed their intention to collaborate to form a joint venture corporation or several 
special purpose vehicles (SPVs) to own, develop, construct and operate MHP projects, the HSCs for 
which are under the name of Euro Hydro. Listed under the Agreement are twenty (20) Mini Hydro 
Projects, some of which Euro Hydro owns the right to develop or for which Euro Hydro obtained 
Service Contracts. REDC is granted the right to conduct due diligence on the projects and identify the 
ones it desires to include in the JVC or the SPVs to be formed by the parties. The Agreement has a term 
of five hundred (500) days from execution thereof, subject to extension by the parties. REDC is given 
one hundred and eighty days (180) days from execution of the Agreement within which to conduct its 
due diligence on the projects and identify the projects it wants to invest in. The parties agreed to fund 
any project they decide to undertake together, splitting equally all pre-development and development 
costs incurred or to be incurred. 

 
Consultancy Agreement with Vergel3 Consult, Inc. for Feasibility Study and Detailed Engineering 

Design 
 
As preparation for a Full Feasibility Study (FS) and Detailed Engineering Design (DED) of the 
Company’s mini hydropower projects located in Bukidnon and Quezon, the services of Vergel3 Consult, 
Inc. were engaged on March 25, 2014. The total contract price was P33,600,000.00, 30.00% of which 
was payable upon signing of the proposal and 10.00% upon completion and submission of the FS and 
DED of each site, based on the scheduled provided. The sites to be examined are the following: 

 
Table 75: Sites to be Examined under Consultancy Agreement with Vergel3 Consult, Inc. 

Priority Rank Site Name MW Capacity Plant Factor Study Scope 
Bukidnon: 

1 Pulanai 10.6 71% FS & DED 

2 Katipunan 6.20 70% FS & DED 

3 Sawaga 4.50 71% FS & DED 

Real, Quezon: 

4 Tibag 4.40 60% FS & DED 

5 Piapi 3.30 60% FS & DED 

6 Lalawinan 3.00 61% FS & DED 

7 Upper Labayat 3.00 61% FS & DED 

 
The services include conducting the following: (a) Topographic survey, (b) Geologic investigation to 
establish soil and rock characteristics, earthquake magnitude, etc., (c) Hydrologic investigation and 
analysis, (d) Hydraulic study and water level analysis, (e) Power supply and demand study, (f) Outline 
design of plant facilities, (g) conduct unit pricing analysis, and preparation of cost estimates, (h) conduct 
economic and financial viability studies. The services likewise include the preparation of detailed 
engineering design which shall be the basis or reference for the construction of the hydropower projects. 
The duration of the examination shall be nine (9) months for all the sites to commence on the seventh 
day from clearing of the 30.00% downpayment.  

 
Consultancy Agreement with Vergel3 Consult, Inc. for Project Engineering & Supervision 

 
On March 19, 2015, REDC engaged Vergel3 Consult, Inc. to conduct Project Engineering and 
Supervision (PES) consultancy services for the Upper Labayat MHP in Real, Quezon. This service 
would require the formation of a group comprising of specialists and engineers to ensure that all 
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construction, installation, testing and commissioning work to be performed by the contractors will be 
carried out successfully and will conform to the plans and specifications to best advantage of REDC. 
The Group shall be headed by Mr. Manuel M. Vergel III, Mr. Enrie Paeldon, the firm’s chief electro-
mechanical engineer shall be the Deputy Head. Full-Time On-Site Manager and Engineers shall likewise 
be assigned to the site together with six (6) part-time specialist engineers. The contract duration shall be 
for 28 months with a fee of P12.00 million, 10.00% of which shall be payable upon signing of the 
proposal and the balance to be paid over the next 26 months.  

 
 
Philippine Power and Development Company 

 
Power Supply Agreement 
 
On May 15, 2014, PHILPODECO entered into a Power Supply Agreement with Manila Electric 
Company, a distribution utility. Under this contract, PHILPODECO shall sell and deliver and Meralco 
shall purchase and receive electric capacity and energy at a price of P5.0056 per KWh plus any 
governmental charges, excluding the Franchise and Benefits to Host Communities (FHBC) charge. 
Delivery and Receiving Point Substations shall be at Calibago, Palakpakin, and Balugbog Power Plants. 
PHILPODECO shall submit to Meralco a day-ahead nomination containing 24 hourly capacity 
allocations for Meralco the next day. The contract duration is five (5) years from Delivery Period 
Commencement Date Notice by PHILPODECO. 
 
Civil Works Construction Contract 
 
For the civil works to be done for the rehabilitation of PHILPODECO’s 700 Kw Balugbog Run of River 
Hydro Power Plant Project in Nagcarlan, Laguna, it engaged the services of Pacific Summit Renewable 
Construction Corporation. The contract, dated April 26, 2016, covers construction of the following: (a) 
Contractor General Requirements; (b) Dam/Weir (Intake Structure); (c) Supplemental Dam/Weir (Intake 
Structure); (d) Headrace (except steel headrace line); (e) Surge Tank; (f) Penstock (Except main 
penstock); (g) Powerhouse; (h) Tailrace channel; (i) sub-station; and (j) series of internal access roads 
for a total consideration of P42,254,040.00. 20.00% of total consideration shall be paid upon the 
fulfillment of the following conditions: (a) approval of the project financing bank for the release of the 
first drawdown; and (b) submission of Pacific Summit of a performance bond amounting to 20.00% of 
the total contract price. The balance shall be paid upon completion of milestones validated by 
Management and its consultant, Vergel3 Consult, Inc. PHILPODECO shall retain 10.00% of the 
payments as a guarantee of completion of Pacific Summit’s work. 
 
 

Pure Water Corporation 
 
Deed of Absolute Sale of Tubig Pilipinas Group Inc. Shares 
 
On April 7, 2016, Pure Water Corporation purchased One (1) common share of Tubig Pilipinas Group, 
Inc. at the par value of One Peso (P1.00) per share from Quadwater Corporation. As a result of this 
purchase of shares, Pure Water Corporation owns 50.00% + one (1) share of the Tubig Pilipinas Inc. 
 
 

Tubig Pilipinas Group, Inc. 
 
Memorandum of Agreement for Water Services for Sunshine Ville 2 
 
Tubig Pilipinas was contracted by RFN Construction and Development Corporation, a developer of 
subdivision projects, to provide reputable water services to one of its projects, Sunshine Ville 2 
comprising of 1,574 units, located in Brgy. Cabuco, Trece Martirez City, Cavite. The Memorandum of 
Agreement was entered into on November 5, 2014 and grants exclusive authority to Tubig Pilipinas to 
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provide adequate and potable water supply to all residential and commercial establishments within the 
subdivision. The agreement requires Tubig Pilipinas to construct and install the following: (a) 947 LM 
of 100 mm PVC distribution pipelines; (b) 296 LM of 75 mm PVC distribution pipelines; (c) clustered 
service connection for all housing units; and (d) gate valve, fire hydrants, and ancillaries for the system. 
 
Tubig Pilipinas shall be responsible for billing and collection of fees and charges for the provision of 
potable water and shall install the water meter for each applicant/customer upon payment of certain 
front-end fees. Under this agreement, RFN Construction and Development Corporation shall secure the 
necessary usufruct agreement with the NHA necessary for the establishment of the waterworks system. 
 
Memorandum of Agreement for Water Services for National Housing Authority Housing Project 
 
On April 22, 2015, Tubig Pilipinas entered into an agreement with Eddmari Construction and Trading, 
CGC Builders, Bilrey Construction, Orzly Builder and Sephyr Construction Phils. Inc., developers of the 
NHA Housing Project, located at Barangay Cabuco, Trece Martires, Cavite, to construct, at its own 
expense a waterworks system necessary to provide the residents therein with adequate potable water 
with qualities that complies with the Philippines National Standard for Drinking Water. The contract 
grants Tubig Pilipinas exclusive authority to provide adequate potable water in the franchise area. 
 
Tubig Pilipinas must likewise install water meter for each beneficiary, but will have the option to cluster 
water meters in designated locations. Tubig Pilipinas was likewise tasked to secure all permits and 
licenses and to pay fees imposed by relevant government authorities for the performance of its 
obligations. 
 
The consortium must submit its SEC Certificate of Incorporation, latest General Information Sheet, 
Mayor’s Permit, and Business Permit as a condition precedent. 
 

Bulk Water Supply Contract for Delivery Points No. 1 and No. 2 
 
Two (2) Water Supply Contracts were executed on March 10, 2016 between Bacolod City Water 
District (BACIWA), a government-owned and controlled corporation created pursuant to Presidential 
Decree 198, Mactan Rock Industries, Inc., TGV Builders, Inc. and Tubig Pilipinas (collectively referred 
to as "Bulk Water Supplier") to address the inadequate water supply in areas served by BACIWA. The 
supply contract was duly executed following the public bidding held on September 21, 2015. 
 
Under these contracts, the Bulk Water Supplier shall secure water rights from the NWRB within the 18-
month construction period, which will then be assigned to BACIWA. The Bulk Water Supplier shall be 
responsible for the payment to DENR, LGU, BIR, and other government agencies of any fee, assessment 
or imposition that may be imposed by any agency or local government unit in the process of installation 
of facilities, of extracting or collecting water from its source and its delivery to the specified point of 
delivery. The Bulk Water Supplier shall likewise secure ownership or possession of the property there 
the facilities shall be located, as well as a perpetual easement of right of way. The abstract, design and 
construct structures and facilities of the Bulk Water Supplier must meet the requirements of the 
BACIWA Water Quality Parameters. The Bulk Water Supplier shall construct the appropriate 
transmission lines and other necessary civil work structures. 
 
The Bulk Water Supplier shall ensure continuous water supply at 24/7 in 365 days even during power 
interruptions, equipment breakdown, adverse weather conditions, repairs and maintenance, except for 
cases of force majeure. Water interruptions brought about by major maintenance works shall be 
scheduled in advance for agreement of both parties. Failure to deliver shall result in penalties equivalent 
to fifty percent (50.00%) of the prevailing selling price per cubic meter of the Bulk Water Supplier. The 
Bulk Water Supplier is prohibited from selling water within the service/franchise area of BACIWA. 
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A daily chlorine residual analysis of potable water must be undertaken by the Bulk Water Supplier. 
Water quality instruments with built-in loggers to be used as monitoring devices must be installed the 
Bulk Water Supplier at the injection points. Failure to comply with the water quality requirements will 
result in the following penalties: (a) 100.00% of the regular billing rate per cubic meter of the Bulk 
Water Supplier to BACIWA; (b) opportunity loss, based on prevailing effective selling price per cubic 
meter multiplied the volume of water contaminated until rectified; and (c) payment for any rectification 
cost, and damages that may arise from such contamination attributable to the Bulk Water Supplier. 
 
The Bulk Water shall be sold to BACIWA at a fixed rate of P8.85 for injection point 1 and P9.85 for 
injection point 2 with no escalation for the whole contract period of Twenty Five (25) years. Payment 
shall be made within Forty Five (45) working days after receipt of the required correct and complete 
documents, otherwise BACIWA is authorized to withhold one percent (1.00%) and five percent (5.00%) 
as expanded withholding tax and final withholding value added tax, respectively. BACIWA shall be 
entitled to a 2.50% discount if payment is made within Thirty (30) calendar days. Price escalation shall 
only be allowed under extraordinary circumstances based on the guidelines provided by the Government 
Procurement Policy Board and/or National Economic Development Authority, whichever is applicable. 
 
To guarantee the faithful performance by the Bulk Water Supplier, it shall post on annual basis a 
performance security based on the total annual contract price. This shall be posed in favor of BACIWA 
and shall guarantee the payment of the amount of the security as penalty for default. BACIWA shall 
likewise impose liquidated damages for the delay in start-up of delivery.  

 
Memorandum of Agreement with Bacolod City Water District for the Use of Ngalan Water Permit  
 
In line with the terms of reference of the Bacolod Bulk Supply Project and the Bulk Water Supply 
Contract for Delivery Point No. 1, BBWI, the joint venture consortium of Mactan Rock Industries, Inc., 
TGV Builders, Inc., and Tubig Pilipinas, was granted the use of BACIWA’s Water Permit for Ngalan 
River – WP No. 022811. The river is located in Barangay Granada, Bacolod City and by this grant, 
BBWI, is authorized to use the water from the Ngalan River, as grated to BACIWA. This contract, 
signed and executed on June 28, 2015, is supplementary to the above-mentioned Bulk Water Supply 
Contract, and sets out the specific terms for BBWI’s use of BACIWA’s existing water permit. 
 
Under this agreement, BBWI shall immediately begin construction of civil works for the intake 
structure, pipeline, and construction of the water treatment plant which construction period should not be 
over 18 months. BBWI is authorized to use BACIWA’s existing 182.6 lps permit to extract water from 
the Ngalan River for a period of seven (7) years reckoned from completion of the construction of the 
required civil works. After which, the treatment plant and pipes used to treat the water extracted shall be 
turned over, at no cost, to BACIWA. BBWI will shoulder the annual water charges billed by the NWRB, 
and penalties, if any. BBWI will also pay BACIWA the amount of Fifty Centavos (P0.50) per cubic 
meter of water extracted as environmental fee, which is deductible from the monthly billing of BBWI to 
BACIWA.  
 
BBWI shall likewise secure ownership or possession of the property where the water treatment facilities 
shall be located, as well as acquire ownership possession, or right of way for pipelines and access roads, 
except those that are already owned by BACIWA. 
 
 

Princess Urduja Waterworks System, Inc. 
 
Agreement to Operate and Maintain the Labrador Water Supply System 
 
Pursuant to Municipal Ordinance No. 039-2012, duly enacted by the Sangguniang Bayan ng Labrador, 
Pangasinan , the right to manage, operate, and maintain the Labrador Water Supply System was awarded 
to Princess Urduja, after having successfully won the bidding conducted for the purpose by the 
Municipality of Labrador. The agreement shall be in force from January 15, 2013 and will run until 
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January 15, 2038 or for a period of 25 years. The agreement is renewable upon notice of either party not 
earlier than one (1) year, but not later than six (6) months prior to the expiration date. 
 
The services to be rendered by Princess Urduja include the following: (a) collection and treatment of 
raw water; (b) supply, transportation, distribution, and marketing of potable water to customers;  
(c) corrective and preventive maintenance of the facilities; (d) water quality sampling, testing, and 
monitoring to ensure compliance with applicable laws; (e) metering, billing, collection, and customer 
service related to the provision of potable water to the customers; (f) corrective and preventive 
maintenance of vehicles and equipment used in carrying out management, operations and maintenance 
of the facilities and billing and collections; (g) maintenance of appropriate health and safety conditions 
related to the facilities; (h) management, maintenance, updating and organization of all standard 
operating procedures and their documentation for the facilities; (i) management maintenance updating 
and organization of all operations and maintenance manuals for the facilities; (j) management operation 
and maintenance of inventory including spare parts and consumables; (k) management of records, data, 
information related to the activities being carried out; and (l) construction management, operations, and 
maintenance of any extensions to the facilities. 
 
Princess Urduja has the exclusive right during the term of the agreement, including any renewal or 
extension thereof, to manage, operate, and maintain the facilities, to provide potable water though the 
facilities to customers and to provide other services included in this agreement. It likewise has the 
exclusive rights during the term of this agreement to explore, extract, and develop potential water 
resources, be it groundwater or surface water from rivers within the municipal jurisdiction of Labrador, 
Pangasinan. 
 
The water rates that Princess Urduja is authorized to charge its domestic or institutional customers Two 
Hundred Pesos (P200.00) for a consumption of five (5) cubic meters or less per month plus an additional 
P25.00 per cubic meter if consumption is between 6-10 cubic meters, P30.00 per cubic meter if 
consumption is between 11-15 cubic meters and an additional P35.00 per cubic meter if consumption is 
16 cubic meters and above. For commercial and industrial customers, the authorized rate to charge is 
Four Hundred Pesos (P400.00) for a consumption of five cubic meters or less per month, plus an 
additional P50.00 per cubic meter for consumption of 6-10 cubic meters, P60.00 per for consumption of 
11-15 cubic meters, and P70.00 for consumption of 16 cubic meters and above. 
 
Incidental costs may likewise be charged to the customers of Princess Urduja but in no case will the 
charge be higher than P2,500.00 and P5,000.00 for service connection charges for residential and 
commercial customers, respectively, and a consumption deposit of P500.00 for residential customers and 
P1,000.00 for commercial/industrial customers in the initial year of operations. 
 
Power cost adjustment cost may likewise be charged to the customers in the event that Princess Urduja 
spends more than ten percent (10.00%) of its normal expenses resulting from the increase in power 
utility cost for electricity in a given year. 
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MANUAL ON CORPORATE GOVERNANCE 
 
 
The Company’s Manual on Corporate Governance (the “Manual”) was approved by the Board of Directors on October 13, 2016. 

The Manual is a supplement to the Company’s Amended By-Laws. 

 
 
Adoption and Implementation 
 
The Company is in the process of implementing the abovementioned Manual. In the joint special meeting of 
the Stockholders and the Board of Directors of the Company on October 13, 2016, the Board elected two (2) 
directors, Mr. Aristides S. Armas, and Mr. Lance Y. Gokongwei who qualify as “independent” pursuant to 
Section 38 of the Securities Regulation Code. 
 
The Manual also provides for the formation of the following committees: Nomination, Compensation and 
Remuneration, Audit, Risk Management, Corporate Governance, and Related Party Transactions. 
 
To measure the level of compliance of the Board of Directors and Management with its Manual of Corporate 
Governance, the Manual mandates the establishment by the Company of an evaluation system consisting of 
a self-rating assessment and performance system by Management and submission of certifications by the 
Compliance Officer on the Company’s compliance with the provisions of the Manual. 
 
Furthermore, to ensure the Company’s adherence to corporate principles and best practices, the Board is 
mandated to appoint a Compliance Officer who shall perform the following duties: 
 
● Promote awareness of good corporate governance and accountability within the Company. 
● Monitor compliance with the provisions and requirements of the Manual and the rules and regulations of 

regulatory agencies and, if any violations are found, report the matter to the Board and recommend 
imposition of appropriate disciplinary action on the responsible parties and the adoption of measures to 
prevent a repetition of the violation; 

● Appear before the Securities and Exchange Commission upon summons on matters relative to corporate 
governance that need to be clarified; 

● Determine violations of the Manual and recommend the appropriate penalty for violation thereof for 
further review and approval of the Board; 

● After the end of each year, update the Annual Corporate Governance Report and submit updates to the 
Securities and Exchange Commission; 

● Plan and organize seminars for the continuing progression of all directors and key officers of the 
Company, and 

● Identify, monitor and control compliance risks. 
 
 
Independent Directors 
 
The amended By-laws require the Company to have at least two (2) independent directors in its Board of 
Directors. The Manual requires that there must be at least one (1) independent director voting in the 
Company’s Nomination Committee, Compensation and Remuneration Committee, Audit Committee, and 
Risk Management Committee. Apart from his fees and shareholdings, an independent director must hold no 
interests or relationships with the Company that may hinder his independence from the Company or its 
Management and would interfere with the exercise of independent judgment in carrying out the 
responsibilities of a director. 
 
Under the SEC Code of Corporate Governance, an independent director is required to attend board meetings 
for quorum requirements, unless he is duly notified of the meeting but deliberately and without justifiable 
cause fails to attend the meeting. 
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Nomination Committee 
 
The Manual requires that the Nomination Committee be composed of at least three (3) voting members of 
the Board of Directors, one of whom must be an independent director. The chair of the Nomination 
Committee must be an independent director. The Nomination Committee is tasked to review and evaluate 
the qualifications of all persons nominated to the Board and other appointments that require Board approval 
and to assess the effectiveness of the Board’s processes and procedures in the election or replacement of 
directors. 
 
At present, the Company has a Nomination Committee composed of three (3) members, one of whom is an 
independent director. The Nomination Committee’s specific duties and responsibilities include: 
 
● Pre-screening and short-listing all candidates nominated to become a member of the Board;  
● Developing and recommending a set of criteria for Board membership; 
● Ensuring that all candidates nominated by shareholders to become a member of the Board of 

Directors shall possess the ideals and values that are aligned to the Corporation’s vision and mission 
statements, and strategic directions; 

● Assessing the relevant work experiences, educational background, competencies and track record of 
candidates in light of the strategic goals and objectives of the Corporation;  

● Consider the guidelines as stated in the By-Laws and Manual, in the determination of the number of 
directorship a member of the Board may hold. 

● Nominating candidate/s in case any vacancy occurs by reason of death, resignation, retirement or 
disqualification that may be filled by the affirmative vote of a majority of the remaining directors 
constituting a quorum provided that specific slots for Independent Directors shall not be filled by 
unqualified nominees; and 

● Ensuring that effective processes are in place to provide continuity of Board and executive 
leadership. 

 
Mr. Aristides S. Armas was appointed as the Chairman of the Nomination Committee during the joint 
special meeting of the Stockholders and the Board of Directors of the Company on October 13, 2016. On the 
same meeting, Messrs. Eric Peter Y. Roxas and Gilbert M. Espino were also appointed as members of the 
Nomination Committee. 
 
 
Compensation and Remuneration Committee 
 
The Manual requires that the Compensation and Remuneration Committee be composed of at least three (3) 
members of the Board of Directors, one of whom must be an independent director. The chair of the 
Compensation and Remuneration Committee must be an independent director. The Compensation and 
Remuneration Committee is tasked to establish a formal and transparent procedure for developing a policy 
on remuneration of directors and officers to ensure that their compensation is consistent with the Company’s 
culture, strategy and business environment in which it operates. 
 
At present, the Company has a Compensation and Remuneration Committee composed of three (3) 
members, one of whom is an independent director. The Compensation and Remuneration Committee’s 
specific duties and responsibilities include: 
 
● Establishing a formal and transparent procedure for developing a policy on executive remuneration and 

for fixing remuneration packages of corporate officers and directors;  
● Providing Management and the Board assistance in defining the remuneration of senior management 

and other key personnel ensuring that compensation is consistent with the Company’s financial 
capability as well as reasonable industry standards; 
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● Ascertaining that a clear, concise and understandable disclosure of compensation of its executive 
officers for both the previous and ensuing fiscal years is provided in the Corporation’s annual reports, 
information and proxy statements; 

● From time to time, reviewing and evaluating the standard arrangements pursuant to which the directors 
and officers are to be compensated for any services provided, including amounts payable for 
participation in different committees or other special assignments, vis-à-vis the approved compensation 
policy, and, where necessary, to recommend changes thereon for approval of the Board of Directors; 

● Reviewing, subject to the approval of the Board of Directors, all recommendations for additional 
compensation in the form of bonuses or options; and 

● Supervising and overseeing the Corporation’s stock option and other compensatory plans. 
 
Mr. Aristides S. Armas was appointed as the Chairman of the Compensation and Remuneration Committee 
during the joint special meeting of the Stockholders and Board of Directors on October 13, 2016. On the 
same meeting, Messrs. Dexter Y. Tiu and Eric Peter Y. Roxas were also appointed as members of the 
Compensation and Remuneration Committee. 
 
 
Audit Committee 
 
The Manual requires that the Audit Committee be composed of at least three (3) members of the Board of 
Directors, one of whom must be an independent director. The Independent Director member shall also serve 
as the Chairman of the Committee. Each member is required to be financially literate, have an adequate 
understanding of the Company’s financial management systems and environment. At least one member of 
the Committee is required to have accounting or related financial management expertise or relevant business 
experience as determined by the Board. 
 
At present, the Company has an Audit Committee composed of three (3) members, one of whom is an 
independent director. The independent director also serves as the Chairperson of the Committee.  
 
The Audit Committee’s duties and responsibilities include: 
 
● Assisting the Board in the performance of its oversight responsibility for the financial reporting process, 

system of internal control, audit process, and monitoring of compliance with applicable laws, rules, and 
regulations; 

● Endorsing the appointment, re-appointment, and removal of the External Auditor; 
● Performing oversight functions over the corporation’s external auditors and internal auditors, if any; 
● Reviewing the annual audit plan to ensure its conformity with the objectives of the corporation; 
● Prior to the commencement of the audit, discussing with the external auditor the nature, scope, and 

expenses of the audit, and, if more than one audit firm is involved, ensure proper coordination in the 
activity to secure proper coverage and minimize duplication of efforts; 

● Organizing an internal audit department, and consider the appointment of an independent internal 
auditor and the terms and conditions of his/her engagement and removal; 

● Monitoring and evaluating the adequacy and effectiveness of the corporation’s internal control system, 
including financial reporting controls and information technology security; 

● Reviewing the reports submitted by the internal and external auditors; 
● Reviewing financial statements (i.e. quarterly, mid-year and annual) before submission to the Board 

considering its completeness and consistency with information known to the Committee and compliance 
with accounting principles and standards and regulatory requirements; 

● Reviewing the impact of significant accounting and reporting issues, including complex or unusual 
transactions and recent professional and regulatory pronouncements on the financial statements; 

● Reviewing with Management and the External Auditors the results of the audit including any difficulties 
encountered; 

● Coordinating, monitoring, and facilitating compliance with laws, rules, and regulations; 
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● Evaluating and determining the non-audit work, if any, of the external auditor and disallow any non-
audit work that will conflict with his duties as external auditor or may pose a threat to his independence; 
and 

● Establishing and identifying the reporting line of the Internal Auditor (if any) to enable him to properly 
fulfill his duties and responsibilities. 

 
Mr. Aristides S. Armas was appointed as the Chairman of the Audit Committee during the joint special 
meeting of the Stockholders and the Board of Directors on October 13, 2016. On the same meeting, Messrs. 
Dexter Y. Tiu and Eric Peter Y. Roxas were also appointed as members of the Audit Committee. 
 
The above enumeration comprises the general duties and responsibilities of the Company’s Audit 
Committee. In accordance with the requirements of SEC Memorandum Circular No. 4, Series of 2012, the 
Company shall promulgate an Audit Charter, which shall provide, among others, the purpose, membership, 
structure, operations, reporting process, and resources of the Committee. The Charter shall likewise serve as 
basis for the Company’s assessment of the performance of its Audit Committee. 
 
 
Risk Management Committee 
 
The Manual requires that the Risk Management Committee be composed of at least three (3) members of the 
Board of Directors, one of whom must be an independent director. The Independent Director member shall 
also serve as the Chairman of the Committee. Each member is required to be financially literate, have an 
adequate understanding of the Company’s financial management systems and environment. At least one 
member of the Committee is required to have accounting or related financial management expertise or 
relevant business experience as determined by the Board. The Risk Management Committee shall assist and 
advise the Board in fulfilling its oversight responsibilities to ensure the quality and integrity of the 
Corporation’s business and financial risk profile, risk management system and accomplishment of its 
objectives. 
 
At present, the Company has a Risk Committee composed of three (3) members, one of whom is an 
independent director. The independent director also serves as the Chairperson of the Committee. Each 
member is required to meet the financial-literacy and independence standards of the Securities and Exchange 
Commission (SEC). 
 
The Risk Management Committee’s duties and responsibilities include: 
 
● Reviewing the adequacy and effectiveness of the Corporation’s policies and procedures relating to the 

identification, analysis, management, monitoring and reporting of financial and non-financial risks; 
● Advising the Board, in consultation with Management, on the overall risk management program of the 

Corporation as it relates to its risk appetite and strategic direction; 
● Providing oversight over Management’s activities in managing credit, market, liquidity, operational, 

legal and other risks of the corporation; 
● Ensuring that Management sufficiently and swiftly manages risks, (i.e. reduction and mitigation across 

operating units) especially those categorized as having high impact with high probability of occurring; 
● Performing oversight functions over the development of risk management strategies of the corporation; 

and 
● Overseeing the implementation of a Risk Management Plan; and  
● Reviewing the Risk Management Plan to ensure its conformity with the objectives of the corporation. 
 
Mr. Aristides S. Armas was appointed as the Chairman of the Risk Management Committee during the joint 
special meeting of the Board of Directors and stockholders of the Company on October 13, 2016. On the 
same meeting, Messrs. Eric Peter Y. Roxas and Gilbert M. Espino were also appointed as members of the 
Risk Management Committee. 
 
 



 

188 

Corporate Governance Committee 
 
The Corporate Governance Committee shall have at least three (3) members. The chair of the Corporate 
Governance Committee shall be an independent director. Vacancies in the Committee shall be filled by the 
Board. 
 
This Committee shall assist and advise the Board of Directors in performing corporate governance 
compliance responsibilities in relation with the Corporation’s Manual on Corporate Governance, the 
Philippine Code of Corporate Governance, and disclosure rules of the Securities and Exchange Commission 
and The Philippine Stock Exchange, Inc.  
 
The Corporate Governance Committee shall: 
 
● Develop and review the Corporation’s policies and practices in corporate governance and make 

recommendations to the Board; 
● Review and monitor the training and continuous professional development of Directors and 

Management; 
● Corporation’s policies and practices on compliance with legal and regulatory requirements; 
● Develop, review, update and monitor the code of conduct and compliance manual applicable to the 

directors and employees of the Corporation; 
● Review the Corporation’s compliance with the Corporate Governance Manual, SEC Code of Corporate 

Governance and PSE Corporate Governance Guidelines; and 
● Other functions as set forth in the Corporation’s Manual on Corporate Governance and the Corporate 

Governance Committee Charter. 
 
 
Related Party Transactions Committee 
 
The Related Party Transactions Committee shall have at least three (3) members, with the chair being an 
independent director. Vacancies in the Committee shall be filled by the Board. 
 
The Related Party Transactions Committee shall be responsible for assessing material agreements with 
related parties to ensure that the Related Party Transactions are conducted at market rates and on an arm’s 
length basis. For this purpose, transactions considered material are subject for review by the Related Party 
Transactions Committee prior to Board approval and Management execution. The Committee shall have, as 
well, all other functions set forth in the Corporation’s Manual on Corporate Governance and Related Party 
Transactions Committee Charter.  
 
 
Compliance with Rules on Corporate Governance 
 
The Company is not aware of any non-compliance with or deviation from its Manual. The Company will 
continue to monitor compliance with the Rules on Corporate Governance issued by the SEC and will remain 
committed in ensuring the adoption of other systems and practices of good corporate governance to enhance 
its value for its stockholders. 
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LEGAL AND OTHER MATTERS 
 
 
Legal matters in connection with the Offer have been passed upon by Tan Venturanza Valdez Law Offices 
with address at Unit 2704 East Tower, Philippine Stock Exchange Centre, Exchange Road, Ortigas Center, 
and Pasig City. 
 
Copies of the following documents may be inspected during business hours at the Company’s principal 
office: 
 
● Articles of Incorporation and By-Laws of the Company as amended; 

 
● Financial Statements and Independent Auditors' Report as at and for the six-months period ended June 

30, 2016; 
 

● Financial Statements and Independent Auditors' Report as at and for the years ended December 31, 
2015, 2014, and 2013; and 
 

● Report of Independent Auditors to Accompany Supplementary Information Required by the SEC Filed 
Separately from the Basic Financial Statements 
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CERTAIN RELATIONSHIPS AND RELATED PARTY TRANSACTIONS 
 
 
The following refers to transactions of the Company with any of its directors, executive officers, and 
stockholders, including members of their immediate family. 
 
Table 76: PURE Due from Shareholders 

Amounts in Pmillions 2013 2014 2015 Jun-16 
Working capital P20.00 P9.08 P0.00 P0.00 

Due from Shareholders P20.00 P9.08 P0.00 P0.00 

 
In the past three and a half (3.5) years, the Company had transactions with its shareholders in its normal 
course of business. The Company had several advances made to shareholders amounting to P20.00 million 
in 2013 and P9.08 million in 2014. These were subsequently paid in full in the immediate years ensuing each 
advance. 
 
All of these subscription receivables and advances were unsecured, non-interest-bearing, and generally 
settled in cash and payable upon demand. 
 
Table 77: PURE Due to Shareholders 

Amounts in Pmillions 2013 2014 2015 Jun-16 
Working capital  P0.00 P10.50 P2.00 P0.00 

Due to Related Parties P0.00 P10.50 P2.00 P0.00 

 
The Company received advances from shareholders purely for working capital advances, to wit P10.50 
million from Mr. Dexter Y. Tiu for PURE in 2014 and P2.00 million from J. Tiosejo Corporation, for 
PHILPODECO in 2015, which were both outstanding as at cut-off dates of December 31, 2014 and 2015. 
These were all paid in the period subsequent to said cut-off dates. Both of these advances were unsecured, 
non-interest-bearing, and generally settled in cash and payable upon demand. 
 
All of the above have been entered into by the parties at arm’s length.  
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THE PHILIPPINE STOCK MARKET 
 
 
The information presented in this section has been extracted from publicly available documents that have not been prepared or 

independently verified by the Company, or any of their respective subsidiaries, associates or advisors in connection with listing of 

the Subject Shares. 

 
 
Brief History 
 
The Philippines initially had two (2) stock exchanges, the Manila Stock Exchange, which was organized in 
1927, and the Makati Stock Exchange, which began operations in 1963. Each exchange was self-regulating, 
governed by its respective Board of Governors elected annually by its members. 
 
Several steps initiated by the Government have resulted in the unification of the two bourses into the PSE. 
The PSE was incorporated in 1992 by officers of both the Makati and the Manila Stock Exchanges. In 
March 1994, the licenses of the two (2) separate exchanges were revoked. While the PSE maintains two (2) 
trading floors, one in Makati City and the other in Pasig City, these floors are linked by an automated trading 
system that integrates all bids and ask quotations from the bourses. 
 
In June 1998, the SEC granted the Self-Regulatory Organization status to the PSE, allowing it to impose 
rules as well as implement penalties on erring TPs and listed companies. On August 8, 2001, the PSE 
completed its demutualization, converting from a non-stock member-governed institution into a stock 
corporation in compliance with the requirements of the SRC. Each of the 184 member-brokers was granted 
50,000 common shares of the new PSE at a par value of P1.00 per share. In addition, a trading right 
evidenced by a “Trading Participant Certificate” was immediately conferred on each member broker 
allowing the use of the PSE’s trading facilities. As a result of the demutualization, the composition of the 
PSE Board of Governors was changed, requiring the inclusion of seven (7) brokers and eight (8) non-
brokers, one of whom is the President. On December 15, 2003, the PSE listed its shares by way of 
introduction at its own bourse as part of a series of reforms aimed at strengthening the Philippine securities 
industry. 
 
As of the date of this Prospectus, the PSE has an authorized capital stock of One Hundred Twenty Million 
Pesos (P120,000,000.00), of which Seventy-Three Million, Four Hundred Eighty Thousand, Three Hundred 
Ninety-Six Pesos (P73,480,396.00) is subscribed and fully paid-up. 
 
Classified into financial, industrial, holding firms, property, services, and mining and oil sectors, companies 
are listed either on the PSE’s Main Board or the Small, Medium, and Emerging Board. With the issuance by 
the PSE of Memorandum No. CN-No. 2013-0023 dated June 6, 2013, revisions to the PSE Listing Rules 
were made, among which changes are the removal of the Second Board listing and the requirement that 
lock-up rules be embodied in the articles of incorporation of the issuer. Each index, however, represents the 
numerical average of the prices of component stocks. The PSE shifted from full market capitalization to free 
float market capitalization effective April 3, 2006 simultaneous with the migration to the free float index and 
the renaming of the PHISIX to PSEi. The PSEi is composed of stocks of 30 selected companies listed on the 
PSE.  
 
With the increasing calls for good corporate governance, the PSE has adopted an online daily disclosure 
system to improve the transparency of listed companies and to protect the investing public. 
 
The table below sets out movements in the composite index as of the last business day of each calendar year 
from 1995 to 2013 and shows the number of listed companies, market capitalization, and value of shares 
traded for the same period: 
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Table 78: Selected Stock Exchange Data 

Year 
Composite Index at 

Closing 
Number of Listed 

Companies 

Aggregate Market 
Capitalization 
(in Pbillions) 

Combined Value 
of Turnover 
(in Pbillions) 

1995 2,594.2 205 1,545.7 379.0 

1996 3,170.6 216 2,121.1 668.9 

1997 1,869.2 221 1,261.3 588.0 

1998 1,968.8 222 1,373.7 408.7 

1999 2,142.9 225 1,938.6 713.9 

2000 1,494.5 229 2,577.6 357.6 

2001 1,168.1 231 2,142.6 159.5 

2002 1,018.4 234 2,083.2 159.7 

2003 1,442.4 236 2,973.8 145.4 

2004 1,822.8 235 4,766.3 206.6 

2005 2,096.0 237 5,948.4 383.5 

2006 2,982.5 239 7,172.8 572.6 

2007 3,621.6 244 7,978.5 1,338.3 

2008 1,872.9 246 4,069.2 763.9 

2009 3,052.7 248 6,029.1 994.2 

2010 4,201.1 253 4,472.1 1,207.4 

2011 4,372.0 253 8,687.0 422.6 

2012 5,812.7 254 10,952.7 1,771.7 

2013 5,889.8 257 11,931.3 2,546.3 

2014 7,230.6 263 14,251.7 2,130.1 

2015 7,098.8 263 13,650.0 1,510.0 

August 30, 2016 7,794.9 265 15,131.5 1,315.7 

Source: PSE 
 
 
Trading 
 
The PSE is a double auction market. Buyers and sellers are each represented by stockbrokers. To trade, bid 
or ask prices are posted on the PSE’s electronic trading system. A buy (or sell) order that matches the lowest 
asked (or highest bid) price is automatically executed. Buy and sell orders received by one broker at the 
same price are crossed at the PSE at the indicated price. Payment of purchases of listed securities must be 
made by the buyer on or before the third trading day (the settlement date) after the trade. 
 
Trading on the PSE starts at 9:30 a.m. until 12:00 p.m., when there will be a one and a half hour lunch break. 
In the afternoon, trading resumes at 1:30 p.m. and ends at 3:30 p.m. with a 10-minute extension during 
which transactions may be conducted, provided that they are executed at the last traded price set prior to the 
market run-off and are only for the purpose of completing unfinished orders. Trading days are Monday to 
Friday, except legal holidays and days when the BSP clearing house is closed. 
 
Minimum trading lots range from five (5) to 1,000,000 shares depending on the price range and nature of the 
security traded. Odd-sized lots are traded by brokers on a board specifically designed for odd lot trading. 
 
To maintain stability in the stock market, daily price swings are monitored and regulated. Under current PSE 
regulations, when the price of a listed security moves up by 50.00% or down by 50.00% in one day (based 
on the previous closing price or last posted bid price, whichever is higher), the price of that security is 
automatically frozen by the PSE, unless there is an official statement from the company or a government 
agency justifying such price fluctuation, in which case the affected security can still be traded but only at the 
frozen price. If the issuer fails to submit such explanation, a trading halt is imposed by the PSE on the listed 
security the following day. Resumption of trading shall be allowed only when the disclosure of the company 
is disseminated, subject again to the trading ban. 
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Non-Resident Transactions 
 
When the purchase/sale of Philippine shares of stock involves a non-resident, whether the transaction is 
effected in the domestic or foreign market, it will be the responsibility of the securities dealer / broker to 
register the transaction with the BSP. The local securities dealer / broker shall file with the BSP, within three 
(3) business days from the transaction date, an application in the prescribed registration form. After 
compliance with other required undertakings, the BSP shall issue a Certificate of Registration. Under BSP 
rules, all registered foreign investments in Philippine securities including profits and dividends, net of taxes 
and charges, may be repatriated. 
 
 
Settlement 
 
The Securities Clearing Corporation of the Philippines (“SCCP”) is a wholly-owned subsidiary of the PSE, 
and was organized primarily as a clearance and settlement agency for SCCP-eligible trades executed through 
the facilities of the PSE. SCCP received its permanent license to operate on January 17, 2002. It is 
responsible for: 
 
● Synchronizing the settlement of funds and the transfer of securities through Delivery versus Payment 

clearing and settlement of transactions of Clearing Members, who are also TPs; 
• Guaranteeing the settlement of trades in the event of a TP’s default through the implementation of its 

Fails Management System and administration of the Clearing and trade Guaranty Fund; and 
● Performance of Risk Management and Monitoring to ensure final and irrevocable settlement. 
 
The SCCP settles the PSE trades on a three (3) -day rolling settlement environment, which means that 
settlement of trades takes place three trading days after transaction date (T+3). The deadline for settlement 
of trades is 12:00 n.n. of T+3. Securities sold should be in scripless form and lodged under the book-entry 
system of the PDTC. Each PSE Broker maintains a Cash Settlement Account with one of the four (4) 
existing Settlement Banks of SCCP, which are Banco de Oro Unibank, Inc., Rizal Commercial Banking 
Corporation, Metropolitan Bank and Trust Company, and Union Bank of the Philippines. Payment for 
securities bought should be in good, cleared funds and should be final and irrevocable. Settlement is 
presently on a broker level. 
 
SCCP implemented its Central Clearing and Central Settlement system on May 29, 2006. Central Clearing 
& Central Settlement employs multilateral netting, whereby the system automatically offsets “buy” and 
“sell” transactions on a per issue and a per flag basis to arrive at a net receipt or a net delivery security 
position for each Clearing Member. All cash debits and credits are also netted into a single net cash position 
for each Clearing Member. Novation of the original PSE trade contracts occurs, and SCCP stands between 
the original trading parties and becomes the Central Counterparty to each PSE-eligible trade cleared through 
it. 
 
 
Scripless Trading 
 
In 1995, the PDTC (formerly the Philippine Central Depository, Inc.), was organized to establish a central 
depository in the Philippines and introduce scripless or book-entry trading in the Philippines. In December 
2006, PDTC was issued a temporary license to operate by the SEC as a depository for equity securities. In 
2002, a permanent license as a depository of equity securities and a temporary license as a depository of debt 
securities. In September 2003, PDTC was granted a permanent license as a depository of debt securities. 
 
All listed securities at the PSE have been converted into book-entry settlement in the PDTC. The depository 
service of the PDTC provides the infrastructure for lodgment (deposit) and upliftment (withdrawal) of 
securities, pledge of securities, securities lending and borrowing and corporate actions including 
stockholders’ meetings, dividend declarations, and rights offerings. The PDTC also provides depository and 
settlement services for non-PSE trades of listed equity securities. For transactions on the PSE, the security 
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element of the trade will be settled through the book-entry system, while the cash element will be settled 
through the current settlement banks, Rizal Commercial Banking Corporation, Banco de Oro Unibank, Inc., 
Metropolitan Bank and Trust Company, and Union Bank of the Philippines. 
 
In order to benefit from the book-entry system, securities must be immobilized into the PDTC system 
through a process called lodgment. Lodgment is the process by which stockholders transfer legal title (but 
not beneficial title) over their shares of stock in favor of the PCD Nominee Corporation (“PCD Nominee”), a 
corporation wholly-owned by the PDTC, whose sole purpose is to act as nominee and legal title holder of all 
shares of stock lodged in the PDTC. “Immobilization” is the process by which the warrant or share 
certificates of lodging holders are canceled by the transfer agent and a new warrant or stock certificate 
(“Jumbo Certificate”) covering all the warrants or shares lodged is issued in the name of the PCD Nominee. 
This trust arrangement between the participants and PDTC through the PCD Nominee is established by and 
explained in the PDTC Rules and Operating Procedures approved by the SEC. No consideration is paid for 
the transfer of legal title to the PCD Nominee. Once lodged, transfers of beneficial title of the securities are 
accomplished via book-entry settlement. 
 
Under the current PDTC system, only participants (e.g. brokers and custodians) will be recognized by the 
PDTC as the beneficial owners of the lodged equity securities. Thus, each beneficial owner of shares, 
through his participant, will be the beneficial owner to the extent of the number of shares held by such 
participant in the records of the PCD Nominee. All lodgments, trades and uplifts on these shares will have to 
be coursed through a participant. Ownership and transfers of beneficial interests in the shares will be 
reflected, with respect to the participant’s aggregate holdings, in the PDTC system, and with respect to each 
beneficial owner’s holdings, in the records of the participants. Beneficial owners are thus advised that in 
order to exercise their rights as beneficial owners of the lodged shares, they must rely on their participant-
brokers and/or participant custodians. 
 
Any beneficial owner of shares who wishes to trade his interests in the shares must course the trade through 
a participant. The participant can execute PSE trades and non-PSE trades of lodged equity securities through 
the PDTC system. All matched transactions in the PSE trading system will be fed through the SCCP, and 
into the PDTC system. Once it is determined on the settlement date (T+3) that there are adequate securities 
in the securities settlement account of the participant-seller and adequate cleared funds in the settlement 
bank account the participant-buyer, the PSE trades are automatically settled in the PDTC system, in 
accordance with the PDTC Rules and Operating Procedures. Once settled, the beneficial ownership of the 
securities is transferred from the participant-seller to the participant-buyer without the physical transfer of 
stock certificates covering the traded securities. 
 
If a shareholder wishes to withdraw his stockholdings from the PDTC system, the PDTC has a procedure of 
upliftment under which PCD Nominee will transfer back to the shareholder the legal title to the shares 
lodged by surrendering its Jumbo Certificate to a transfer agent, that then issues a new stock certificate in the 
name of the shareholder and a new Jumbo Certificate to the PCD Nominee for the balance of the lodged 
shares. The expenses for upliftment are for the account of the uplifting shareholder. 
 
The difference between the depository and the registry would be on the recording of ownership of the shares 
in the issuing corporation's’ books. In the depository set-up, shares are simply immobilized, wherein 
customers’ certificates are canceled and a new Jumbo Certificate is issued in the name of PCD Nominee 
Corp. Transfers among/between broker and/or custodian accounts, as the case may be, will only be made 
within the book-entry system of the PDTC. However, as far as the issuing corporation is concerned, the 
underlying certificates are in the PCD Nominee’s name. In the registry set-up, settlement and recording of 
ownership of traded securities will already be directly made in the corresponding issuing company’s transfer 
agents’ books or system. Likewise, recording will already be at the beneficiary level (whether it be a client 
or a registered custodian holding securities for its clients), thereby removing from the broker its current “de 
facto” custodianship role. 
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Amended Rule on Lodgment of Securities 
 
On June 24, 2009, the PSE apprised all listed companies and market participants through Memorandum No. 
2009-0320 that commencing on July 1, 2009, as a condition for the listing and trading of the securities of an 
applicant company, the applicant company shall electronically lodge its registered securities with the PDTC 
or any other entity duly authorized by the SEC, without any jumbo or mother certificate in compliance with 
the requirements of Section 43 of the SRC. Actual listing and trading of securities on the scheduled listing 
date shall take effect only after submission by the applicant company of the documentary requirements 
stated in Article III Part A of the Revised Listing Rules.  
 
Pursuant to the said amendment, the PDTC issued an implementing procedure in support thereof to wit: 
 
● For a new company to be listed at the PSE as of July 1, 2009, the usual procedure will be observed but 

the transfer agent of the company shall no longer issue a certificate to PCD Nominee but shall issue a 
Registry Confirmation Advice, which shall be the basis for the PDTC to credit the holdings of the 
depository participants on listing date. 
 

● For existing listed companies, the PDTC shall wait for the advice of the transfer agent that it is ready to 
accept surrender of PCD Nominee Jumbo Certificates and upon such advice, the PDTC shall surrender 
all PCD Nominee Jumbo Certificates to the transfer agent for cancellation. The transfer agent shall issue 
a Registry Confirmation Advice to PCD Nominee evidencing the total number of shares registered in the 
name of PCD Nominee in the listed company’s registry as of confirmation date. 

 
 
Issuance of Stock Certificates for Certificated Shares 
 
On or after the listing of the shares on the PSE, any beneficial owner of the shares may apply with PDTC 
through his broker or custodian-participant for a withdrawal from the book-entry system and return to the 
conventional paper-based settlement. If a shareholder wishes to withdraw his stockholdings from the PDTC 
system, the PDTC has a procedure of upliftment under which PCD Nominee will transfer back to the 
shareholder the legal title to the shares lodged. The uplifting shareholder shall follow the Rules and 
Operating Procedures of the PDTC for the uplifting of the shares lodged under the name of the PCD 
Nominee. The transfer agent shall prepare and send a Registry Confirmation Advice to the PDTC covering 
the new number of shares lodged under PCD Nominee. The expenses for upliftment are on the account of 
the uplifting shareholder. Upon the issuance of stock certificates for the shares in the name of the person 
applying for upliftment, such shares shall be deemed to be withdrawn from the PDTC book-entry settlement 
system, and trading on such shares will follow the normal process for settlement of certificated securities. 
The expenses for upliftment of the shares into certificated securities will be charged to the person applying 
for upliftment. Pending completion of the upliftment process, the beneficial interest in the shares covered by 
the application for upliftment is frozen and no trading and book-entry settlement will be permitted until the 
relevant stock certificates in the name of the person applying for upliftment shall have been issued by the 
relevant company’s transfer agent. 
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PHILIPPINE TAXATION 
 
 
The following is a general description of certain Philippine tax aspects of the investment in the Company. This discussion is based 

upon laws, regulations, rulings, income tax conventions, treaties, administrative practices, and judicial decisions in effect at the date 

of this Prospectus. Subsequent legislative, judicial, or administrative changes or interpretations may be retroactive and could affect 

the tax consequence to the prospective investor. 
 
The tax treatment of a prospective investor may vary depending on such investor’s particular situation and certain investors may be 

subject to special rules not discussed below. This summary does not purport to address all tax aspects that may be important to an 

investor. 
 
This general description does not purport to be a comprehensive description of the Philippine tax aspects of the investment in shares 

and no information is provided regarding the tax aspects of acquiring, owning, holding, or disposing of the shares under applicable 

tax laws of other applicable jurisdictions and the specific Philippine tax consequence in light of particular situations of acquiring, 

owning, holding, and disposing of the shares in such other jurisdictions. 
 
EACH PROSPECTIVE HOLDER SHOULD CONSULT WITH HIS OWN TAX ADVISER AS TO THE PARTICULAR TAX 

CONSEQUENCES OF THE ACQUISITION, OWNERSHIP AND DISPOSITION OF THE SUBJECT SHARES, INCLUDING THE 

APPLICABILITY AND EFFECT OF ANY STATE, LOCAL AND NATIONAL TAX LAWS. 
 
As used in this Section, the term “resident alien” refers to an individual whose residence is within the Philippines and who is not a 

citizen thereof.  
 
A “non-resident alien” is an individual whose residence is not within the Philippines and who is not a citizen thereof. A non-resident 

alien who is actually within the Philippines for an aggregate period of more than 180 days during any calendar year is considered a 

non-resident alien engaged in trade or business in the Philippines; otherwise, such non-resident alien who is actually within the 

Philippines for an aggregate period of 180 days or less during any calendar year is considered a non-resident alien not engaged in 

trade or business in the Philippines. 
 
A “domestic corporation” is created or organized under the laws of the Philippines; while a “foreign corporation” is one which is 

not domestic. 
 
A “resident foreign corporation” is a foreign corporation engaged in trade or business in the Philippines; and a “non-resident 

foreign corporation” is a foreign corporation not engaged in trade or business in the Philippines.  
 
 

Individual Income Tax 
 
A resident citizen is taxed on income from all sources within and without the Philippines at progressive rates 
ranging from five percent (5.00%) to thirty-two percent (32.00%) of net taxable income (other than certain 
passive income and capital gains which are subject to final taxes). A resident alien, non-resident citizen, or 
non-resident alien engaged in trade or business in the Philippines is generally subject to an income tax in the 
same manner and at the same progressive tax rates on taxable income from all sources within the Philippines 
(other than certain passive income and capital gains which are subject to final taxes). 
 
A non-resident alien not engaged in trade or business in the Philippines is taxed on gross income from 
Philippine sources such as interest, cash and/or property dividends, rents, salaries, wages, premiums, 
annuities, compensation, remuneration, emoluments, or other fixed or determinable annual or periodic or 
casual gains, profits, and income, and capital gains (other than capital gains from the sale of shares of stock 
in a domestic corporation and real property) at the rate of Twenty-five percent (25.00%) withheld at source. 
 
A "non-resident citizen" is a citizen of the Philippines who (a) establishes to the satisfaction of the 
Commissioner of Internal Revenue the fact of his physical presence abroad with a definite intention to reside 
therein, or (b) leaves the Philippines during the taxable year to reside abroad, either as an immigrant or for 
employment on a permanent basis, or (c) works and derives income from abroad and whose employment 
thereat requires him to be physically present abroad most of the time during the taxable year. A citizen of the 
Philippines who has been previously considered as a non-resident citizen and who arrives in the Philippines 
at any time during the taxable year to reside permanently in the Philippines shall likewise be treated as a 
non-resident citizen for the taxable year in which he arrives in the Philippines with respect to his income 
derived from sources abroad until the date of his arrival in the Philippines. 
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Corporate Income Tax 
 
A domestic corporation is subject to regular corporate income tax at the rate of 30.00% (effective January 1, 
2009 pursuant to R.A. No. 9337) on its taxable income (gross income less allowable deductions) from all 
income sources within and outside the Philippines except, those items of income that are subject to final 
withholding tax, such as: (a) gross interest income from Philippine currency bank deposits and yield or any 
other monetary benefit from deposit substitutes, trust funds, and similar arrangements as well as royalties 
from sources within the Philippines that are generally taxed at the lower final withholding tax rate of 20.00% 
of the gross amount of such income; and (b) interest income from a depository bank under the expanded 
foreign exchange deposit system that is subject to a final tax at the rate of 7.50% of such income; (c) net 
capital gains from the sale, exchange or other disposition of shares of stock in a domestic corporation not 
traded in the stock exchange is subject to tax at the rate of 5.00%/10.00%; and (d) capital gains presumed to 
have been realized on the sale, exchange, or disposition of lands and/or buildings which are treated as capital 
assets is subject to tax at the rate of 6.00% based on the gross selling price or fair market value, whichever is 
higher. 
 
A resident foreign corporation (except certain types of corporations enumerated in the Tax Code) is subject 
to a tax of thirty percent (30.00%) of its taxable income (gross income less allowable deductions) from all 
sources within the Philippines except those items of income that are subject to final withholding tax, such as: 
(a) gross interest income from Philippine currency bank deposits and yield or any other monetary benefit 
from deposit substitutes, trust funds, and similar arrangements as well as royalties from sources within the 
Philippines that are generally taxed at the lower final withholding tax rate of twenty percent (20.00%) of the 
gross amount of such income; (b) interest income from a depository bank under the expanded foreign 
currency deposit system that is subject to a final tax at the rate of 7.50% of such income; and (c) net capital 
gains from the sale, exchange or other disposition of shares of stock in a domestic corporation not traded in 
the stock exchange is subject to tax at the rate of 5.00%/10.00%. 
 
A minimum corporate income tax of 2.00% of the gross income as of the end of the taxable year is imposed 
on domestic corporations and resident foreign corporations beginning on the fourth taxable year immediately 
following the year in which such corporation commenced its business operations, when the minimum 
corporate income tax is greater than the regular corporate income tax for the taxable year. 
 
Nevertheless, any excess of the minimum corporate income tax over the regular corporate income tax shall 
be carried forward and credited against the latter for the three (3) immediately succeeding taxable years. 
Further, subject to certain conditions, the minimum corporate income tax may be suspended with respect to a 
corporation that suffers losses on account of a prolonged labor dispute, force majeure, or legitimate business 
reasons. 
 
The President of the Philippines may, upon the recommendation of the Secretary of Finance and upon the 
occurrence of certain macroeconomic conditions, allow domestic and resident foreign corporations the 
option to be taxed on a gross basis at the rate of fifteen percent (15.00%). This authority has not been 
exercised to date. 
 
A final withholding tax of 30.00% is imposed, as a general rule, upon the gross income received during each 
taxable year of a non-resident foreign corporation from all sources within the Philippines, subject to the 
provisions of tax treaties between the Philippines and the country of residence of such foreign corporation. 
 
 
Tax on Dividends 
 
Cash and property dividends received from a domestic corporation by individual stockholders who are either 
citizens or residents of the Philippines are subject to tax at the rate of 10.00%. Cash and property dividends 
received by non-resident alien individuals engaged in trade or business in the Philippines are subject to a 
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20.00% tax on the gross amount thereof, while cash and property dividends received by non-resident alien 
individuals not engaged in trade or business in the Philippines or business in the Philippines from a domestic 
corporation are generally subject to tax at the rate of 25.00% of the gross amount subject, however, to the 
applicable preferential tax rates under tax treaties executed between the Philippines and the country of 
residence or domicile of such non-resident foreign individuals.  
 
Cash and property dividends received from a domestic corporation by another domestic corporation or by 
resident foreign corporations are not subject to tax while those received by non-resident foreign corporations 
(i.e. foreign corporations not engaged in trade or business in the Philippines) are subject to a final 
withholding tax at the rate of 30.00% (pursuant to R. A. No. 9337 effective January 2009).  
 
The 30.00% rate for dividends paid to a non-resident foreign corporation may be reduced depending on 
whether the country of residence of such foreign corporation has an existing tax treaty with the Philippines. 
A country with a tax treaty may have a reduced preferential tax rate depending on the provisions of the 
corresponding tax treaties. The 30.00% rate may be reduced to 15.00% if the country in which the non-
resident foreign corporation is domiciled: (a) imposes no tax on foreign sourced dividends; or (b) allows a 
credit against the tax due from the non-resident foreign corporation, for taxes deemed to have been paid in 
the Philippines equivalent to 15.00%, which represents the difference between the regular income tax of 
thirty percent (30%) and the fifteen percent (15%) tax on dividends. 
 
Stock dividends distributed pro-rata to any holder of shares of stock are not subject to Philippine income tax. 
However, the sale, exchange, or disposition of shares received as stock dividends by the holder is subject to 
the capital gains or stock transaction tax. 
 
Philippine tax authorities have prescribed certain procedures, through an administrative issuance, for 
availment of tax treaty relief. Subject to the approval by the BIR of the recipient’s application for tax treaty 
relief, the Company shall withhold taxes at a reduced rate on dividends to be paid to a non-resident holder, if 
such non-resident holder provides the Company with proof of residence and, if applicable, individual or 
corporate status. Proof of residence for an individual consists of certification from his embassy, consulate, or 
other equivalent certifications issued by the proper government authority, or any other official document 
proving residence. If the regular tax rate is withheld by the paying corporation instead of the reduced rates 
applicable under a treaty, the non-resident holder of the shares may file a claim for refund from the BIR. 
However, because the refund process in the Philippines requires the filing of an administrative claim and the 
submission of supporting information, and may also involve the filing of a judicial appeal, it may be 
impractical to pursue such a refund. 
 
However, the Supreme Court clarified in the recent case of Deutsche Bank AG Manila Branch vs. 
Commissioner of Internal Revenue (G.R. No. 188550, promulgated on August 19, 2013) that as the 
Philippines is bound to honor its treaty obligations, a prior application for a tax treaty relief within the period 
provided in the BIR’s regulation cannot negate any entitlement to the relief. According to the Supreme 
Court, such tax treaty application or ruling “should merely operate to confirm the entitlement of the taxpayer 
to the relief.” Thus, failure to file a tax treaty relief application (TTRA) prior to the occurrence of the 
transaction will not disqualify a person from availing of the relief under the tax treaty. 
 
 
Tax Treaties 
 
The following table lists some countries with which the Philippines has tax treaties and the tax rates 
currently applicable to non-resident holders who are residents of those countries: 
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Table 79: Countries with which the Philippines has Tax Treaties 

 Dividends (%) 
Stock transaction tax on 

sale or disposition effected 
through the PSE (%)10 

Capital Gains tax due on 
disposition of shares 
outside the PSE (%) 

Austria 251 0.5 Exempt 

Canada 252 0.5 Exempt12 

China 153 Exempt11 Exempt12 

France  154 0.5 Exempt12 

Germany 155 0.5 5/1013 

Japan 156 0.5 Exempt12 

Singapore 257 0.5 Exempt12 

United Kingdom 258 0.5 Exempt14 

USA 259 0.5 Exempt12 

 
Notes: 
1. 10.00% if the recipient company holds directly at least 10.00% of the voting power of the company paying the dividends 

2. 15.00% if recipient company controls at least 10.00% of the voting power of the company paying the dividends. 

3. 10.00% if the recipient company holds directly at least 10.00% of the capital of the company paying the dividends 

4. 15.00% if the recipient company holds directly at least 15.00% of the voting shares of the company paying the dividends 

5. 10.00% if the recipient company owns directly at least 25.00% of the capital of the company paying the dividends 

6. 10.00% if the recipient company owns directly at least 25.00% of either the voting shares of the company paying the 

dividends or of the total shares issued by that company during the period of six (6) months immediately preceding the date of 

payment of the dividends 

7. 15.00% if during the part of the paying company’s taxable year which precedes the date of payment of dividends and during 

the whole of its prior taxable year at least 15.00% of the outstanding shares of the voting stock of the paying company were 

owned by the recipient company. 

8. 15.00% if the recipient company is a company which controls directly or indirectly at least 10.00% if the voting power of the 

company paying the dividends  

9. 20.00% if during the part of the paying corporation’s taxable year which precedes the date of payment of dividends and 

during the whole year of its prior taxable year at least 10.00% of the outstanding shares of the voting stock of the paying 

corporation was owned by the recipient corporation 

10. Exempt if the stock transaction tax is expressly covered by the applicable tax treaty or is deemed by the relevant authorities 

as an identical or substantially similar tax to the Philippine income tax. In BIR ruling no. ITAD 22-07 dated February 9, 

2007, the BIR held that the stock transaction tax cannot be considered as an identical or substantially similar tax on income, 

and, consequently, ruled that a Singapore resident is not exempt from the stock transaction tax on the sale of its shares in a 

Philippine corporation through PSE. 

11. Exempt under Article 2(b) of the RP-China Tax Treaty 

12. Capital gains are taxable only in the country where the seller is a resident, provided the shares are not those of a 

corporation, the assets of which consist principally of real property situated in the Philippines, in which case the sale is 

subject to Philippine taxes. 

13. Under the RP-Germany Tax Treaty, capital gains from the alienation of shares of a Philippine corporation may be taxed in 

the Philippines irrespective of the nature of the assets of the Philippine corporation. Tax rates are 5.00% on the net capital 

gains realized during the taxable year not in excess of P100,000.00 and 10.00% on the net capital gains realized during the 

taxable year in excess of P100,000.00. 

14. Under the RP-UK Tax Treaty, capital gains on the sale of the stock of Philippine corporations are subject to tax only in the 

country where the seller is a resident, irrespective of the nature of the assets of the Philippine corporation. 

 
 
Sale, Exchange, or Disposition of Common Shares 
 

Capital Gains  
 
Net capital gains realized by a resident or non-resident other than a dealer in securities during each 
taxable year from the sale, exchange, or disposition of shares outside the facilities of the PSE, unless an 
applicable treaty exempts such gains from tax or provides for preferential rates, are subject to tax as 
follows: 5.00% on gains not exceeding P100,000.00 and 10.00% on gains over P100,000.00. An 
application for tax treaty relief must be filed with (and approved) by the Philippine tax authorities in 
order to obtain an exemption under a tax treaty. 
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The rate of tax is the same for both individual and corporation regardless of nationality and domicile. 
The capital gains tax described above shall apply (unless an applicable treaty exempts such gains from 
tax or provides for preferential rates) to the secondary sale of the common shares by the holder thereof 
to another party made outside the facilities of the PSE. 
 
Gains from the sale or disposition of shares in a Philippine corporation may be exempt from capital 
gains tax or subject to a preferential rate under a tax treaty as noted above. 
 
The transfer of shares shall not be recorded in the books of the Company unless the BIR certifies, 
through the issuance of a Certificate Authorizing Registration, that capital gains tax and documentary 
stamp tax (“DST”) relating to the transfer have been paid or other conditions to qualify for exemption or 
reduction in tax rate have been met. 
 
Taxes on Transfer of Shares Listed and Traded at the PSE 
 
A sale or other disposition of shares of stock listed and traded through the facilities of the PSE by a 
resident or a non-resident holder, other than a dealer in securities, is generally subject to a stock 
transaction tax at the rate of one-half of one percent (1/2 of 1.00%) of the gross selling price or gross 
value in money of the shares of stock sold or otherwise disposed, unless an applicable treaty exempts 
such sale from said tax. This tax is required to be collected by and paid to the Government by the selling 
stockbroker on behalf of his client. The stock transaction tax is classified as a percentage tax in lieu of a 
capital gains tax. Under certain tax treaties, the exemptions from capital gains tax discussed herein may 
not be applicable to stock transaction tax. 
 
On November 7, 2012, the BIR issued Revenue Regulations 16-2012 which requires all publicly listed 
companies to maintain, at all times, a minimum public float of ten percent (10.00%) of their issued and 
outstanding shares, exclusive of treasury shares. After December 31, 2012, every sale, barter, exchange 
or other disposition of the shares of stock of a non-compliant company shall be subject to a final tax of 
5.00% or 10.00%, as described in the preceding paragraph, instead of the stock transaction tax of one-
half of one percent (1/2 of 1.00%).  
 
In connection with the foregoing, the PSE has issued Memo Circular No. 2012-0003 which states that 
listed companies that become non-compliant with the minimum public ownership requirement on or 
after January 1, 2013 shall be suspended from trading for a period of not more than six (6) months, and 
shall automatically be delisted if it remains non-compliant after the lapse of the trading suspension. The 
non-compliant company may request for a grace period from the PSE. The PSE may grant the same if it 
determines that there is a justifiable cause to do so. 

 
 

Value Added Tax  
 
A Value-Added Tax of 12.00% is imposed on the commission earned by the PSE-registered broker, which is 
generally passed on to the client. 
 
 
Documentary Stamp Tax  
 
The original issue of shares of stock is subject to DST tax of P1.00 for each P200 par value or a fraction 
thereof, of the shares of stock issued. The secondary transfer of shares of stock is subject to a documentary 
stamp tax of P0.75 for each P200.00 par value or a fractional part thereof of the shares of stock transferred.  
 
On June 30, 2009, RA No. 9648 was signed into law and it permanently exempts the sale, barter or exchange 
of shares of stock listed and traded through the local stock exchange from the payment of documentary 
stamp tax and was made retroactive to March 20, 2009.  
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BIR RR 16-2012, which was issued on November 7, 2012, however imposes a DST in accordance with the 
above-mentioned rates on transfers of shares of stock of listed companies that are not compliant with the 
minimum public ownership requirement, upon execution of the deed transferring ownership or rights 
thereto, or upon delivery, assignment or indorsement of such shares in favor of another, and no transfer of 
shares of stock shall be recorded unless DST thereon has been duly paid for. 
 
In addition, the borrowing and lending of securities, which will be executed under the securities borrowing 
and lending program to be implemented by a registered exchange, or which are in accordance with 
regulations prescribed by the appropriate regulatory authority, will likewise be exempt from DST. However, 
the securities borrowing and lending agreement should be duly covered by a master securities borrowing and 
lending agreement acceptable to the appropriate regulatory authority, and should be duly registered and 
approved by the BIR. Otherwise, such agreement would be subject to the DST on debt instruments at the 
rate of P1.00 on each P200.00 or the fractional part thereof of the issue price of such debt instrument. 
 
 
Tax Treatment of Securities Borrowing and Lending Transactions Involving Shares of Stock or 
Securities Listed in the PSE 
 
Pursuant to Section 2 of Revenue Regulations No. 001-08, Securities Borrowing and Lending (SBL) 
involves the lending of shares of stocks or securities by the Lender, who owns or controls them, to the 
Borrower who needs the shares of stocks/securities borrowed to support trading strategies or settlement 
obligations, in exchange for a collateral and the promise to return the equivalent shares of stocks/securities at 
the end of the borrowing period. The borrowing period in any agreement cannot be more than two (2) years. 
Typically, the Borrower will use or dispose of the shares of stocks/securities borrowed strictly in connection 
with a particular purpose or purposes as herein mentioned. Being fungible in nature, the borrowed shares of 
stocks/securities are transferred from the Lender to the Borrower. For the duration of the borrowing and 
lending period under the agreement, the Lender temporarily loses ownership of the shares of stock/securities 
lent but acquires a contractual right to receive all benefits accruing to the shares of stock/securities. The 
objective is to put the Lender into the same economic position as the Lender would have been had the 
securities not been lent. This means that in case of corporate actions like stock rights, dividend declarations, 
and other benefits accruing to the shares of stock, the Borrower would have to "manufacture" the 
corresponding benefits thereon and return the same to the Lender as if the shares of stock/securities "never 
left his hands". Upon demand of the Lender or at the end of the stipulated borrowing period, the Borrower is 
then obligated to return the equivalent shares of stock/securities and the Lender, in turn, returns the collateral 
put up by the Borrower. If the borrower fails to return the shares of stock/securities or the equivalent Shares 
of Stock/Securities, the Lender/Lending Agent, as part of the SBL transactions, may purchase shares of 
stock/securities from the stock exchange. In effect, SBL is similar to a simple collateralized cash loan 
transaction. However, instead of cash, what is borrowed are listed shares of stock/securities and what is 
provided as collateral is either cash, government or equity securities, or standby letter of credit issued by a 
bank. 
 
Section 5 of Revenue Regulations No. 001-08 provides that the Securities Borrowing and Lending 
transactions of shares of stock/securities listed in the PSE, as well as the delivery to, and return by, the 
Lender/Lending Agent of collateral appurtenant thereto or the Equivalent Shares of Stock/Securities, shall 
not be subject to the stock transaction tax, capital gains tax, and documentary stamp taxes; provided, that, a 
valid Master Securities Lending Agreement (MSLA), which is a written contract between the Borrower and 
the Lender or the Lending Agent embodying the general terms and conditions for the conduct of SBL 
transactions, is executed by the parties and registered with and approved by the BIR, the SBL Program is in 
accordance with the rules and regulations of the SEC, and such SBL Program is under the administration and 
supervision of the PSE. Otherwise, all other applicable taxes prescribed by the Tax Code and special laws 
shall continue to apply. 
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Tax on Initial Public Offering 
 
A sale or other disposition through IPO of shares of stock in closely held corporations as defined in the Tax 
Code is subject to a tax based on the gross selling price or gross value in money of the shares of stock sold 
or disposed. The tax rates applicable are graduated and dependent upon the proportion of shares of stock 
sold or disposed to the total outstanding shares of stock after listing on the PSE. These tax rates are 
presented below: 
 
Table 80: IPO Tax Rates 

Percentage of Stocks Sold to Outstanding Capital Stock Rate 
Up to 25.00% 4.00% 

Over 25.00% but not over 33 &1/3% 2.00% 

Over 33 &1/3% 1.00% 

 
The Tax Code defines a “closely-held corporation” to mean either: (a) a corporation at least 50.00% in value 
of the outstanding capital stock; or (b) a corporation at least 50.00% of the total combined voting power of 
all classes of stock entitled to vote, is owned directly or indirectly by or for not more than 20 individuals, to 
be determined based on certain rules. The person liable for the payment of the tax is either the issuing 
corporation in a primary offering or the selling stockholder in a secondary offering. 
 
 
Estate and Gift Taxes 
 
Shares issued by a corporation organized under Philippine laws are deemed to have a Philippine situs, and 
any transfer thereof by way of donation or succession, even if made by a non-resident decedent or donor 
outside the Philippines, is subject to Philippine estate and donor’s tax. 
 
Subject to certain exceptions, the transfer of shares upon the death of an individual holder to his heirs by 
way of succession, whether such holder was a citizen of the Philippines or an alien, regardless of residence, 
will be subject to Philippine taxes at progressive rates ranging from 5.00% to 20.00%, if the net estate is 
over P200,000.00. On the other hand, individuals, whether or not citizen or residents of the Philippines, who 
transfer shares by way of gift or donation will be liable to Donor’s tax on such transfers at a progressive 
rates ranging from 2.00% to 15.00% of the net gifts made during the year exceeding P100,000.00. In case of 
a corporate donor or an individual who donates to a person other than his brother, sister, spouse, ancestors, 
lineal descendants or relatives by consanguinity within the fourth civil degree, the donor’s tax rate will be a 
flat rate of 30.00%. 
 
Estate and donor’s taxes, however, shall not be collected in respect of intangible personal property, such as 
shares of stock: (a) if the decedent at the time of his death or the donor at the time of the donation was a 
citizen and resident of a foreign country which at the time of his death or donation did not impose a transfer 
tax of any character, in respect of intangible personal property of citizens of the Philippines not residing in 
that foreign country; or (b) if the laws of the foreign country of which the decedent or donor was a citizen 
and resident at the time of his death or donation allows a similar exemption from transfer or death taxes of 
every character or description in respect of intangible personal property owned by citizens of the Philippines 
not residing in that foreign country. 
 
 
Income Tax Holiday 
 

The 2014-2016 IPP is a strategic plan to grow industries, not just or necessarily through incentives, but 
through other policy interventions and initiatives. The IPP undertakes to address the most binding 
constraints to the entry of new investments and moving up the value chain to enhance the local industries’ 
competitiveness while creating a competitive market. Renewable Energy projects and bulk water supply are 
one of the activities that may receive incentives under the 2014-2016 IPP. 
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Renewable Energy 
 
Pursuant to the Republic Act 9513, renewable energy projects are entitled to an income tax holiday of 
seven (7) years from commencement of commercial operations. For renewable energy projects (RE), 
start of commercial operations shall refer to the state at which the RE Plant generated the first kilowatt-
hour of energy after commissioning or testing, or two (2) months from the date of such commissioning 
or testing, whichever comes earlier, as certified by the DOE.  
 
Application for registration must be accompanied by a copy of the DOE Certificate of Registration, 
Certificate of Accreditation or DOE endorsement, whichever is applicable. Applicant enterprises shall 
elect to be governed by the provisions of E.O. No. 226 or R.A. No. 9513 at the time of their application 
for registration. 
 
Bulk Water Supply 
 
Only new bulk water treatment and supply projects may qualify for registration. Supply of water (or 
distribution) should include extraction of water, treatment, and installation of distribution lines and flow 
metering systems. Treated water should be in accordance with the PNS for Drinking Water. Projects 
involving any of the foregoing areas of water operations dedicated to a particular industrial estate, 
industrial community, or subdivision are not qualified for registration.  
 
Application for registration must be accompanied by a copy of the Water Permit. Prior to start of 
commercial operations, the registered enterprise must submit a copy of the Certificate of Public 
Convenience (CPC), if applicable. Applications covering both supply and distribution projects shall be 
unbundled showing the revenue and cost structure of each. 

 
 
Taxation outside the Philippines 
 
Shares of stock in a domestic corporation are considered under Philippine law as situated in the Philippines 
and the gain derived from their sale is entirely from Philippine sources; hence, such gain is generally subject 
to Philippine income tax and the transfer of such shares by gift (donation), or succession, is generally subject 
to the donor’s or estate taxes as above-stated. Sales or other dispositions of shares of stock in a domestic 
corporation through the facilities of the PSE by a resident or a non-resident holder, other than a dealer in 
securities, are, however, subject to a stock transaction tax at the rate of 0.50% of the gross selling price or 
gross value in money of the shares of stock sold or otherwise disposed, unless an applicable treaty exempts 
such sale from the stock transaction tax. 
 
The tax treatment of a non-resident holder of shares of stock in jurisdictions outside the Philippines may 
vary depending on the tax laws applicable to such holder by reason of domicile or business activities and 
such holder’s particular situation. This Prospectus does not fully discuss the tax consideration on non-
resident holders of shares of stock under laws other than those of the Philippines.  
 
 
EACH PROSPECTIVE HOLDER SHOULD CONSULT WITH HIS/HER OWN TAX ADVISER AS 
TO THE PARTICULAR TAX CONSEQUENCES TO SUCH HOLDER OF PURCHASING, 
OWNING, AND DISPOSING OF THE SUBJECT SHARES, INCLUDING THE APPLICABILITY 
AND EFFECT OF ANY STATE, LOCAL, AND NATIONAL TAX LAWS. 
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PHILIPPINE FOREIGN INVESTMENT, EXCHANGE CONTROLS, AND 
FOREIGN OWNERSHIP 

 
 
Foreign Investment 
 
Foreign investors are permitted to invest in the securities of a Philippine corporation unless otherwise 
limited by restrictions on foreign ownership imposed under the Constitution and Philippine statutes, as 
provided in the Foreign Investment Negative List. Among the principal restricted business activities is the 
ownership of private land where the Constitution, in relation to Commonwealth Act No. 141, states that no 
private land shall be transferred or conveyed except to citizens of the Philippines or to corporations or 
associations organized under the laws of the Philippines at least 60.00% of whose capital is owned by such 
citizens. 
 
 
Registration of Foreign Investment and Exchange Controls 
 
Under current BSP regulations, a foreign investment in listed Philippine securities (such as the Company’s 
Common Shares) must be registered with the BSP if the foreign exchange needed to service the repatriation 
of capital and the remittance of dividends, profits, and earnings that accrue thereon will be sourced from the 
Philippine banking system. If the foreign exchange required to service capital repatriation or dividend 
remittance will be sourced outside the Philippine banking system, registration is not required. 
 
The application for registration must be filed by a stockbroker/dealer or an underwriter directly with the BSP 
or with a custodian bank designated by the investor. A custodian bank may be any Authorized Agent Bank 
or offshore banking unit in the Philippines appointed by the investor to register the investment, hold shares 
for the investor, and represent the investor in all necessary actions in connection with his investments in the 
Philippines. Applications for registration must be accompanied by: (a) a purchase invoice, or subscription 
agreement and/or proof of listing in the PSE, and (b) a credit advice or bank certification showing the 
amount of foreign currency inwardly remitted and converted to Pesos through a commercial bank; and (c) in 
certain instances, transfer instructions from the shareholder and/or dealer, as the case may be. Upon 
submission of the required documents, a Bangko Sentral Registration Document will be issued by the BSP 
or the investor’s custodian bank.  
 
Proceeds of divestments or dividends of registered investments are repatriable or remittable immediately in 
full through the Philippine commercial banking system, net of applicable tax, without need of BSP approval. 
Remittance is allowed upon presentation of the Bangko Sentral Registration Document, at the exchange rate 
applicable on the date of actual remittance. Pending repatriation or reinvestment, divestment proceeds, as 
well as dividends of registered investments, may be lodged temporarily in interest-bearing deposit accounts. 
Interest earned thereon, net of taxes, and is also remittable in full. Remittance of divestment proceeds of 
dividends of registered investments may be reinvested in the Philippines if the investments are registered 
with the BSP or the investor’s custodian bank. 
 
The foregoing is subject to the power of the Monetary Board of the BSP, with the approval of the President 
of the Philippines, to restrict the availability of foreign exchange during an exchange crisis, when an 
exchange crisis is imminent or in times of national emergency. Furthermore, there can be no assurance that 
BSP foreign exchange regulations will not be made more restrictive in the future. 
 
The registration with the BSP of all foreign investments in the Subject Shares shall be the responsibility of 
the foreign investor. 
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Restriction on Foreign Ownership 
 
Foreign investors are permitted to invest in only a limited number of securities of Philippine corporations 
due to restrictions on foreign ownership imposed under the Constitution and by Philippine statutes, 
particularly in respect of securities of corporations engaged in restricted business activities. The principal 
restricted business activities are the ownership of land, exploitation and development of natural resources, 
ownership of educational institutions, operation of public utilities, and advertising, commercial banking, 
mass media, retail trade and rural banking activities. 
 
Under the Foreign Investments Act of 1991, as amended, foreign investments in any Philippine corporation 
not engaged in a restricted business activity may not exceed 40.00% of a corporation’s outstanding capital 
stock unless such foreign investment represents an inward remittance of at least Two Hundred Thousand US 
Dollars (US$ 200,000.00). 
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